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u nder this heading will appear the text of proposed rules
and changes. The notice of proposed rulemaking is
required to contain an explanation of any new rule or any
change in an existing rule and the reasons therefor. This is set
out in the Purpose section with each rule. Also required is a
citation to the legal authority to make rules. This appears fol-
lowing the text of the rule, after the word “Authority.”
Entirely new rules are printed without any special symbol-
ogy under the heading of the proposed rule. If an exist-
ing rule is to be amended or rescinded, it will have a heading
of proposed amendment or proposed rescission. Rules which
are proposed to be amended will have new matter printed in
boldface type and matter to be deleted placed in brackets.
Ag important function of the Missouri Register is to solicit
nd encourage public participation in the rulemaking
process. The law provides that for every proposed rule,
amendment or rescission there must be a notice that anyone
may comment on the proposed action. This comment may
take different forms.
f an agency is required by statute to hold a public hearing
before making any new rules, then a Notice of Public
Hearing will appear following the text of the rule. Hearing
dates must be at least thirty (30) days after publication of the
notice in the Missouri Register. If no hearing is planned or
required, the agency must give a Notice to Submit
Comments. This allows anyone to file statements in support
of or in opposition to the proposed action with the agency
within a specified time, no less than thirty (30) days after pub-
lication of the notice in the Missouri Register.
n agency may hold a public hearing on a rule even
though not required by law to hold one. If an agency
allows comments to be received following the hearing date,
the close of comments date will be used as the beginning day
in the ninety (90)-day-count necessary for the filing of the
order of rulemaking.
f an agency decides to hold a public hearing after planning
not to, it must withdraw the earlier notice and file a new
notice of proposed rulemaking and schedule a hearing for a
date not less than thirty (30) days from the date of publication
of the new notice.

Proposed Amendment Text Reminder:
Boldface text indicates new matter.
[Bracketed text indicates matter being deleted.]

Title 2—DEPARTMENT OF AGRICULTURE
Division 10—Market Development
Chapter 2—Subscription Fees

PROPOSED AMENDMENT

2 CSR 10-2.010 Subscription Fees for the /“Daily Market News
Summary” and the] “Weekly Market News Summary.” The
director is amending the title and section (1).

PURPOSE: This amendment changes the subscription fee charged
for the “Weekly Market News Summary” from eighteen dollars ($18)
to twenty-five dollars ($25) and deletes the section relating to the
“Daily Market News Summary.”

(1) The following fees are established by the director of the
Department of Agriculture for the referenced bulletins and publica-
tions:
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[(A) The director may charge an annual subscription fee
of forty-five dollars ($45) for the *“Daily Market News
Summary”; and]

[(B)] (A) The director may charge an annual subscription fee of
[eighteen dollars ($18)] twenty-five dollars ($25) for the
“Weekly Market News Summary.”

AUTHORITY: section 261.020, RSMo [1994] 2000. Original rule
filed Feb. 25, 1982, effective June 11, 1982. Amended: Filed May
14, 1984, effective Aug. 11, 1984. Amended: Filed Jan. 12, 1988,
effective April 15, 1988. Amended: Filed May 14, 1991, effective
Sept. 30, 1991. Amended: Filed March 1, 1995, effective July 30,
1995. Amended: Filed Oct. 31, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will cost private entities
five thousand two hundred fifty dollars ($5,250) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Department of Agriculture, Market Information and Outreach
Division, Loyd Wilson, Division Director, PO Box 630, Jefferson
City, MO 65102. To be considered, comments must be received with-
in thirty (30) days after publication of this notice in the Missouri
Register. No public hearing is scheduled.
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FISCAL NOTE
PRIVATE COST

L. RULE NUMBER

.2CSR 10-2.010 Subscription Fees for the "Daily Market News Summary” and the

Tvpe Uﬂiulcrrmking: :
! {Proposed Amendment

Rule Number and Name:

II. SUMMARY OF FISCAL ITMPACT

[ Fstimale of the number of entities by Classification by tvpes of the business | Tstimate in the aggregate as to the cost of ]I
class which would likely be atfected cntities which would likely be affected: * compliance with the rule by the affected |
by the adoption of the proposed rle: entities:

750 Subscribers Agricultural entities $5,250.00

II. WORKSHEET

V. ASSUMPTIONS

The Department of Agriculture discontinued publishing the "Daily Market News Summary” on July 1, 1998
due to the high cost of postage and printing. Publication of the "Weekly Market News Summary” has
continued and is currently available for an annual subscription fee of $18. The number of Weekly Market
Summary subscribers has continued to decline from year to year, while printing and postage costs have

increased.

Fiscal Year FY 2002 FY 2003 FY 2004 FY 2005
Subscription Fees ($18/year) $19,370 518 468 $16,200" $18,750"
Number of Subscribers 1,076 1,026 ao0- 750"
Printing and Postage Costs $21,219 521,850 $20,592* $17,160"
* Estimated

**Estimated based on a $25/year subscription fee

On July 1, 2003, subscriptions to an electronic version of the Weekly Market Summary were made
available on the Internet free of charge. We anticipate a large number of subscribers to switch from the
printed version to the electronic version.
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Title 3—DEPARTMENT OF CONSERVATION
Division 10—Conservation Commission
Chapter 7—Wildlife Code: Hunting: Seasons, Methods,
Limits

PROPOSED AMENDMENT

3 CSR 10-7.455 Turkeys: Seasons, Methods Limits. The com-
mission proposes to amend sections (1), (2) and (4).

PURPOSE: This amendment replaces the word “marking” with
“recording” which is more commonly understood, clarifies age
requirements for youth, and adds a safety sticker requirement.

(1) Turkeys may be pursued, taken, killed, possessed or transported
only as permitted in this rule.

(B) Fall Firearms Season. Fall season annually will begin on the
second Monday in October and be fourteen (14) days in length. A
person possessing the prescribed turkey hunting permit may take two
(2) turkeys of either sex during the season; provided, only one (1)
turkey may be taken per day; except that a person at least six (6)
[and under sixteen (16)] but not older than fifteen (15) years of
age who possesses a Youth Deer and Turkey Hunting Permit may
take one (1) turkey of either sex during the season. Turkeys may be
taken only by shotgun with shot no larger than No. 4 or longbow;
without the use of dogs, bait, recorded calls or live decoys; from one-
half (1/2) hour before sunrise to sunset in all counties except:
Dunklin, McDonald, Mississippi, New Madrid, Newton, Pemiscot
and Scott. Possession of shotshells loaded with shot larger than No.
4 is prohibited while hunting turkeys. A person, while in the act of
pursuing or hunting turkey on a fall firearms permit, shall not have
both a firearm and longbow on his/her person.

(2) Turkeys may be possessed or transported only by the taker there-
of and only when tagged immediately with the transportation portion
of the permit. Detachment of the transportation portion of the per-
mit prior to taking a turkey renders the permit void. During the
spring and fall firearms seasons, the taker shall submit these turkeys
with head and plumage intact, along with the prescribed hunting per-
mit, for inspection and /marking] recording at an established check-
ing station in the county where taken or an adjoining county between
the hours of 7:00 a.m. and 3:00 p.m. CDT on the day taken during
the spring season and not later than 8:00 p.m. CDT on the day taken
during the fall season. During archery season, the taker shall submit
these turkeys with head and plumage intact, along with the pre-
scribed archery permit, for inspection and /marking] recording at
an established archery checking station within twenty-four (24) hours
of the take.

(4) Each permit holder hunting with a shotgun shall first affix an
approved safety sticker to the receiver of his/her gun/,/ where it
will be in his/her line of sight when shooting, /the safety sticker
part of the transportation tag,] and maintain the sticker on the
gun when hunting.

AUTHORITY: sections 40 and 45 of Art. 1V, Mo. Const. Original
rule filed Dec. 15, 1975, effective Dec. 31, 1975. For intervening
history, please consult the Code of State Regulations. Amended:
Filed Oct. 29, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars (3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with John W.

Smith, Deputy Director, Department of Conservation, PO Box 180,
Jefferson City, MO 65102. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 3—DEPARTMENT OF CONSERVATION
Division 10—Conservation Commission
Chapter 8—Wildlife Code: Trapping: Seasons, Methods

PROPOSED AMENDMENT

3 CSR 10-8.505 Trapping. The commission proposes to amend
provisions of this rule.

PURPOSE: This amendment corrects a reference number.

Any person, to exercise the privilege of trapping, shall obtain and
have on his/her person the prescribed permit or temporary permit
authorization number(s), unless exempt under provisions of 3 CSR
10-5.205. The temporary permit authorization number(s) and picture
identification must be carried at all times while trapping until the
actual permit(s) is received. No person shall accept payment for
furbearers taken by another. Furbearers may not be held alive under
trapping permits, except as provided in 3 CSR 10-8.515/(4)](7).

AUTHORITY: sections 40 and 45 of Art. 1V, Mo. Const. Original
rule filed Aug. 16, 1973, effective Dec. 31, 1973. Amended: Filed
Aug. 1, 1980, effective Jan. 1, 1981. Amended: Filed June 29, 1981,
effective Oct. 11, 1981. Amended: Filed Aug. 3, 1984, effective Jan.
1, 1985. Amended: Filed May 10, 1990, effective Jan. 1, 1991.
Amended: Filed Sept. 29, 1994, effective July 1, 1995. Amended:
Filed Aug. 11, 1999, effective March 1, 2000. Amended: Filed Oct.
29, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with John W.
Smith, Deputy Director, Department of Conservation, PO Box 180,
Jefferson City, MO 65102. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 1—Organization and Description of Board

PROPOSED AMENDMENT

4 CSR 10-1.010 General Organization. The board is proposing to
amend sections (4)-(6) and section (8).

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly.

(4) The board is directed by /[sections 326.110 and 326.170]
Chapter 326, RSMo to adopt rules for the application and enforce-
ment of Chapter 326, RSMo.
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(5) The board has superintending control over the practice of
accounting in Missouri and its primary duties consist of—

(A) Examination/, certification]/ and licensing of applicants;

(B) Registration and licensing of certified public /accountant
firms and professional corporations] accounting firms;

(C) [Annual registration of each office established in the
state for the practice of public accounting by a certified pub-
lic accountant or public accountant, partnership or corpora-
tion of certified public accountants and partnership or cor-
poration of public accountants] The establishment and collec-
tion of fees, penalties, and all monies payable to the State Board
of Accountancy Fund and the Missouri State Board of
Accountancy Investigation Fund,;

(D) Review and investigation of complaints; /and/

(E) Disciplinary action including /[suspending or revoking]
sanctioning of certificates, licenses, and permits of certified public
accountants /or/ and certified public /accountants] accounting
firms who /are guilty of violating] have been found to have vio-
lated the provisions of Chapter 326, RSMo/./; and

(F) Protecting the public while maintaining the integrity of the
profession.

(6) The board shall hold regular meetings as determined by the
board. The annual meeting of the board shall be held between May
1 and July 31 of each year. /[Three (3)] Four (4) voting members of
the board shall constitute a quorum at any meeting. Information as
to the dates and place of meetings can be obtained by contacting the
Executive Director, P.O. Box 613, Jefferson City, MO 65102-0613,
(573) 751-0012 or www.ded.state.mo.us/pr/account.

(8) Any person may contact the Missouri State Board of
Accountancy, PO Box 613, Jefferson City, MO 65102-0613, (573)
751-0012 or www.ded.state.mo.us/pr/account for information and
application forms or to register a complaint involving the public
accounting profession as provided in 4 CSR 10-1.030.

AUTHORITY: sections [326.110, RSMo 1994] 326.256,
326.259.4, 326.262, 326.268.1 and 326.319, RSMo Supp. 2003.
Original rule filed Sept. 13, 1978, effective Jan. 13, 1979. Amended:
Filed Dec. 7, 1982, effective March 11, 1983. Amended: Filed Aug.
3, 1988, effective Nov. 24, 1988. Amended: Filed Nov. 13, 1992,
effective June 7, 1993. Amended: Filed April 9, 1993, effective Oct.
10, 1993. Amended: Filed Feb. 1, 1996, effective July 30, 1996.
Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars (3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us.  To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 1—Organization and Description of Board

PROPOSED AMENDMENT

4 CSR 10-1.030 Public Complaint Handling and Disposition
Procedure. The board is proposing to amend sections (1), (3), (4)
and (6) and delete the form that immediately follows this rule in the
Code of State Regulations.

PURPOSE: This rule is being amended to implement provisions of
the Missouri Uniform Accountancy Act, which was passed in House
Bill 567 of the 91st General Assembly. This amendment also deletes
the form that immediately follows this rule in the Code of State
Regulations.

(1) The Missouri State Board of Accountancy shall receive and
process each complaint alleging certain acts or practices which may
constitute one (1) or more violations of the provisions of Chapter
326, RSMo by any licensee, certificate holder, permit holder, /reg-
istrant of the board] or unlicensed individual or entity. Any indi-
vidual, except a member of the board, may make and file a complaint
with the board. A member of the board may file a complaint if /s/he/
he or she excuses him/herself from further board deliberations or
activity concerning the matters alleged within the complaint. The
executive director or any staff member of the board may file a com-
plaint in the same manner as any other person.

(3) Oral or telephone communications will not be considered or
processed as complaints, but the person making the communications
will be provided with a complaint form and requested to complete it
and return it to the board. Any member of the administrative staff of
the board may make and file a complaint based upon information and
belief, in reliance upon oral or telephone communications received
by the board/, unless those communications are believed by
the staff member to be false].

(4) Each complaint received under this rule shall be logged in a
[book] database maintained by the board for that purpose.
[Complaints shall be logged in consecutive order as received.
The log book] The complaint database shall contain a record of
each complainant’s name and address; the name and address of the
subject of the complaint; the date each complaint is received by the
board; a brief statement of the acts complained of, including the
name of any victim of the alleged acts or practices; a notation as to
whether or not the complaint resulted in its dismissal by the board or
settlement in lieu of filing of formal charges with the Administrative
Hearing Commission or in the filing of a formal complaint with the
Administrative Hearing Commission seeking disciplinary action; and
the ultimate disposition of the complaint. This /log book] database
shall be a closed record of the board pursuant to section 326.295,
RSMo.

(6) Both the complaint and any information obtained as a result of
the investigation shall be considered a closed record of the board and
shall not be available for inspection by the public. /However, upon
receipt of a signed authorization on a form provided by the
board from the person who is the subject of the complaint
and payment of the fee established under 4 CSR 10-2.160,
the board shall provide that person, or that person’s] The
board shall provide the subject of the complaint, or the subject
of the complaint’s authorized representative, upon a receipt of a
signed authorization, with a copy of the complaint and any attach-
ments to the complaint unless otherwise privileged. During the
investigative stage, the board or its executive staff shall keep the
complaint and the fact of its existence confidential to the extent prac-
ticable.

AUTHORITY: sections [326.110, RSMo Supp. 71993] 326.262,
326.295, and 620.010.15(6), RSMo Supp. 2003. Original rule filed
Nov. 10, 1981, effective April 11, 1982. Amended: Filed Jan. 23,
1986, effective June 28, 1986. Amended: Filed Aug. 13, 1987, effec-
tive Nov. 23, 1987. Amended: Filed April 3, 1990, effective Sept. 28,
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1990. Amended: Filed April 9, 1993, effective Oct. 10, 1993.
Amended: Filed Nov. 3, 2003.

PUBLIC COST: The proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: The proposed amendment will not cost private enti-
ties more than five hundred dollars (3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 1—Organization and Description of Board

PROPOSED RESCISSION

4 CSR 10-1.040 Board Policy on Release of Public Information.
This rule set forth the board’s written policy in compliance with sec-
tions 610.010-610.030, RSMo regarding the release of information
on any meeting, record or vote of the board.

PURPOSE: This rule is being rescinded to allow the office to adopt
an administrative policy.

AUTHORITY: section 326.110, RSMo 1994. Original rule filed Oct.
22, 1987, effective March 25, 1988. Amended: Filed Feb. 25, 1993,
effective Aug. 9, 1993. Amended: Filed Feb. 1, 1996, effective July
30, 1996. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: The proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: The proposed rescission will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.005 Definitions. This rule defined terms used in the
rules of the Missouri State Board of Accountancy. The board is also
proposing to delete the annotation that immediately follows this rule
in the Code of State Regulations.

PURPOSE: This rule is being rescinded and readopted to implement
the Missouri Uniform Accountancy Act, which was passed in House

Bill 567 of the 91st General Assembly. The board is also rescinding
the annotation that immediately follows the rule in the Code of State
Regulations.

AUTHORITY: section 326.110, RSMo 1994. Original rule filed July
3, 1975, effective Aug. 25, 1975. Amended: Filed Sept. 13, 1978,
effective Jan. 13, 1979. Amended: Filed Nov. 10, 1981, effective
April 11, 1982. Amended: Filed Sept. 3, 1986, effective Jan. 30,
1987. Amended: Filed Feb. 5, 1990, effective June 28, 1990.
Amended: Filed June 4, 1990, effective Nov. 30, 1990. Amended:
Filed Sept. 25, 1991, effective March 9, 1992. Amended: Filed Oct.
13, 1993, effective May 9, 1994. Amended: Filed Aug. 25, 1995,
effective March 30, 1996. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: The proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: The proposed rescission will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RULE
4 CSR 10-2.005 Definitions

PURPOSE: This rule defines terms used in the rules of the Missouri
State Board of Accountancy.

PUBLISHER’S NOTE: The secretary of state has determined that the
publication of the entire text of the material which is incorporated by
reference as a portion of this rule would be unduly cumbersome or
expensive. Therefore, the material which is so incorporated is on file
with the agency who filed this rule, and with the Office of the
Secretary of State. Any interested person may view this material at
either agency’s headquarters or the same will be made available at
the Office of the Secretary of State at a cost not to exceed actual cost
of copy reproduction. The entire text of the rule is printed here. This
note refers only to the incorporated by reference material.

(1) Commission fee or referral fee shall include, but not be limited
to:

(A) Any fee, profit or other thing of value required or received for
the rendering or selling of goods or services; or

(B) Any fee, profit or other thing of value required or received for
referring a client to the products or services of others; or

(C) Any fee, profit or other thing of value paid to obtain a client.
This rule does not apply to payments made where the payments are
part of the employees’ compensation or for the purchase of all, or a
material part, of an accounting practice, or to retirement payments to
persons formerly engaged in the practice of public accountancy.

(2) Contingent fee means compensation for the performance of pro-
fessional services where the compensation or the amount is contin-
gent upon the findings or result of those services.
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(3) CPA means a certified public accountant.

(4) Enterprise means any person(s) or entity, whether organized for
profit or not, for which a licensee provides services.

(5) Financial statement is a presentation of financial data, including
accompanying notes, if any, intended to communicate an entity’s eco-
nomic resources and/or obligations at a point in time or the changes
therein for a period of time, in accordance with generally accepted
accounting principles or a comprehensive basis of accounting other
than generally accepted accounting principles. Incidental financial
data to support recommendations to a client or in documents for
which the reporting is governed by Statements on Standards for
Attestation Engagements, which is incorporated by reference in this
rule, and tax returns and supporting schedules do not, for this pur-
pose, constitute financial statements. The statement, affidavit, or sig-
nature of preparers required on tax returns neither constitutes an
opinion on financial statements nor requires a disclaimer of such
opinion. Statement on Standards of Attestation Engagement are doc-
uments included in the American Institute of Certified Public
Accountants (AICPA) Code of Professional Conduct, which is incor-
porated by reference in this rule. A printed copy or copy on CD-
Rom, of the Rules of Professional Conduct may also be obtained
from the American Institute of Certified Public Accountants, PO Box
2209, Jersey City, NJ 07303-2209 or http://www.aicpa.org.

(6) Practice of public accounting means:

(A) Performing or offering to perform for an enterprise, client or
potential client one (1) or more services involving the use of account-
ing or auditing skills or one (1) or more management advisory or
consulting services or the preparation of tax returns or the furnish-
ing of advice on tax matters by a person or firm using the title “CPA”
in signs, advertising, directory listings, business cards, letterheads,
or other public representations, except that this shall not contradict
section 326.292, RSMo;

(B) Signing or affixing one’s own name, any trade or assumed
name used by him or her, or a professional firm in his or her or its
professional firm name, with any wording indicating he or she or the
professional firm has expert knowledge in the accounting or auditing,
to any opinion or certificate attesting in any way to the reliability of
any representation or estimate in regard to any person or organiza-
tion embracing financial information or facts respecting compliance
with conditions established by law or contract including, but not lim-
ited to, statutes, ordinances, rules, grants, loans and appropriations,
except that this shall not contradict section 326.292, RSMo;

(C) Offering to the public or to prospective clients to perform or
actually performing on behalf of clients any professional services that
involve or require an audit or examination of financial records lead-
ing to the expression of a written attestation or opinion concerning
these records, except that this shall not contradict section 326.292,
RSMo; or

(D) Maintaining an office for the transaction of business as a CPA
firm.

(7) Professional services means any services including all services
performed by a member while holding himself or herself out as a
CPA.

(8) Resident of this state is an individual considered to be for the pur-
poses of Chapter 326, RSMo, a resident of this state, provided:

(A) The individual maintains a permanent place of residence in
Missouri and actually resides in Missouri;

(B) The individual is a full-time student at an accredited college
or university in this state;

(C) The individual who is a graduate from a Missouri college or
university, and at the time of graduation had a Missouri address, shall
be considered a resident of this state for six (6) months from the date
of graduation;

(D) The individual is regularly employed full-time in this state; or

(E) The individual is a permanent resident of Missouri and is serv-
ing on active duty in the armed services, or the individual is a per-
manent resident of Missouri and is the spouse of an individual serv-
ing on active duty in the armed services. To satisfy the requirements
of this rule, employment in Missouri need not be in public account-
ing.

(9) A resident manager of an office is a CPA holding an active
license to practice, issued under section 326.280, RSMo and cur-
rently practicing public accounting, who has direct supervision of the
office and who, in addition, oversees the planning, administration,
direction and review of the services being performed by that office.

(10) The provisions of this rule are declared severable. If any provi-
sion of this rule is held invalid by a court of competent jurisdiction,
the remaining provisions of this rule shall remain in full force and
effect, unless otherwise determined by a court of competent juris-
diction to be invalid.

AUTHORITY: sections 326.256 and 326.262, RSMo Supp. 2003.
Original rule filed July 3, 1975, effective Aug. 25, 1975, for inter-
vening history, please consult the Code of State Regulations.
Rescinded and readopted: Nov. 3, 2003.

PUBLIC COST: The proposed rule will not cost state agencies or
political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: The proposed rule will not cost private entities more
than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rule with the Missouri
State Board of Accountancy, Ken L. Bishop, Executive Director, PO
Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.010 Eligibility Requirements for a Certificate as a
Certified Public Accountant. This rule clarified the requirements of
the statutes an applicant shall meet before being granted a certificate
as a certified public accountant. This rule also explained some of the
statutory requirements set out in section 326.280, RSMo.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly.

AUTHORITY: section 326.110, RSMo Supp. 1997. This version of
rule filed Sept. 11, 1974, effective Sept. 21, 1974. Amended: Filed
Jan. 13, 1975, effective Jan. 23, 1975. Rescinded and readopted:
Filed Sept. 13, 1978, effective Jan. 13, 1979. Amended: Filed Aug.
6, 1981, effective Dec. 11, 1981. Amended: Filed Dec. 15, 1983,
effective April 12, 1984. Amended: Filed April 9, 1993, effective
Oct. 10, 1993. Amended: Filed March 17, 1994, effective Sept. 30,
1994. Amended: Filed June 10, 1998, effective Dec. 30, 1998.
Rescinded: Filed Nov. 3, 2003.
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PUBLIC COST: The proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: The proposed rescission will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us.  To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.021 Temporary Certificates and Temporary Permits.
This rule clarified the requirements of section 326.280, RSMo relat-
ing to the issuance of temporary certificates and temporary permits
to certified public accountants from another state moving to Missouri
to practice public accounting in Missouri.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9Ist General Assembly.

AUTHORITY: sections 326.110 and 326.170, RSMo 1994. Original
rule filed Sept. 10, 1978, effective Jan. 13, 1979. Amended: Filed
Jan. 23, 1986, effective June 28, 1986. Amended: Filed Sept. 20,
1994, effective April 30, 1995. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: The proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: The proposed rescission will not cost private enti-
ties more than five hundred dollars (3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.030 Reciprocity. This rule clarified the requirements of
the statutes as they pertain to the issuance of the certificate of certi-
fied public accountant to applicants from other states.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly.

AUTHORITY: section 326.110, RSMo 1994. Original rule filed Sept.
11, 1974, effective Sept. 21, 1974. Rescinded and readopted: Filed
Sept. 13, 1978, effective Jan. 13, 1979. Amended: Filed Aug. 6,
1981, effective Dec. 11, 1981. Amended: Filed Oct. 13, 1993, effec-
tive May 9, 1994. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: The proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: The proposed rescission will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.041 Eligibility Requirements for the /C.PA.] CPA
Examination. The board is proposing to amend sections (1)-(7).

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly.

(1) The applicant must comply with /sub/section [326.060]
326.280.1(1), (2) and (3), RSMo and either—

(A) If /s/he applies] he or she applied for the initial examina-
tion prior to June 30, 1999, hold a baccalaureate or higher degree
conferred by an accredited college or university recognized by the
board with a concentration or major in accounting or substantially
the equivalent of a concentration in accounting as described in sub-
section (2)(A) or (B) of this rule; or

(B) If /s/he applies] he or she applied for the initial examina-
tion on or after June 30, 1999, have at least one hundred fifty (150)
semester hours of college education including a baccalaureate or
higher degree conferred by an accredited college or university rec-
ognized by the board with a concentration or major in accounting or
substantially the equivalent of a concentration in accounting as
described in subsection (2)(C) of this rule.

(2) The equivalent of a concentration in accounting shall be deter-
mined in the following manner:

(C) For candidates whose applications for the initial examination
were postmarked on or after June 30, 1999, the concentration or
major in accounting, or the equivalent of a concentration in account-
ing shall be sixty (60) semester hours or ninety (90) quarter hours of
accounting and other related courses. At least twenty-seven (27)
semester hours or forty (40) quarter hours shall be accounting cours-
es with at least one (1) course in auditing and at least eighteen (18)
semester hours or twenty-seven (27) quarter hours of accounting
courses taken at the upper division level. /Principles of account-
ing (or i/Introductory accounting/)/ courses will not be credited
toward the required number of hours of accounting courses, but may
be credited toward the other related courses. For the purposes of this
rule “upper division level” courses shall mean courses taken beyond
the elementary level. The remaining thirty-three (33) semester hours
or fifty (50) quarter hours shall be in accounting or other areas of
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business administration such as business law, statistics, economics,
finance, marketing, management, data processing and business com-
munications. These courses shall be taken at an accredited college or
university recognized by the board.

(3) An applicant for the examination whose initial application to
Missouri is postmarked on or after June 30, 1999, who meets the
qualifications in /sub/section/s 326.060] 326.280.1(1), (2) and
(3), RSMo—

(A) Who sat for the examination in another jurisdiction prior to
June 30, 1999, or whose original application for the examination was
postmarked to the other jurisdiction prior to June 30, 1999, if /s/he]
he or she meets the standard in subsections (1)(A) and (2)(A) or (B)
of this rule, then examination credit will be granted in accordance
with the provisions of section /326.060] 326.280, RSMo and rule
4 CSR 10-2.140 just as though the candidate had been approved and
had sat in Missouri and /s/he/ he or she will be approved to sit as
a Missouri candidate; or

(B) Whose original application for the examination was post-
marked to another jurisdiction on or after June 30, 1999 or, if the
postmark date is not available, who first sat for the examination in
the other jurisdiction after June 30, 1999, if /s/he/ he or she meets
the standard in subsections (1)(B) and (2)(C) of this rule, then exam-
ination credit will be granted in accordance with the provisions of
section /326.060] 326.280, RSMo and rule 4 CSR 10-2.140 just as
though the candidate had been approved and had sat in Missouri and
[s/he] he or she will be approved to sit as a Missouri candidate.

(4) Once an applicant has qualified under sections (1) and (2) of this
rule and been approved by the board as a Missouri candidate for the
examination, and as long as /s/he/ he or she continues to meet the
requirement of subsection /326.060] 326.280.1(3), RSMo and has
not committed an act or acts which would be cause to deny an appli-
cation under section /326. 7130/ 326.310, RSMo, /s/he]/ he or she
will be considered qualified for subsequent examinations.

(5) An applicant who satisfies the requirements of section
[326.060] 326.280.1(1), (2) and (3), RSMo shall be eligible to
take the examination if the applicant reasonably expects to satisfy the
educational requirements of section /326.060] 326.280.1(4),
RSMo within sixty (60) days after the examination. No [certificate]
license shall be issued or credit for the examination issued unless the
educational requirements /is/ are, in fact, met within the sixty (60)-
day period.

(6) Any university or college accredited by the Middle States
Association of Colleges and Schools, New England Association of
Schools and Colleges, North Central Association of Colleges and
Schools, Northwest Association of Schools and Colleges, Southern
Association of Colleges and Schools or Western Association of
Schools and Colleges is recognized by the board and will satisfy the
requirements of section /326.060] 326.280.1, RSMo and this rule.
The board may recognize as accredited, any university or college
accepted by two (2) or more states for the purpose of allowing a
candidate to sit for the certified public accountancy examination.

(7) [To satisfy the requirements of this rule, employment in
Missouri need not be in public accounting.] The provisions of
this rule are declared severable. If any provision of this rule is
held invalid by a court of competent jurisdiction, the remaining
provisions of this rule shall remain in full force and effect, unless
otherwise determined by a court of competent jurisdiction to be
invalid.

AUTHORITY: sections 326.262 and 326.280/.1(4)], RSMo Supp.
[2001] 2003. Original rule filed Sept. 13, 1978, effective Jan. 13,
1979. For intervening history, please consult the Code of State
Regulations. Amended: Filed Nov. 3, 2003.

PUBLIC COST: The proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: The proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.042 Definition of a Resident of This State. This rule
defined the phrase “a resident of this state” as used in section
326.280, RSMo and rules 4 CSR 10-2.010 and 4 CSR 10-2.041.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly.

AUTHORITY: section 326.110, RSMo 1994. Original rule filed Sept.
12, 1984, effective Jan. 12, 1985. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: The proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: The proposed rescission will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO. Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.051 Registration of /Firms, Partnerships, Limited
Liability Companies and Professional Corporations as
Certified Public Accountants and Public Accountants]
Certified Public Accounting Firms. The board is proposing to
amend the original purpose statement, delete sections (1)-(3) and
add new sections (1)-(14) and delete the form that immediately fol-
lows this rule in the Code of State Regulations.

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly. This amendment also deletes the form that
immediately follows this rule in the Code of State Regulations.
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PURPOSE: This rule clarifies the requirements of section[s
326.040 and 326.050] 326.289, RSMo for registration of [firms,
partnerships, limited liability companies and professional
corporations as certified public accountants and public
accountants] certified public accounting firms.

(1) Each certified public accounting firm shall provide the board
with a completed initial firm permit application form provided
by the board and pay all applicable fees as determined by the
board.

[(1)](2) [Applications for approval of the registration of a
firm, partnership, limited liability company or professional
corporation and a permit to practice as required in sections
326.040 and 326.050, RSMo shall be filed with the board
prior to the date the firm, partnership, limited liability com-
pany or professional corporation begins the practice of pub-
lic accounting in this state.] Applications for approval of the
permit of a certified public accounting firm shall be filed with the
board prior to the date the firm begins the practice of public
accounting in this state.

[(2)](3) [If a partner, member or shareholder is admitted or
a partner, member or shareholder withdraws and there is a
resulting change in the name of the firm, partnership, limit-
ed liability company or professional corporation, it shall be
considered by the board as a new firm, partnership, limited
liability company or professional corporation which must file
applications for registration and a permit to practice] If a
partner, member or shareholder is admitted or a partner, mem-
ber or shareholder withdraws and there is a resulting change in
the name of the certified public accounting firm, it shall be con-
sidered by the board as a new firm, which must file an applica-
tion for a permit to practice.

[(3)](4) [All out-of-state certified public accountant firms,
partnerships, limited liability companies and professional
corporations which regularly practice public accounting in
this state must be registered with the board under section
326.040 or 326.050, RSMo and must obtain a permit to
practice. All partners, members, shareholders and employees
of these firms, partnerships, limited liability companies and
professional corporations who regularly practice in this
state, must obtain a permit to practice issued under section
326.210, RSMo.] All out-of-state certified public accounting
firms that practice public accounting in this state must obtain a
permit to practice. All partners, members, shareholders and
employees of these firms, who practice in this state, must obtain
a license or a provisional license to practice issued under Chapter
326, RSMo. There must be at least one (1) active individual
Missouri certified public accountant (CPA) licensee or Missouri
CPA provisional licensee in the firm for the firm’s permit to be
considered active.

(5) Each office established, registered or maintained for the prac-
tice of public accounting by a CPA or certified public accounting
firm, out of which a CPA practices or offers to practice public
accounting shall be registered with the board annually.
Application shall be on a form provided by the board and shall
include the name and license number of the resident manager of
each office.

(6) Notice shall be given to the board within thirty (30) days of
any change of an office address, change of resident manager for
an existing office, the address of any additional office opened for
the practice of public accounting or of the closing of any office.
No form is provided by the board for this notice, but the notice
must be in writing and must be clearly headed with “Notice of

New Office,” “Change of Address of Office,” “Change of
Resident Manager” or “Closing of Office” and in the case of a
new office must contain the name and certificate number of the
resident manager.

(7) Before a current permit to practice will be issued an applicant
must pay all required fees and penalties that were not paid pre-
viously for all years the applicant was engaged in the practice of
public accounting in Missouri. No permit shall be issued or rein-
stated until all required fees and penalties are paid by the appli-
cant.

(8) Each certified public accounting firm shall attest that all
employees, representatives and agents practicing public account-
ing in Missouri and all Missouri resident partners, members,
managers and shareholders of certified public accounting firms
who hold Missouri certificates issued under prior law or any
individual who received an initial license after August 28, 2001
hold an active Missouri license to practice in a certified public
accounting firm.

(9) The change of majority ownership, form of organization (i.e.,
professional corporation (PC), limited liability company (LLC),
etc.), or name or title of the firm, shall require the issuance of a
new permit to practice public accounting with the completion of
an initial firm application form provided by the board and pay-
ment of all applicable fees as determined by the board.

(10) In the event a firm through which the practicing CPAs are
provisionally licensed, and there is no physical location for the
firm within the state of Missouri, the firm shall complete the
form for such practice as provided by the board and payment of
all applicable fees as determined by the board. The firm permit
shall only be valid for such time that the firm has an active pro-
visional licensee in the state of Missouri. If the firm opens or
operates a firm location within the state of Missouri it will
require the completion of an initial firm application and payment
of all applicable fees as determined by the board.

(11) The name of the firm shall not be misleading nor shall it
include words or phrases that are quantitative or qualitative such
as: “biggest,” “best,” “finest,” “cheapest,” etc.

(12) The name of sole proprietorships or sole practitioners shall
not include the words “and Associates,” “Company,” “and
Company,” or any designation that implies there is multiple or
corporate ownership. Sole proprietorships and sole practitioners
shall only use a business name that is in the singular form or rep-
resents itself in a neutral manner.

(13) Names of one (1) or more past partners, members or share-
holders may be included in the firm name of a partnership, lim-
ited liability company, or professional corporation or its succes-
sor. A partner surviving the death or withdrawal of all other
partners may continue to practice under a partnership name for
up to two (2) years after becoming a sole proprietorship or a sole
practitioner.

(14) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections [326.110, RSMo 1994] 326.262 and
326.289, RSMo Supp. 2003. Original rule filed Sept. 13, 1978,
effective Jan. 13, 1979. Amended: Filed March 14, 1984, effective
July 12, 1984. Amended: Filed Oct. 13, 1993, effective May 9, 1994.
Amended: Filed Nov. 3, 2003.
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PUBLIC COST: This proposed amendment will cost state agencies or
political subdivisions an estimated four hundred sixty-seven dollars
and seventy-three cents ($467.73) annually for the life of the rule. It
is anticipated that the total annual cost will recur for the life of the
rule, may vary with inflation and is expected to increase annually at
the rate projected by the Legislative Oversight Committee. A detailed
fiscal note, which estimates the cost of compliance with this rule, has
been filed with the secretary of state.

PRIVATE COST: This proposed amendment will cost private entities
an estimated eight thousand one hundred thirty-seven dollars
($8,137) annually for the life of the rule. It is anticipated that the
total annual cost will recur for the life of the rule, may vary with
inflation and is expected to increase annually at the rate projected by
the Legislative Oversight Committee. A detailed fiscal note, which
estimates the cost of compliance with this rule, has been filed with
the secretary of state.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us.  To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.
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PUBLIC ENTITY FISCAL NOTE

1. RULE NUMBER
Title 4 -Department of Economic Development

Division 10 - Missouri State Board of Accountancy
Chapter 2 - General Rules

Proposed Rule - 4 CSR 10-2.051 Registration of Certified Public Accounting Firms
Prepared July 17, 2003 by the Division of Professional Registration

ii. SUMMARY OF FISCAL IMPACT

Affected Agency or Political Subdivision Estimated Annual Cost of Compliance
Missouri State Board of Accountancy $467.73
Total Annual Cost of Compliance for the Life $467.73
of the Rule

1. WORKSHEET

Applications for registration and provisiona! kcensure are processed by the Licensure Technician | who reviews the application, updates the
information contained in the licensing computer system and mails the licenses. The Executive I reviews any questions or problems on renewals and
provides guidance for resolution.

The beard estimates of 90 applications for registration and 10 applications for provisional licensure will be received annually. The board estimates
the Executive I will assist with 10 applications annually, The figures below represent costs paid by the State Board of Accountancy for
implementation of this rule.

Employee’s salarics were calculated using the annual salary multiplied by 40.47% for fringe benefits and then divided by 2080 hours per year (o
determine the hourly salary. The haurly salary was then divided by 60 minutes to determine the cost per minute. The cost per minute was then
multiplied by the amount of time individual staff spent on the processing of applications or renewals. The total cost was based on the cost per
application multiplied by the estimated number of applications or renewals.

STAFF ANNUAL | SALARY TC INCLUDE | HOURLY COST PER TIME PER COST PER TOTAL COST
SALARY FRINGE BENEFIT SALARY MINUTE APPLICATION | APPLICATION
Licensure Technician LI $18,732.004 $25.119.61 $12.08 $0.20 15 minutes $3.02 £301.92
Executive | $30,192.004 $40,487 47 $19.47 $0.32 $2.00 $2.27 221
Tatal Personal Service Costs 532463
Expense and Equipment Dollars for Initial Applicatiens
Applicaton Printing $0.23
Envelope for Mailing Application £0.16
Postage for Mailing Application $0.32
Printing Permit $£0.38
Envelope for Mailing Permit $0.16
Postage for Mailing Permit $0.35
Total Expense and Equipment Cost per Application: $1.59 Total Expense and Equipment Costs 5143.10
IV, ASSUMPTION
1. The above figures were based on FY03 actuals. The board anticipates the annual number of firms will remain constant for the life of
the rule,

2. The board does not currently charge a fee for a Notice of Change of Address, Notice of a New Office, Notice of Change of Resident
Manager, or Notice of Closing of an Office. A Notice of New Office and a change of sharcholders requires an application to complete
an initial application form and pay all applicable fees. Applicants applying for a new office have been calculated in the fiscal note for 4

CSR 10-2.072.

3. It is anticipated that the total cost will recur annually for the lifc of the rule, may vary with inflation and is expected to increase
annually at the rate projected by the Legislative Oversight Committee.

NOTE: The public fisca) note for this rule only reflects the cost for this particular process. However, private entity fees are
set at an amount to cover the totat actual cost incurred by the board, which includes personal service, expense and

equipment and transfers.
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PRIVATE ENTITY FISCAL NOTE

I. RULE NUMBER

Title 4 -Department of Economic Development

Division 10 - Missouri State Board of Accountancy

Chapter 2 - General Rules

Proposed Amendment - 4 CSR 10-2.051 Registration of Certified Public Accounting Firms
Prepared July 17, 2003 by the Division of Professional Registration

1. SUMMARY OF FISCAL IMPACT

Estimate the number of entities Classification by type of the Estimated cost of compliance
by class which would likely be business entities which would with the rule by affected
affected by the adoption of likely be affected: entities:
the proposed rule:
90 Licensees $8,100.00
(registration of certified public
accounting firms @ $90)
10 Applicants $1,500.00
{provisional license @ $150)
100 Licensees (postage @ $.37) $37.00
Estimated Annual Cost of $8,137.00
Compliance for the Life
of the Rule
1T, WORKSHEET

See table above.

IV. ASSUMPTION
1. 1t is anticipated that the total cost will recur annually for the life of the rule, may vary with
inflation and is expected to increase at the rate projected by the Legislative Oversight Committee.

NOTE: The board is statutorily obligated to enforce and administer the provisions of Chapter 326,
RSMo. Pursuant to Section 326.319, RSMo, the board shall by rule and regulation set the
amount of fees authorized by Chapter 326, RSMo so that the revenue produced is sufficient, but
not excessive, to cover the cost and expense to the board for administering the provisions of
Chapter 326, RSMo. This proposed amendment is necessary because the board’s projected
revenue will not support the expenditures necessary to enforce and administer the provisions of
Chapter 326, RSMo, which will result in an endangerment to the health, welfare, and safety of
the public.
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Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.061 Requirements for an Initial /Permit] License to
Practice. The board is amending the purpose, proposing to delete
sections (1)-(10), add a new section (1), renumber the remaining
sections accordingly and amend the newly renumbered section (6).

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9lst General Assembly.

PURPOSE: This rule sets forth the type of work experience that is
required for a certified public accountant to obtain or receive an ini-
tial [permit] license to practice in Missouri [and the supervision
that must be provided to the applicant for that experience to
be acceptable].

[(1) Except as provided in sections (2) and (3) of this rule,
the two (2)-year public accounting experience requirement
for a permit provided by section 326.210.1(1), RSMo shall
consist solely of experience gained in the performance of
activities generally performed by certified public accountants
(C.RA.s) including, but not limited to, financial audits,
reviews, compilations, management audits, operational
audits, compliance audits, management advisory or consult-
ing services, tax advisory services, tax return preparation
and financial planning services, under the level of supervi-
sion set forth in section (5) of this rule.

(2) The provisions of sections (1) and (3) of this rule
notwithstanding, the board shall accept as fulfillment of the
experience requirement provided for by section 326.210.1(1)
RSMo—

(A) Two (2) years” experience gained by an applicant while
employed full-time by the Missouri state auditor, Missouri
state treasurer, Missouri secretary of state or any depart-
ment created by Article IV of the Constitution of Missouri or
any governmental unit transferred to a state department by
a type lll transfer under the Omnibus Reorganization Act of
1974 or an appropriation committee of the Missouri general
assembly, provided that the elected state office holder,
department director, transferred governmental unit head or
appropriations staff director or the equivalent, as the case
may be, holds a certificate and live permit from this or anoth-
er state as a C.PA. and provided the level of supervision
required by section (5) of this rule and the applicant’s expe-
rience is gained in an agency which complies with the
requirements set forth in 4 CSR 10-2.112; and

(B) Two (2) years’ experience gained by an applicant while
employed full-time by a federal audit agency or in the office
of an inspector general in an occupational code of 510, 511,
512 or the equivalent, provided the applicant’s supervisor is
a grade GM-15 or above and holds a certificate and permit
from this or another state as a C.RA. and provides the level
of supervision required by section (5) of this rule and the
applicant’s experience is gained in an agency which com-
plies with the requirements set forth in 4 CSR 10-2.112.

(3) Except as provided in subsections (2)(A) and (B) of this
rule, the four (4)-year governmental accounting experience
requirement for a permit provided by section 326.210.1(3),
RSMo shall consist solely of experience gained in the per-
formance of the activities generally performed in govern-

mental accounting, budgeting or auditing, including auditing
of tax returns, as a state employee of Missouri, a political
subdivision of this state or of the United States government,
when the previously mentioned activities have been per-
formed under the level of supervision set forth in section (5)
of this rule and when the applicant’s experience is gained in
an office or unit which complies with the requirements set
forth in 4 CSR 10-2.1712.

(4) The four (4) years’ experience requirement provided for
by section 326.210.1(4), RSMo shall consist of experience
gained in the performance of activities as an accountant for
a corporation, partnership or other business entity. These
activities shall include, but not be limited to, general
accounting, internal audits, operational audits, tax advisory
services and tax return preparation, which must have been
performed as an employee in a department, division or unit
of a nongovernmental business entity under the level of
supervision as set forth in section (5) of this rule. The
department, division or unit must have, as principal func-
tions within the corporation, partnership or other business
entity, those functions commonly associated with accoun-
tants, other financial or fiscal officers, or both, as described
in this rule.

(5) Supervision as used in section 326.210, RSMo shall
mean personal supervision provided by a C.PA. holding a
live permit to practice from this or another state who is
involved in directing the efforts of the applicant. Elements of
supervision shall include planning, administration, instruc-
tion of assistants, keeping informed of significant problems
encountered and reviewing the work performed.

(6) The two (2)-year experience requirement for a permit pro-
vided by section 326.210.1(2), RSMo shall consist of expe-
rience gained in the full-time, legal practice of public
accounting in another state as a C.RA. while holding a live
permit in the other state. The experience shall consist sole-
ly of the performance of activities generally performed by
C.PA.s including, but not limited to, financial audits, com-
pliance audits, management advisory or consulting services,
tax advisory services, tax return preparation and financial
planning services.

(7) The two (2)-year public accounting experience require-
ment for a permit to practice may be fulfilled by a part-time
employment with two thousand (2000) hours of part-time
work considered to be equivalent to one (1) year of full-time
employment. The board will not accept more than forty (40)
hours of part-time work in any week. Each applicant who
relies on experience gained through part-time work shall file
with the board a schedule listing the number of hours
worked each week. The schedule shall be signed by a C.PA.
who is the applicant’s employer or supervisor.

(8) An internal revenue agent applying for a permit to prac-
tice may fulfill the experience requirement by obtaining one
(1) year of public accounting experience as set forth in this
rule, provided the applicant has at least four (4) years’ expe-
rience as an employee of the federal government as an inter-
nal revenue agent in the Internal Revenue Service (IRS), of
which at least two (2) years is certified by a district director
of IRS as having been of field agent experience at the jour-
neyman level, grade GS-512-11 or above, as specified in the
United States Civil Service Commission’s qualification stan-
dard as of December 1, 1975.
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(9) Periods of experience qualifying under subsections
326.210.1(1), (2), (3) and (4), RSMo may be combined to
meet the requirements of section 326.210.1, RSMo as long
as the total time credited is equal to or greater than the high-
er of the required times in the subsections that apply to the
definition of the type of experience. Experience under the
provisions of section 326.210.1(3), RSMo relating to inter-
nal revenue agents shall not be combined with any other
experience under this rule.

(10) The provisions of this rule are declared severable. If any
provision of this rule is held invalid by a court of competent
Jurisdiction, the remaining provisions of this rule shall remain
in full force and effect unless otherwise determined by a
court of competent jurisdiction.]

(1) Applicants for initial licensure shall meet the education
requirements outlined in 4 CSR 10-2.041 and successfully com-
plete the examination requirements as outlined in 4 CSR 10-
2.150.

[(11] (2) [On or after August 28, 20017 t/The board shall require
as a condition for licensure, the verification of experience as provid-
ed for by section 326.280.1(6), RSMo. A licensee from this or
another state shall verify on a form provided by the board:

(A) The applicant has one (1) year of accounting experience con-
sisting of full-time employment that is no less than one (1) year and
no fewer than two thousand (2,000) hours or in the case of part-time
employment, experience that extends over a period of no less than
one (1) year and no more than three (3) years and includes no fewer
than two thousand (2,000) hours of performance of services as
described in 326.280.1(6), RSMo; and

(B) The applicant has acceptable experience, which may include
employment in industry, government, academia or public practice.
The board may look at such factors as the complexity and diversity
of the work as set forth in the experience verification section of the
initial application form.

[(12)] (3) In accordance with 326.289.4(3), RSMo any individual
licensee who was initially licensed on or after August 28, 2001, and
who is responsible for supervising attest services or signs or autho-
rizes someone to sign attestation reports on behalf of a firm, shall
have an additional year of experience, which includes attest services,
consisting of full-time employment that is no less than one (1) year
and no fewer than two thousand (2,000) hours or in the case of part-
time employment, experience that extends over a period of no less
than one (1) year and no more than three (3) years and includes no
fewer than two thousand (2,000) hours of performance of services.
The experience shall be under the supervision of a licensee from this
or another state. The experience shall consist of either:

(A) Practicing public accounting in a /registered] certified pub-
lic accounting firm; or

(B) Practicing as an auditor, employed by a local, state, or feder-
al government entity, devoted principally to the comprehensive appli-
cation of generally accepted accounting principles or generally
accepted government auditing standards to diversified field examina-
tions.

[(13)] (4) In accordance with 326.289.4(3), RSMo any licensee who
was initially licensed on or after August 28, 2001, and who is
responsible for supervising, or signs or authorizes someone to sign
review or compilation reports shall have a year of experience con-
sisting of full-time employment that is no less than one (1) year and
no fewer than two thousand (2,000) hours or in the case of part-time
employment, experience that extends over a period of no less than
one (1) year and no more than three (3) years and includes no fewer
than two thousand (2,000) hours of performance of services as
described in 326.280.1(6), RSMo. Acceptable experience shall

include employment in industry, government, academia or public
practice.

[(14) Evidence of Applicant’s Experience.]

[(A)](5)Any licensee who has direct access and knowledge of an
applicant’s experience and who has been requested by an applicant
to submit to the board evidence of the applicant’s experience and has
refused to do so shall, upon request by the board, explain the basis
for such refusal in a written supplemental submission.

[(B)] The board may require any licensee who has /furnished evi-
dence of an] verified the applicant’s experience to substantiate the
information in a written supplemental submission.

[(C)] Any applicant may be required to appear before the board to
supplement or verify evidence of experience.

[(D)] The board may inspect applicant-provided documentation
relating to /an/ the applicant’s claimed experience.

(6) Satisfactory completion of a written examination in profes-
sional ethics acceptable to the board shall be required for
issuance of a Missouri license as a certified public accountant
(CPA).

(A) Verification that the applicant has received a score of nine-
ty percent (90%) on the examination of the correspondence
course on professional ethics for CPAs of the American Institute
of Certified Public Accountants shall satisfy this requirement.

(B) Applicants applying for a license as a CPA under section
326.280, RSMo can satisfy this requirement by submitting veri-
fication that they have passed a written examination on profes-
sional ethics approved by the Missouri State Board of
Accountancy where they hold a valid license.

(7) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections 326.262 and 326.280,[.1)6) and
326.289.4] RSMo Supp. [2002] 2003. Original rule filed Sept.
13, 1978, effective Jan. 13, 1979. For intervening history, please
consult the Code of State Regulations. Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION
4 CSR 10-2.062 Evidence of Work Experience Required for an

Initial Permit to Practice. This rule set forth the evidence of expe-
rience required from applicants for an initial permit to practice.
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PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9Ist General Assembly.

AUTHORITY: sections 326.110, RSMo Supp. 1996 and 326.170,
RSMo 1994. Original rule filed Sept. 3, 1986, effective Feb. 28,
1987. Amended: Filed July 19, 1993, effective Jan. 31, 1994.
Amended: Filed Dec. 16, 1996, effective June 30, 1997. Rescinded:
Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.070 Renewal of /Permits] Licenses. The board is
proposing to amend the purpose, section (1), delete section (2),
renumber the remaining sections accordingly, amend the newly
renumbered sections (2)-(6), add new language in section (7) and
delete the form that immediately follows this rule in the Code of State
Regulations.

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9Ist General Assembly. This amendment also deletes the form that
immediately follows this rule in the Code of State Regulations.

PURPOSE: This rule clarifies requirements of the statutes pertaining
to the renewal of the [permit] license to practice public accounting
by certified public accountants and public accountants in this state.

(1) [Individuals. Permits] Licenses shall be issued for a licensing
period of /one (1)] two (2) years beginning on October 1 and expir-
ing on September 30 and shall be renewed /annually] biennially.

[(2) Partnerships, Limited Liability Companies and Profes-
sional Corporations. Permits shall be issued for a licensing
period of one (1) year beginning on November 1 and expir-
ing on October 31 and shall be renewed annually.]

[(3)] (2) Each certified public accountant (CPA) /or public accoun-
tant] shall provide the board with the following information at the
time of application for renewal of /his/her] his or her individual
[permit] license to practice:

(A) [r/Residence address;

(B) /b/Business connection or employer;

(C) [b/Business address;

(D) Verification that the individual has met the Continuing
Professional Education (CPE) requirements as described in
Chapter 4;

(E) /d/Details regarding any conviction of any criminal offense
other than a traffic violation;

(F) /d/Details regarding any suspension, revocation or cancella-
tion of the certificate or permit to practice by any jurisdiction; details
regarding any suspension, revocation or restriction of /his/her] his
or her right to practice by the Internal Revenue Service, Securities
Exchange Commission or any other federal or state agency;

(G) /d/Details regarding any judgments rendered against the
licensee for professional malpractice; and

(H) /d/Details regarding any willful violation of the rules and stan-
dards of professional conduct governing the practice of public
accounting.

(I) Each licensee shall notify the board in writing within thirty
(30) days of any change occurring during the renewal period.

[(4)] (3) [All employees, representatives and agents practic-
ing public accounting in Missouri and all Missouri resident
partners, members, managers and shareholders of firms,
partnerships, limited liability companies, and professional
corporations who hold Missouri certificates are required to
have live permits to practice.] All employees, representatives
and agents practicing public accounting in Missouri and all
Missouri resident partners, members, managers and sharehold-
ers of certified public accounting firms who hold Missouri cer-
tificates issued under prior law or any individual who received an
initial license after August 28, 2001 is required to have an active
Missouri license to practice in a certified public accounting firm.

[(5)](4) [Permit] License renewal applications will be mailed to
each licensee at the last known address at least thirty (30) days before
the /permit] license expiration date. Failure to receive this notice
does not relieve the licensee of the obligation /annually] biennially
to renew the /permit] license to practice.

[(6)](5) An applicant who has allowed /his/her permit] his or her
license to expire because /s/he/ he or she was not employed in pub-
lic accounting in Missouri and who is reentering the practice of pub-
lic accounting in Missouri shall apply for a /permit] license to prac-
tice within sixty (60) days of the date /s/he/ he or she reenters pub-
lic accounting. If an application for a /permit] license to practice is
not received by the board within sixty (60) days after the date the
applicant reenters the practice of public accounting in Missouri, the
applicant is required to pay the /permit] license fee plus a delinquent
fee [ for each month or portion of a month for which a per-
mit is required].

[(7)](6) Before a current /permit] license to practice will be issued,
an applicant must pay all required fees and penalties, which /s/he/
he or she has not paid previously, for all years the applicant was
engaged in the practice of public accounting in Missouri /subse-
qguent to October 13, 1967]. No [permit] license shall be issued
or reinstated until /the application is approved by the board
and] all required fees and penalties are paid by the applicant.

(7) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections [326. 110, RSMo Supp. 71993] 326.262,
326.286 and 620.010.15(2), RSMo [1986] Supp. 2003. Original
rule filed Sept. 11, 1974, effective Sept. 21, 1974. Rescinded and
readopted: Filed Sept. 13, 1978, effective Jan. 13, 1979. Amended:
Filed Aug. 6, 1981, effective Dec. 11, 1981. Amended: Filed Feb. 9,
1982, effective May 13, 1982. Amended: Filed March 14, 1984,
effective July 12, 1984. Amended: Filed April 18, 1989, effective
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July 27, 1989. Amended: Filed Oct. 13, 1993, effective May 9, 1994.
Amended: Filed Nov. 3, 2003.

PUBLIC COST: The proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: The proposed amendment will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RULE

4 CSR 10-2.072 Renewal of a Certified Public Accounting Firm
Permit

PURPOSE: This rule establishes requirements pertaining to the
issuance and renewal of the permit to practice public accounting by
certified public accounting firms.

(1) Each office established, registered or maintained for the practice
of public accounting by a certified public accountant (CPA) or certi-
fied public accounting firm, out of which a CPA practices or offers
to practice public accounting shall obtain a permit with the board
annually. Renewal shall be on a form provided by the board and shall
include the name and license number of the resident manager of each
office.

(2) Firm permits shall be issued for a period of one (1) year begin-
ning on November 1 and expiring on October 31 and shall be
renewed annually.

(3) Permit renewal applications will be mailed to each applicant at
the last known address, provided to the board, at least thirty (30)
days before the permit expiration date. Failure to receive this notice
does not relieve the firm of the annual obligation to renew the per-
mit to practice. Failure to renew timely may cause the board to assess
additional penalties as provided in 4 CSR 10-2.160.

(4) Each certified public accounting firm shall provide the board
annually with a completed renewal application form provided by the
board and pay all applicable fees as determined by the board.

(5) As a part of the annual renewal of each office established and
maintained for the practice of public accounting or out of which a
CPA practices or offers to practice public accounting, the sole prac-
titioner or partner, president or managing officer of a certified pub-
lic accounting firm, shall affirm that:

(A) All of his or her employees, its resident partners or its mem-
bers and managers, shareholders in Missouri, or any combination of
these, who are Missouri CPAs have applied for a current license to
practice public accounting; and

(B) All of his or her employees, its resident partners, its members
and managers or shareholders in Missouri, or any combination of
these, who hold a CPA license issued by another state have applied

for a Missouri CPA license by reciprocity or by provisional licensure
through substantial equivalency.

(6) The provisions of this rule are declared severable. If any provi-
sion of this rule is held invalid by a court of competent jurisdiction,
the remaining provisions of this rule shall remain in full force and
effect, unless otherwise determined by a court of competent juris-
diction to be invalid.

AUTHORITY: sections 326.262 and 326.289, RSMo Supp. 2003.
Original rule filed Nov. 3, 2003.

PUBLIC COST: This proposed rule will cost state agencies or polit-
ical subdivisions an estimated one thousand four hundred eighty-nine
dollars and twenty-three cents ($1,489.23) annually for the life of the
rule. It is anticipated that the total annual cost will recur for the life,
may vary with inflation and is expected to increase annually at the
rate projected by the Legislative Oversight Committee. A detailed
fiscal note, which estimates the cost of compliance with this rule, has
been filed with the secretary of state.

PRIVATE COST: This proposed rule will cost private entities an esti-
mated one hundred eight thousand four hundred forty-four dollars
($108,444) annually for the life of the rule. It is anticipated that the
total annual cost will recur for the life, may vary with inflation and
is expected to increase annually at the rate projected by the
Legislative Oversight Committee. A detailed fiscal note, which esti-
mates the cost of compliance with this rule, has been filed with the
secretary of state.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rule with the Missouri
State Board of Accountancy, Ken L. Bishop, Executive Director, PO
Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.
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I. RULE NUMBER

PURBLIC ENTITY FISCAL NOTE

Title 4 -Department of Keonomic Development

Division 10 - Missouri State Board of Accountancy

Chapter 2 - General Rules
Proposed Rule - 4 CSR 10-2.072 Renewal of a Certified Public Accounting Firm Permit

Prepared July 17, 2003 by the Division of Professional Registration

II. SUMMARY OF FISCAL IMPACT

Affected Agency or Political Subdivision

Estimated Annual Cost of Compliance

Missouri $tate Board of Accountancy

§1,489.23

III. WORKSHEET

Total Annual Cost of Compliance for the Life

of the Rule

$1,489.23

Renewal applications are received and processed by the division's central processing unil. The board transfees approximately $1,374 from their
fund to the division annually for the processing of renewals for public accounting firms. Applications needing clarification are forwarded to the
hoard for review by the Licensure Technician 1 who reviews the application, prepares correspondence, addresses the issue via a telephone call.
updates the information in the ficensing computer system and mails the licenses. The Executive | reviews any guestions or problems on rencwals
and provides guidance for resolution.

The board estimates of 1,200 renewal applications will be received annually and 90 of those applications will he forwarded to the board office
annually for processing. Of those 90 applications processed in the office, the Executive I wiil assist with approximately 15 applications, The
finures below represent costs paid by the State Board of Accountancy for implementation of this rule.

Tmployee's salaries were caleulated using the annual salary multiplied by 40.47% for fringe benefits and then divided by 2080 hours per year to
determine the hourly salary. The hourly salary was then divided by 60 minutes o determine the cost per minute. The cost per minute was then
multiplied by the ameunt of time individual staff spent on the processing of applications or renewals. The total cost was based on the cost per
application multiplied by the estimated number of applications or renewals,

Iv¥. ASSUMPTION

STAFF ANNLUAL SALARY TO INCLUDE HOURLY COST PER TIME PER COST PER TOTAL COST

SALARY FRINGE BENEFIT SALARY MINUTE APPLICATION | APPLICATION
Ligensare Techmician 1 S18,732.00 $£25,119.61 $12.08 80,20 5 minutes $1.01 $90.94
Fxecutive [ $30,192.00 840 48747 1947 $0.32 5 minutes $1.62 52433
Total Costs $1,489.23

1. The ahove figures were based on FY(03 actuals. The board anticipate the number of firms renewing will reruain constant for the life of

the rule,

2. It is anticipated that the total cost will recur annually for the life of the rule, may vary with inflation and is expected 1o increase
annually at the rate projected by the Legislative Oversight Committee.

NOTE: The public fiscal note for this rule only reflects the cost for this particular process, However, private entity fees are
sct at an amount to cover the total actual cost incurred by the board, which includes personal scrvice, expense and

equipment and transfers.
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PRIVATE ENTITY FISCAL NOTE
I. RULE NUMBER
Title 4 -Department of Economic Development
Division 10 - Missouri State Board of Accountancy
Chapter 2 - General Rules
Proposed Rule - 4 CSR 10-2.072 Renewal of a Certified Public Accounting Firm Permit
Prepared July 17, 2003 by the Division of Professional Registration
IL. SUMMARY OF FISCAL IMPACT
Estimate the number of entities Classification by type of the Estimated cost of compliance
by class which would likely be |  business entities which would with the rule by affected
affected by the adoption of likely be affected: entities:
the proposed rule;
1200 Licensces $108,000.00
(annual renewal @ $90)
1200 Licensees $444.00
(postage @ $.37)
Estimated Annual Cost of $108,444.00
Compliance for the Life
of the Rule

ITI. WORKSHEET
See table above.

IV. ASSUMPTION

1. It is anticipated that the total cost will recur annually for the life of the rule, may vary with inflation and is

expected to increase at the rate projected by the Legislative Oversight Committee.

NOTE: The board is statutorily obligated to enforce and administer the provisions of Chapter 326, RSMo.
Pursuant to Section 326.319, RSMa, the board shall by rule and regulation set the amount of fees
authorized by Chapter 326, RSMo so that the revenue produced is sufficient, but not excessive, to
cover the cost and expense to the board for administering the provisions of Chapter 326, RSMo.
This proposed amendment is necessary because the board’s projected revenue will not support the
expenditures necessary to enforce and administer the provisions of Chapter 326, RSMo, which
will result in an endangerment to the heaith, welfare, and safety of the public.
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Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.075 Reinstatement of /Permits] License to Practice.
The board is proposing to amend the original purpose statement,
delete section (1), add a new sections (2) and (5), amends section
(2), (3), and (4) and delete the form that immediately follows this
rule in the Code of State Regulations.

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9Ist General Assembly. This amendment also deletes the form that
immediately follows this rule in the Code of State Regulations.

PURPOSE: This rule establishes requirements for reinstatement of a
[permit] license to practice. [It specifies that if more than two
years have elapsed since the expiration of the applicant’s
original permit, s/he must have completed one hundred
twenty hours of continuing education courses in the three
years prior to application. The rule is intended to assure that
licensees have kept up to date with changes in the profes-
sion.]

[(1) The holder of a certificate issued under section
326.060, RSMo whose permit has expired and who has not
renewed his/her permit within two (2) years after the expi-
ration date may apply for reinstatement of his/her permit.]

[(2)] (1) The board shall not reinstate the /permit] license of any
[certificate holder if more than two (2) years have elapsed
since the expiration of his/her permit] licensee unless—

(A) That person submits evidence to the board that /s/he/ he or
she has completed one hundred twenty (120) hours of continuing
professional education during the three (3) years previous to making
application for reinstatement of the /permit/ license with not less
than twenty (20) hours in the year immediately preceding the date of
application for reinstatement; or

(B) That person agrees to a regular program to obtain the required
one hundred twenty (120) hours of continuing professional education
within one (1) year of applying for reinstatement.

(2) In the event of application for reinstatement of a license to
practice, wherein the license had been previously suspended or
revoked by the board, the board may modify the earlier discipline
by placing requirements or restrictions upon the reinstated
license. Such modifications may include probation, preissuance
reviews, and other such requirements as permitted by law and
determined by the board.

(3) Continuing education courses required under section (2) of this
rule shall comply with the provisions of the current continuing edu-
cation requirements as set forth in /4 CSR 10-4.020, 4 CSR 10-
4.030, and 4 CSR 10-4.040 and 4 CSR 10-4.050(4)] 4 CSR
10-4.011.

(4) No [permit] license shall be reinstated until the applicant pays
all required fees and penalties, which /s/he/ he or she has not paid
previously, for any periods during which /s/he/ he or she was prac-
ticing public accounting in Missouri.

(5) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections [326.110, RSMo Supp. 71995] 326.262,
326.286, 326.310, 326.316 and 620.149, RSMo Supp. 2003.
Original rule filed June 13, 1984, effective Oct. 11, 1984. Amended:
Filed July 15, 1985, effective Dec. 12, 1985. Amended: Filed Jan.
26, 1995, effective July 30, 1995. Amended: Filed Sept. 4, 1996,
effective March 30, 1997. Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will cost state agencies or
political subdivisions an estimated twenty-five dollars and thirty-two
cents ($25.32) annually for the life of the rule. It is anticipated that
the total annual cost will recur for the life, may vary with inflation
and is expected to increase annually at the rate projected by the
Legislative Oversight Committee. A detailed fiscal note, which esti-
mates the cost of compliance with this rule, has been filed with the
secretary of state.

PRIVATE COST: This proposed amendment will cost private entities
an estimated seven hundred one dollar and eighty-five cents
($701.85) annually for the life of the rule. It is anticipated that the
total annual cost will recur for the life, may vary with inflation and
is expected to increase annually at the rate projected by the
Legislative Oversight Committee. A detailed fiscal note, which esti-
mates the cost of compliance with this rule, has been filed with the
secretary of state.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.
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PUBLIC ENTITY FISCAL NOTE

[. RULE NUMBER
Title 4 -Department of Economic Development

Division 10 - Missouri State Board of Accountancy
Chapter 2 - General Rules
Proposed Amendment - 4 CSR 10-2.075 Relustatement of License to Practice

Prepared July 17, 2003 by the Division of Professional Registration

1. SUMMARY OF FISCAL IMPACT

Affected Ageney or Political Subdivision Estimated Annual Cost of Compliance

Missouri State Board of Accountancy

$25.32

Total Annual Cost of Compliance for the Life $25.32

of the Rule
1. WORKSHEET

Applications for reinstatement are processed by the Licensure Technician | who reviews the application, updates the information contained in the
licensing computer system and mails the licenses. The Executive T reviews any questions or problems on renewals and provides guidance for

resolution.

The board estimates § applications for reinstatement will be received annually. The board estimates the Executive [ will assist with 1 application
annually. The figures below represent costs paid by the State Board of Accountancy for implementation of this rule.

Employee's salaries were calculated using the annual salary multiplied by 40.47% for fringe benefits and then divided by 2080 hours per year to
dutermine the hourly salary. The hourly salary was then divided by 60 minutes to determine the cost per minute. The cost per minute was then
multiplied by the amount of time individual staff spent on the processing of applications or renewals. The total cost was based on the cost per
application multiplied by the ¢stimated number of applications or renewals.

December 1, 2003
Vol. 28, No. 23

STAFF ANNUAL SALARY TO INCLUDE HOURLY COST PER TIME PER COST PER TOTAL COST
SALARY FRINGE BENEFIT SALARY MINUTE APPLICATION | APPLICATION
Licensure Technician [I $12.732.00 52511961 $12.08 $0.20 15 minutes $3.02 31510
Executrve | T30, 192 0 540,487 47 1947 $0.32 $2.00 5227 §2.27
Total Personal Service Costs 317.37
Expensc and Fquipment for Initial Applications
Anplication Printng 30.25
Envelope for Mailing Application $0.16
Postage for Maiting, Application $0.32
Printing Permit $0.35
Envelope for Mailing Permil 5016
Postage for Mailing Permit 50.35
Total Expense and Equipment Cost per Application: 51.59
? i perarp Total Expense and Equipment Costs
57.95

(for 5 applications for reinstatement)

1v. ASSUMPTION
1. Currently the board process approximately 5 applications for reinstatement annually. The board ¢stimates that delinguent fees average

approximately $50 per applicant. In recent years the number of firms practicing without a license has decreased due to the board's
auditing process and with the implementation of peer review the hoard anticipates the number will continue to decrease.

2. Tt is anticipated that the total cost will recur annually for the life of the rule, may vary with inflation and is expected to increase
annuatly at the rate projected by the Legislative Oversight Committce.

NOTE: The public fiscal note for this rute only reflects the cost for this particular process. However, private entity fees are sct at an amount to
caver the total actual cost incurred by the board, which includes personal service, expense and equipment and {ransfers.
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PRIVATE ENTITY FISCAL NOTE

L. RULE NUMBER

Title 4 -Department of Economic Development

Division 10 - Missouri State Board of Accountancy

Chapter 2 - General Rules

Proposed Amendment - 4 CSR 10-2.075 Reinstatement of License to Practice
Prepared July 17, 2003 by the Division of Professional Registration

II. SUMMARY OF FISCAL IMPACT

Estimate the number of entities]  Classification by type of the Estimated cost of compliance
by class which would likely be [  business entities which would with the rule by affected
affected by the adoption of likely be affected: entities:
the proposed rule:
5 Licensecs $700.00
(reinstatement of license @

$90 + an average of $50
deliquent fees)

5 Iicensees (postage @ $.37) $1.85
Estimated Annual Cost of $701.85
Compliance for the Life
of the Rule
I WORKSHEET
See table above.
1V. ASSUMPTION

1. Currently the board process approximately 5 applications for reinstatement annually. The board
estimates that deliquent fecs average approximatcly $50 per applicant. In recent years the board has
been decreasing the number of firms practicing without a license and with the implementation of
peer review anticpates the number will continue to decrease.

2. 1t is anticipated that the total cost will recur annually for the life of the rule, may vary with inflation
and is expected to increasc at the rate projected by the Legislative Oversight Committee.

NOTE: The board is statutorily obligated to enforce and administer the provisions of Chapter 326, RSMo.
Pursuant to Section 326.319, RSMo, the board shall by rule and regulation set the amount of fees
authorized by Chapter 326, RSMo so that the revenue produced is sufficient, but not excessive, to
cover the cost and expense to the board for administering the provisions of Chapter 326, RSMo.
This proposed amendment is necessary because the board’s projected revenue will not support the
expenditures necessary to enforce and administer the provisions of Chapter 326, RSMo, which will
result in an endangerment to the health, welfare, and safety of the public.
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Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.095 Ownership of CPA Firms. The board is proposing
to amend the original purpose statement, amend sections (1)-(3) and
add new sections (4) and (5).

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9Ist General Assembly.

PURPOSE: This rule clarifies the statutes pertaining to ownership
of certified public accounting firms [of certified public accoun-
tants and public accountants].

(1) Limited Liability Companies (L.L.C.).
(A) Ownership. Only the following may have a member’s interest
inaL.L.C.:

1. [Natural persons who hold both a certificate as a
C.RA. and a current permit to practice public accounting
issued by this state, another state or territory of the United
States or the District of Columbia, or any state, country or
province of another country, if the other state or country or
province of another country grants reciprocity licensure to
holders of C.RA. certificates issued by this state;] A majori-
ty ownership shall consist of natural persons who hold a license
as a CPA to practice public accounting issued by this state, anoth-
er state or territory of the United States or the District of
Columbia, or any state, country or province of another country,
or holds a foreign designation recognized by the board to be sub-
stantially equivalent if the other state or country or province of
another country grants reciprocity licensure to holders of CPA
licenses issued by this state. A minority ownership shall consist of
natural persons who are active individual participants in the firm
or affiliated entities;

2. [Domestic or foreign general partnerships, including
limited liability partnerships, in which all of the partners hold
both a certificate as a C.RA. and a current permit to prac-
tice public accounting issued by this state, another state or
territory of the United States, the District of Columbia or any
other country or state or province of another country, if the
other country or state or province of another country grants
reciprocity licensure to holders of C.RA. certificates issued
by this state;] Domestic or foreign general partnerships, includ-
ing limited liability partnerships, in which all of the partners who
have a majority of ownership hold an active license as a CPA to
practice public accounting issued by this state, another state or
territory of the United States, the District of Columbia or any
other country or state or province of another country, or holds a
foreign designation recognized by the board to be substantially
equivalent, if the other country or state or province of another
country grants reciprocity licensure to holders of CPA licenses
issued by this state. A minority ownership shall consist of natur-
al persons who are active individual participants in the firm or
affiliated entities;

3. Professional corporations holding a permit to practice public
accounting issued by this state or foreign professional corporations
authorized by law in this state to practice public accounting. All
shareholders of either a domestic or foreign professional corporation
shall own their shares in their own right and shall be the beneficial
owners of the equity capital ascribed to them,;

4. Limited liability companies (L.L.C.) holding a permit to
practice public accounting issued by this state or foreign L.L.C.
authorized by law in this state to practice public accounting, provid-

ed that all non-CPA members are active individual participants
in the firm or affiliated entities. All members of either a domes-
tic or foreign L.L.C. shall own their member’s interest in their own
right; and

5. Trusts, created pursuant to revocable trust agreements, of
which the trustee is a natural person who holds a /certificate as a
CPA and a permit] license as a CPA to practice public accounting
issued by this state, another state or territory of the United States or
District of Columbia, provided that the trustee is also the settler and
beneficiary of the trust during /his/her] his or her lifetime. /and
that all trustees of the trust, i[If there are multiple trustees, a
majority shall hold a /certificate as a CPA and a permit] license
as a CPA to practice public accounting issued by this state, another
state or territory of the United States or the District of Columbia.
Any trustees who are not licensed CPAs shall be active individual
participants in the firm.

(B) Transfer of Member’s Interest. Provisions shall be made in
the Articles of Organization or in Restated Articles of Organization
and in any merger or consolidation document, which shall require
that a member who, for whatever reasons, ceases to be eligible to be
a member to dispose of all of /his/her] his or her membership inter-
est within a reasonable period of time to a person qualified to be a
member or to the L.L.C.

(2) Professional Corporations.
(A) Ownership. A professional corporation may issue shares only
to the following:

1. Natural persons who hold a /certificate as a C.RA. and a
current permit] current license as a CPA to practice public
accounting issued by this state, another state or territory of the
United States or the District of Columbia, or any other country or
state or province of another country, or holds a foreign designation
recognized by the board to be substantially equivalent, if the other
country or state or province of another country grants reciprocity
licensure to holders of /C.PA certificates] a CPA license issued by
this state;

2. Domestic or foreign general partnerships, including limited
liability partnerships, in which all of the partners hold /both/ a [cer-
tificate as a C.RA. and a current permit] current license as a
CPA to practice public accounting issued by this state, another state
or territory of the United States, the District of Columbia or any
other country or state or province of another country, or holds a for-
eign designation recognized by the board to be substantially
equivalent, if the other country or state or province of another coun-
try grants reciprocity licensure to holders of /C.PA. certificates]
CPA licenses issued by this state;

3. Professional corporations holding a permit to practice issued
by this state or foreign professional corporations authorized by law in
this state to practice public accounting. Shareholders at all times
shall own their own shares in their own right and shall be the bene-
ficial owners of the equity capital ascribed to them;

4. Limited liability companies (L.L.C.) holding a permit to
practice public accounting issued by this state or foreign L.L.C.
authorized by law in this state to practice public accounting. All
members of either a domestic or foreign L.L.C. shall own their
member’s interest in their own right; and

5. Trusts, created pursuant to revocable trust agreements, of
which the trustee is a natural person who holds a /certificate as a
C.PA. and a permit] current license as a CPA to practice public
accounting issued by this state, another state or territory of the
United States or District of Columbia, provided that the trustee is
also the settler and beneficiary of the trust during /his/her] his or
her lifetime and that all trustees of the trust./, //If there are multiple
trustees, /hold a certificate as a C.RA. and a permit] each shall
hold a license to practice public accounting issued by this state,
another state or territory of the United States or the District of
Columbia.
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(B) Transfer of Shares. Provisions shall be made requiring any
shareholder who ceases to be eligible to be a shareholder to dispose
of all of /his/ her] his or her shares within a reasonable period to a
person qualified to be a shareholder or to the corporation or associ-
ation.

(3) Partnerships/, Sole-Proprietorships, and Other Business
Entities/ and Limited Liability Partnerships (LLP).

(A) Ownership. A partnership /, sole-proprietorship or other
lawful business entity, as the case may be,] or LLP may issue
ownership interest only to the following:

1. [Natural persons who hold a certificate as a C.RA.
and a current permit to practice public accounting issued by
this state, another state or territory of the United States or
the District of Columbia, or any other country or province of
another country, if the other country or state or province of
another country grants reciprocity licensure to holders of
C.RA. certificates issued by this state;] A majority ownership
shall consist of natural persons who hold a license as a CPA to
practice public accounting issued by this state, another state or
territory of the United States or the District of Columbia, or any
state, country or province of another country, or holds a foreign
designation recognized by the board to be substantially equiva-
lent, if the other country or state or province of another country
grants reciprocity licensure to holders of CPA licenses by this
state. A minority ownership shall consist of natural persons who
are active individual participants in the firm or affiliated entities;

2. [Domestic or foreign general partnerships, including
limited liability partnerships, in which all the partners hold
both a certificate as a C.RA. and a current permit to prac-
tice public accounting issued by this state, another state or
territory of the United States, the District of Columbia or any
other country or state or province of another country, if the
other country or state or province of another country grants
reciprocity licensure to holders of C.RA. certificates issued
by this state;] Domestic or foreign general partnerships, includ-
ing limited liability partnerships, in which all the partners who
have a majority ownership hold an active license as a CPA to
practice public accounting issued by this state, another state or
territory of the United States, the District of Columbia or any
other country or state or province of another country, or holds a
foreign designation recognized by the board to be substantially
equivalent, if the other country or state or province of another
country grants reciprocity licensure to holders of CPA licenses
issued by this state. A minority ownership shall consist of natur-
al persons who are active individual participants in the firm or
affiliated entities;

3. Professional corporations holding a permit to practice issued
by this state or foreign professional corporations authorized by law in
this state to practice public accounting. Shareholders /at all times]
of either a domestic or foreign professional corporation shall own
their own shares in their own right and shall be the beneficial own-
ers of the equity capital ascribed to them;

4. Limited liability companies (L.L.C.) holding a permit to
practice public accounting issued by this state or foreign L.L.C.
authorized by law in this state to practice public accounting, provid-
ed that all non-CPA members are active individual participants
in the firm or affiliated entities. All members of either a domes-
tic or foreign L.L.C. shall own their member’s interest in their own
right; and

5. [Trusts, created pursuant to revocable trust agree-
ments, of which the trustee is a natural person who holds a
certificate as a C.PA. and a permit to practice public
accounting issued by this state, another state or territory of
the United States or District of Columbia, provided that the
trustee is also the settler and beneficiary of the trust during
his/her lifetime and that all trustees of the trust, if there are
multiple trustees, hold a certificate as a C.PA. and permit to

practice accounting issued by this state, another state or ter-
ritory of the United States or the District of Columbia.]
Trusts, created pursuant to revocable trust agreements, of which
the trustee is a natural person who holds a license as a CPA to
practice public accounting issued by this state, another state or
territory of the United States or District of Columbia, provided
that the trustee is also the settler and beneficiary of the trust dur-
ing his or her lifetime. If there are multiple trustees, a majority
shall hold a license as a CPA to practice accounting issued by this
state, another state or territory of the United States or the
District of Columbia. Any trustees who are not licensed CPAs
shall be active individual participants in the firm.

(B) Transfer of Interest. /Provisions shall be made requiring
any interest holder who ceases to be eligible to be an inter-
est holder to dispose of all of his/her interest within a rea-
sonable period to a person qualified to be an interest holder
of the firm]. Provisions shall be made in the Articles of
Organization or in Restated Articles of Organization and in any
merger or consolidated document, which shall require that a
member who, for whatever reasons, ceases to be eligible to be a
member to dispose of all of his or her membership within a rea-
sonable period to a person qualified to be a member or to the
L.L.C.

(4) Sole Proprietorships.

(A) The ownership of a sole proprietorship shall consist of a
natural person who holds a license as a CPA to practice public
accounting issued by this state, another state, or territory of the
United States or the District of Columbia, or any state, country
or province of another country if the other state or country or
province of another country grants reciprocity licensure to hold-
ers of CPA licenses issued by this state.

(5) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections [326.021, 326.040 and 326.050,
RSMo 1994 and 326.110, RSMo Supp. 1999] 326.262,
326.280 and 326.289, RSMo Supp. 2002. Original rule filed Aug.
31, 2000, effective Feb. 28, 2001. Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.101 Resident Manager. The board is proposing to
amend section (1).
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PURPOSE: This rule is being amended to be consistent with termi-
nology used throughout 4 CSR 10.

(1) A resident manager of an office is a certified public accountant
[(C.PA.)] (CPA) or public accountant holding a [live permit]
license to practice, issued under section 326.210, RSMo and cur-
rently practicing public accounting who has direct supervision of the
office and who, in addition, oversees the planning, administration,
direction and review of the services being performed by that office.

AUTHORITY: sections [326.110, RSMo Supp. 1993] 326.262
and 326.289, RSMo Supp. 2003. Original rule filed Sept. 13, 1978,
effective Jan. 13, 1979. Amended: Filed Dec. 15, 1983, effective
April 12, 1984. Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars (3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.111 Registration of Each Office of Public Accounting.
This rule clarified the requirements of section 326.055, RSMo
regarding annual registration of each office established and main-
tained for the practice of public accounting or out of which a certi-
fied public accountant or public accountant practices or offers to
practice public accounting.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly.

AUTHORITY: sections 326.110, RSMo Supp. 1993 and 326.170,
RSMo 1986. Original rule filed Sept. 11, 1974, effective Sept. 21,
1974. Amended: Filed Oct. 3, 1974, effective Oct. 13, 1974.
Amended: Filed Sept. 13, 1978, effective Jan. 13, 1979. Amended:
Filed April 1, 1986, effective July 11, 1986. Amended: Filed April
14, 1987, effective July 23, 1987. Amended: Filed April 9, 1993,
effective Oct. 10, 1993. Amended.: Filed Oct. 13, 1993, effective May
9, 1994. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at

boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.112 Registration of Governmental Accounting
Offices. This rule established requirements regarding annual regis-
tration of each office or unit established and maintained by Missouri,
a political subdivision of this state or the United States government,
for the practice of governmental accounting, budgeting or auditing
including the auditing of tax returns, as specified in section 326.210,
RSMo.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly.

AUTHORITY: sections 326.110, RSMo Supp. 1993 and 326.170,
RSMo 1986. Original rule filed Sept. 3, 1986, effective Feb. 28,
1987. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.115 Display of Permits by Public Accounting Offices.
This rule required each public accounting office to display a live per-
mit to practice at all times.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9lst General Assembly.

AUTHORITY: sections 326.110, RSMo Supp. 1993 and 326.170,
RSMo 1986. Original rule filed July 10, 1984, effective Dec. 13,
1984. Amended: Filed Oct. 13, 1993, effective May 9, 1994.
Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.
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PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.120 Ethics Examinations. This rule required candi-
dates for a certificate as a certified public accountant to complete a
course of ethics approved by the board.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9lst General Assembly.

AUTHORITY: section 326.110, RSMo Supp. 1993. Original rule filed
July 3, 1975, effective July 17, 1975. Amended: Filed Sept. 13,
1978, effective Jan. 13, 1979. Amended: Filed June 13, 1984, effec-
tive Oct. 11, 1984. Amended: Filed July 13, 1993, effective Jan. 31,
1994. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.130 Applications for Examination. The board is
proposing to amend sections (2)—(5) and (8), add new language in
section (11) and delete the form that immediately follows this rule in
the Code of State Regulations.

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9Ist General Assembly. This amendment also deletes the form that
immediately follows this rule in the Code of State Regulations.

(2) Items which constitute a complete initial application are/—/: a
completed and notarized application form, the appropriate fee, one
(1) recent two-inch by two-inch (2" X 2") passport-type photograph

of the applicant and certified college transcripts. The applicant is
responsible for insuring that transcripts are received by the board or
the firm which administers the examination for the board at least thir-
ty (30) days before the examination or the application will be con-
sidered incomplete.

(3) [ltems which constitute a complete re-examination appli-
cation are—a completed and notarized application form and
the appropriate fee.] Applicants wishing to apply for re-exami-
nation must call 1-800-CPA-Exam or register on-line at
www.nasba.org and pay the appropriate fee.

(4) Applicants who wish to transfer conditional credit from other
jurisdictions must use the initial application form /(see 4 CSR 10-
2.062)] and pay the fee for all parts of the examination. These can-
didates are responsible for requesting transfer of their grades from
the original jurisdiction. The applicant is responsible for insuring
that grades from the other jurisdiction are received by the board or
the firm which administers the examination for the board at least thir-
ty (30) days before the date of the examination or the application will
be considered incomplete. A form for this purpose can be obtained
from the board’s office or the firm which administers the examina-
tion for the board.

(5) Applicants who are applying for examination under the provisions
of section /326.060.8] 326.280, RSMo and who expect to satisfy
the educational requirements within sixty (60) days after the exami-
nation also must submit a certificate of enrollment as required by 4
CSR 10-2.135. The applicant is responsible for insuring that the cer-
tificate of enrollment is received by the board or the firm which
administers the examination for the board at least thirty (30) days
before the date of the examination or the application will be consid-
ered incomplete. A form for this purpose can be obtained from the
board’s office or the firm which administers the examination for the
board.

(8) To assist the board in evaluating the educational qualifications of
applicants who have degrees from colleges or universities outside the
United States of America, these applicants shall have their educa-
tional qualifications and transcripts evaluated by a qualified evalua-
tor which has been approved in advance by the board. Names and
application forms for approved evaluators may be obtained from the
board office. The applicant shall be responsible for paying any fees
charged by the /evacuator] evaluator. The applicant is responsible
for insuring that, at least thirty (30) days before the date of the exam-
ination, the evaluator’s report detailing the evaluator’s findings is
received by the board or the firm which administers the examination
for the board or the application will be considered incomplete.

(11) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections [326.110, RSMo Supp. 1997 and
326.170, RSMo 1994] 326.262, 326.268 and 326.286, RSMo
Supp. 2003. Original rule filed Sept. 13, 1978, effective Jan. 13,
1979. Amended: Filed Dec. 7, 1982, effective March 11, 1983.
Amended: Filed March 14, 1984, effective July 12, 1984. Amended:
Filed Feb. 5, 1990, effective June 28, 1990. Amended: Filed June 10,
1998, effective Dec. 30, 1998. Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars (3500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.
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NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.135 Requirements for Applicants for the Examina-
tion Who Expect to Satisfy the Educational Requirements Within
Sixty Days After the Examination. The board is proposing to
amend sections (1)-(3), add new language in sections (4) and (5) and
delete the form that immediately follows this rule in the Code of State
Regulations.

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9lst General Assembly. This amendment also deletes the form that
immediately follows this rule in the Code of State Regulations.

PURPOSE: This rule specifies the procedure an applicant must fol-
low to demonstrate that [s/he] he or she reasonably expects to sat-
isfy the educational requirements of section 326./060]280.1(4),
RSMo.

(1) An applicant for examination under the provisions of section
[326.060.8] 326.280.5, RSMo who expects to satisfy the educa-
tional requirements of section /326.060. 7] 326.280.1, RSMo with-
in sixty (60) days after the date of the examination shall submit with
the application a certified copy of /his/her] his or her transcript(s)
listing all courses completed.

(2) The applicant shall submit a certificate of enrollment which must
be signed by the candidate under oath and notarized or bear the
school seal and the signature of the dean, registrar or department
head of the college or university in which /s/he/ he or she is
enrolled. This certificate of enrollment shall list all accounting and
business courses the applicant currently is taking and state the antic-
ipated date the courses will be completed, the degree the applicant
will be awarded and the date the degree will be conferred. /A form
for this purpose can be obtained from the board.] It shall be
the applicant’s responsibility to submit a certified copy of /his/her]
his or her final transcript as evidence that the applicant satisfies the
educational requirements.

(3) No /[certificates] licenses shall be issued and no grades for any
part of the examination shall be issued to any applicant unless the
educational requirement, in fact, is met within the sixty (60)-day
period.

(4) An applicant for the Uniform CPA Examination who is cur-
rently enrolled in college and who will complete all courses and
graduation requirements no later than sixty (60) days following
the examination, may be permitted to take the examination. In
order to determine eligibility, the information required by this
rule must be completed and submitted with all transcript(s) at
least thirty (30) days prior to the examination.

(5) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full

force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections [326.110, RSMo Supp. 1993 and
326.170, RSMo 1986] 326.262, 326.268 and 326.280, RSMo
Supp. 2003. Original rule filed Sept. 6, 1983, effective Jan. 13,
1984. Amended: Filed Feb. 5, 1990, effective June 28, 1990.
Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.140 Granting of Credit for the Examination. The
board is proposing to amend section (1), add new language in sub-
section (2)(E), amend sections (3), (4), (6) and (8), add new lan-
guage in sections (9)-(10) and (13), renumber the remaining sections
accordingly.

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9lst General Assembly.

(1) A candidate who passes two (2) parts of the exam /or practice
prior to the May 1994 examination,] and receives a score of fifty
percent (50%) or more on the remaining parts of the examination at
one (1) sitting shall be granted conditional credit for the part(s) of the
examination passed. The conditional credit shall expire unless the
candidate is granted credit for passing all remaining parts of the
examination within the next six (6) regularly scheduled examinations.
A candidate may add conditional credit of additional parts by pass-
ing one (1) or more parts of the exam and by receiving a score of
fifty percent (50%) or more on any parts /s/he] he or she did not
pass. Adding to conditional credit shall not extend the time limit of
the condition.

(2) Candidates who were granted credit for passing parts of the
examination prior to the May 1994 examination are deemed to have
been granted conditional credit according to the following guidelines:

(C) Credit granted for passing accounting theory prior to May
1994 shall be retained as credit for financial accounting and report-
ing—business enterprises (FARE) until either remaining sections are
passed or credit expires under this rule; /and]

(D) Credit granted for passing accounting practice prior to May
1994 shall be retained as credit for accounting reporting—taxation,
managerial and governmental and not-for-profit organizations (ARE)
until either remaining sections are passed or credit expires under this
rule/./ ; and
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(E) Candidates who passed the practice section prior to May
1994 shall be considered to have passed two (2) parts for the pur-
pose of determining conditioning.

(3) A candidate shall be deemed to have passed the certified public
accountant examination when /s/he/ he or she has been granted
credit for all four (4) parts of the examination.

(4) In addition to the conditions set out in sections (1) and (2) of this
rule, a grade of at least seventy-five percent (75 %) is required to pass
any part. After the November 2003 written examination, appli-
cants are required to pass the computer-based Uniform CPA
examination.

(6) An applicant who /is/ was not required to take one (1) or more
parts of the examination prior to May 1994 because of being licensed
by this state as an attorney-at-law will not be required to pay the fee
for that part(s) of the examination. Conditional credit granted under
this section shall expire at the time of the May 1994 examination /or
as provided in section (1) of this rule, whichever occurs
first].

(8) A candidate must sit for all parts of the examination for which
[s/he] the candidate has not already been granted conditional cred-
it by this state.

(9) Candidates who have attained conditional status as of the
launch date of the computer-based Uniform CPA Examination
will be allowed a transition period to complete any remaining sec-
tions of the CPA examination. The transition period is the period
of time or maximum number of opportunities (whichever is first
exhausted) the candidates who have conditioned under the paper-
and-pencil examination have remaining, at the launch of the com-
puter-based CPA examination, to complete all remaining sec-
tions.

(10) If a previously conditioned candidate does not pass all
remaining sections during the transition period, conditioned
credits earned under the paper-and-pencil examination will
expire and the candidate will lose credit for the sections earned
under the paper-and-pencil examination. However, any section
passed during the transition period is subject to the conditioning
provisions of the computer-based examination as indicated in the
aforementioned conditioning recommendation, except that a pre-
viously conditioned candidate will not lose conditional credit for
a section of the computer-based examination that is passed dur-
ing the transition period, even though more than eighteen (18)
months may have elapsed from the date the section is passed,
until the end of the transition period.

(11) After the launch date of the uniform computer-based exam-
ination when a candidate first passes one (1) or more sections of
the CPA examination the candidate must pass any remaining sec-
tions within eighteen (18) months. In the event all four (4) sec-
tions of the Uniform CPA Examination are not passed within the
rolling eighteen (18)-month period, credit for any section(s)
passed outside the eighteen (18)-month period will expire and
that section(s) must be retaken.

[(9)]1(12) No information pertaining to grades or passing or failing of
candidates shall be given to anyone by telephone.

(13) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections [326.060 and 326.170, RSMo 1986,
and 326.110, RSMo Supp. 1993] 326.262, 326.268 and
326.280, RSMo Supp. 2003. Original rule filed Sept. 13, 1978,
effective Jan. 13, 1979. Amended: Filed Oct. 16, 1979, effective Feb.
11, 1980. Amended: Filed July 10, 1984, effective Dec. 13, 1984.
Amended: Filed April 9, 1993, effective Oct. 10, 1993. Amended:
Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will cost state agencies or
political subdivisions an estimated nineteen dollars and forty-seven
cents ($19.47) annually for the life of the rule. It is anticipated that
the total annual cost will recur for the life of the rule, may vary with
inflation and is expected to increase annually at the rate projected by
the Legislative Oversight Committee. A detailed fiscal note, which
estimates the cost of compliance with this rule, has been filed with
the secretary of state.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.
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PUBLIC ENTITY FISCAL NOTE

I. RULE NUMBER

Title 4 -Department of Economic Development

Division 10 - Missouri State Board of Accountancy

Chapter 2 - General Rules

Proposed Rule - 4 CSR 10-2.140 Granting of Credit for the Examination
Chapter 3 - Secals

Prepared July 17, 2003 by the Division of Professional Registration

II. SUMMARY OF FISCAL IMPACT

Affected Agency or Political Subdivision Estimated Annual Cost of Compliance

Missouri State Board of Accountancy

$19.47

Total Annual Cost of Compliance for the
Life of the Rule

$1%.47

I WORKSHEET

Examination scores are received {rom the testing scrvice approximately 4 times a year on a disk. Upon receipt of
the examination scores, the Executive 1 will load the tape into the division's computerized licensing system. The
figures below represent costs paid by the State Board of Accountancy for implementation of this rule.

Employee's salaries were calculated using the annual salary multiplied by 40.47% for fringe benetits and then
divided by 2080 hours per year to determine the hourly salary, The hourly salary was then divided by 60 minutes
to determine the cost per minute. The cost per minute was then multiplied by the amount of time individual staff
spent on the processing of applications or renewals. The total cost was based on the cost per application
multiplied by the estimated number of applications or renewals.

STAFF ANNUAL SALARY TO INCLUDE HOURLY COST PER TIME PER COST PER TOTAL COST
SALARY FRINGE BENEFIT SALARY MINUTE APPLICATION EXAM
Executive [ £30,192.00 $40,487.47 $19.47 $0.32 15 minules §4.87 $19.47

IV. ASSUMPTION

1. The above figures were based on FY03 actuals. The board anticipate the number of firms renewing will
rermain constant for the life of the rule.

2. 1t is anticipated that the total cost will recur annually for the life of the rule, may vary with inflation and
is expected to increase annually at the rate projected by the Legislative Oversight Committee.

NOTE: The public fiscal note for this rule only reflects the cost for this particular process. However, private
entity fees are set at an amount to cover the total actual cost incurred by the board, which includes
personal service, expense and equipment and transfers.
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Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.150 Examination Procedures. The board is proposing
to amend sections (2), (5), (6) and (8) and add new language in sec-
tion (11).

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9lst General Assembly.

(2) Examinations shall be held in the months of May and November
[on] of each year in a location designated by the board. Notice of the
time and place of the examination shall be mailed to each candidate
whose application to sit for the examination has been filed with and
approved by the board.

(5) A candidate is required to pay a nonrefundable fee for all parts
for which /s/he] he or she has not yet been granted credit by this
state. For the purpose of determining the fee, accounting practice is
considered two (2) parts until the November 1993 examination, after
which each part tested shall be charged as a single part.

(6) A candidate who shall have been found qualified to take the
examination and fails to pass the examination shall remain qualified
to apply for reexamination if the candidate in the meantime has not
committed an act which is grounds to refuse to issue a /[certificate]
license under section /326. 730/ 326.310, RSMo.

(8) Reference to books, or other matter, by a candidate during the
examination or exchange of information with other persons shall be
considered fraud or deceit in obtaining a /certificate] license.

(11) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections [326. 110, RSMo 1994] 326.262, 326.268,
326.280 and 326.286, RSMo Supp. 2003. Original rule filed Sept.
13, 1978, effective Jan. 13, 1979. Amended: Filed Oct. 16, 1979,
effective Feb. 11, 1980. Amended: Filed Aug. 6, 1981, effective Dec.
11, 1981. Amended: Filed Oct. 22, 1987, effective March 25, 1988.
Amended: Filed April 9, 1993, effective Oct. 10, 1993. Amended:
Filed April 5, 1995, effective Oct. 30, 1995. Amended: Filed Nov. 3,
2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.160 Fees. The board is proposing to delete subsection
(1)) and renumber the remaining subsection, delete section (2) and
renumber the remaining sections accordingly.

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9lst General Assembly.

(1) The following fees are established by the Missouri State Board of
Accountancy:

[(l) Labels of names and addresses

of successful exam candidates $20.00
plus $.01 per record
(the purchaser must provide the labels);]
[(J)] (I) Proctoring Fee (proctoring exam candidates
for other state boards) $60.00/./
[(2) For those individuals applying for their initial license to
practice prior to October 1, 2002, the fee shall be the full
annual amount if the application is received in the board
office prior to April 1 and one-half (1/2) the annual amount
if the application is received on or after April 1.]

[(3)] (2) All fees are nonrefundable and cannot be applied to anoth-
er application, except under extraordinary circumstances as deter-
mined by the board.

[(4)] (3) The provisions of this rule are declared severable. If any fee
fixed by this rule is held invalid by a court of competent jurisdiction,
the remaining provisions of this rule shall remain in full force and
effect, unless otherwise determined by a court of competent juris-
diction.

AUTHORITY: sections 326.262, 326.271, 326.277, 326.280,
326.283, 326.286 and 326.289, RSMo Supp. [2007] 2003.
Emergency rule filed Aug. 6, 1981, effective Aug. 16, 1981, expired
Dec. 10, 1981. Original rule filed Aug. 6, 1981, effective Dec. 11,
1981. For intervening history, please consult the Code of State
Regulations. Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION
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4 CSR 10-2.180 Procedures for Peer Review Hearings. This rule
established the procedure to be followed in hearings concerning the
peer review required by section 326.055.2, RSMo.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9lst General Assembly.

AUTHORITY: sections 326.055 and 326.170, RSMo 1986 and
362.110, RSMo Supp. 1993. Original rule filed Dec. 11, 1984, effec-
tive May 11, 1985. Amended: Filed April 9, 1993, effective Oct. 10,
1993. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.190 Subpoenas. This rule specified that failure to com-
ply with a lawful subpoena issued by the board constitutes miscon-
duct.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9lst General Assembly.

AUTHORITY: sections 326.110, RSMo Supp. 1993 and 326.170,
RSMo 1986. Original rule filed Feb. 13, 1985, effective May 11,
1985. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED AMENDMENT

4 CSR 10-2.200 Use of the Title Certified Public Accountant and
Display of /C.RA. Certificates] CPA Licenses. The board is
proposing to amend the rule title and the original purpose statement,
amend sections (1) and (2) and add new language in section (3).

PURPOSE: This rule is being amended to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly.

PURPOSE: This rule clarifies when a certified public accountant
who received his or her certificate prior to August 28, 2001, is pro-
hibited from using the title certified public accountant and display-
ing a certified public accountant certificate.

(1) If the holder of a certificate as a certified public accountant
[(C.RA.)] (CPA) does not hold a /l/ive permit] current license to
practice issued under /section 326.210, RSMo] prior law and
[s/he] he or she is engaged either full- or part-time in performing
or offering to perform for the public one (1) or more types of ser-
vices involving the use of accounting, auditing or bookkeeping skills,
one (1) or more types of management advisory or consulting ser-
vices, the preparation of tax returns, the furnishing of advice on tax
matters, or any similar occupation, then /s/he/ he or she shall not
use the title certified public accountant or /C.RPA./ CPA in any man-
ner except in a resume or qualifications prepared in connection with
an application for employment.

(2) If the holder of a certificate as a /C.PA.] CPA does not hold a
[live permit] current license to practice issued under section
[326.210] 326.286, RSMo and if /s/he] he or she is engaged either
full- or part-time in performing or offering to perform for the public
one (1) or more types of services involving the use of accounting,
auditing or bookkeeping skills, one (1) or more types of management
advisory or consulting services, the preparation of tax returns, the
furnishing of advice on tax matters, or any similar occupation, then
[s/he] he or she shall not display /his/her] his or her certificate.

(3) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: sections [326.110, RSMo Supp. 1993 and
326.170, RSMo 1986] 326.262 and 326.292, RSMo Supp.
2003. Original rule filed Sept. 16, 1985, effective March 24, 1986.
Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($3500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION
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4 CSR 10-2.210 Peer Reviews. This rule established the standards
for conducting a peer review in accordance with section 326.055.2,
RSMo.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
91st General Assembly.

AUTHORITY: sections 326.110, RSMo Supp. 1993 and 326.170,
RSMo 1986. Original rule filed Dec. 15, 1983, effective April 12,
1984. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars (3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 2—General Rules

PROPOSED RESCISSION

4 CSR 10-2.215 Requirements Necessary to be Accredited to
Perform Peer Reviews Under Section 326.055.2, RSMo. This rule
set forth the qualifications necessary to be accredited by the board to
perform peer reviews as provided for in section 326.055.2, RSMo.

PURPOSE: This rule is being rescinded to implement the Missouri
Uniform Accountancy Act, which was passed in House Bill 567 of the
9Ist General Assembly.

AUTHORITY: section 326.110, RSMo Supp. 1993. Original rule filed
Feb. 5, 1990, effective June 28, 1990. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars (3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 3—Professional Ethics—Rules of Conduct

PROPOSED AMENDMENT

4 CSR 10-3.010 General Purpose of Ethics Rules. The board is
proposing to amend the original purpose statement and sections
(1)-(5) and add language in a new section (6).

PURPOSE: This rule is being amended to implement provisions of
the Missouri Uniform Accountancy Act, which was passed in House
Bill 567 of the 91st General Assembly.

PURPOSE: This Code of Professional Conduct is promulgated under
the authority granted by section [326.170] 326.271, RSMo which
delegates to the board the power and duty to prescribe rules of pro-
fessional conduct for establishing and maintaining high standards of
competence and integrity in the profession of public [accountancy]
accounting.

PUBLISHER’S NOTE: The secretary of state has determined that the
publication of the entire text of the material which is incorporated by
reference as a portion of this rule would be unduly cumbersome or
expensive. Therefore, the material which is so incorporated is on file
with the agency who filed this rule, and with the Olffice of the
Secretary of State. Any interested person may view this material at
either agency’s headquarters or the same will be made available at
the Office of the Secretary of State at a cost not to exceed actual cost
of copy reproduction. The entire text of the rule is printed here. This
note refers only to the incorporated by reference material.

(1) [The Rules of Conduct set forth rest upon the premise
that the reliance of the public in general, and of the business
community in particular, on sound financial reporting, and on
the implication of professional competence which inheres in
the authorized use of a legally restricted title relating to the
practice of public accountancy, imposes on persons engaged
in that practice certain obligations both to their clients and
to the public. These obligations, which the Rules of Conduct
are intended to enforce where necessary, include the obliga-
tion to maintain independence of thought and action, to
strive continuously to improve one’s professional skills, to
observe, where applicable, generally accepted accounting
principles and generally accepted auditing standards, to pro-
mote sound and informative financial reporting, to hold the
affairs of clients in confidence, to uphold the standards of
the public accountancy profession and to maintain high stan-
dards of personal conduct in all matters affecting one’s fit-
ness to practice public accountancy.] A licensee shall comply
with the professional standards of the most current American
Institute of Certified Public Accountants (AICPA) Code of
Professional Conduct, which is incorporated by reference in this
rule. A printed copy or copy on CD-Rom, of the Rules of
Professional Conduct may also be obtained from the American
Institute of Certified Public Accountants, PO Box 2209, Jersey
City, NJ 07303-2209 or http://www.aicpa.org. The licensee shall
also comply with the requirements of any other governmental
agency, which may regulate professional responsibilities. In the
event of a conflict between the AICPA Code of Professional
Conduct and the Missouri statute or rules, the Missouri statute
or rules shall prevail.

(2) [Acceptance of licensure to engage in the practice of
public accountancy, or to use titles which imply a particular
competence so to engage, involves acceptance by the
licensee of those obligations, and accordingly of a duty to
abide by the Rules of Conduct.] As the AICPA Code of
Professional Conduct is considered to be generally accepted stan-
dards of auditing and accounting, regardless of whether a
licensee is a member or non-member of the AICPA, the licensee
shall comply with its provisions. When these pronouncements are
written in terms of “should,” a licensee shall follow the pro-
nouncements in every applicable instance as though they were
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written in mandatory language, except in those cases where a jus-
tifiable reason exists for a departure from the pronouncements in
the licensee’s or licensed entity’s or its report on those financial
statements.

(3) [The Rules of Conduct are intended to have application to
all kinds of professional services performed in the practice
of public accountancy, including tax and management advi-
sory services, and to apply as well to all licensees, whether
or not engaged in the practice of public accountancy, except
where the wording of a rule clearly indicates that the applic-
ability is more limited.] A licensee who performs audits, reviews,
compilations, management advisory taxes, or other professional
services shall comply with standards promulgated by the AICPA
or by other governmental entities having similar authority as rec-
ognized by the board. Other pronouncements that have similar
generally recognized authority are considered to be interpreta-
tions of generally accepted auditing standards, and departures
therefrom must be justified.

(4) A licensee who is engaged in the practice of public /accoun-
tancy] accounting outside the United States will not be subject to
discipline by the board for departing, with respect to foreign prac-
tice, from any of the rules, so long as /his/her] his or her conduct
is in accordance with the standards of professional conduct applica-
ble to the practice of public /accountancy] accounting in the coun-
try in which /s/he/ he or she is practicing. However, even in this
case, if a licensee’s name is associated with financial statements in a
manner as to imply that /s/he/ he or she is acting as a/n indepen-
dent] certified public accountant and under circumstances that
would entitle the reader to assume that United States practices are
followed, /s/he] he or she will be expected to comply with /4 CSR
10-3.020(1) and (2)] this rule.

(5) In the interpretation and enforcement of the /R/rules of /C/con-
duct, the board will give consideration, but not necessarily disposi-
tive weight, to relevant interpretations, rulings and opinions issued by
the boards of other jurisdictions, and by appropriately authorized
committees on ethics of professional organizations.

(6) The provisions of this rule are declared severable. If any pro-
vision of this rule is held invalid by a court of competent juris-
diction, the remaining provisions of this rule shall remain in full
force and effect, unless otherwise determined by a court of com-
petent jurisdiction to be invalid.

AUTHORITY: section [326.170, RSMo 1986] 326.271, RSMo
Supp. 2003. Original rule filed July 3, 1975, effective Aug. 25,
1975. Amended: Filed Sept. 13, 1978, effective Jan. 13, 1979.
Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 3—Professional Ethics—Rules of Conduct

PROPOSED RESCISSION

4 CSR 10-3.020 Independence, Integrity and Objectivity. This
rule set forth the first of four ethical principles a certified public
accountant or public accountant or firm, partnership, limited liabili-
ty company or professional corporation practicing public accounting
in this state should maintain his/her or its integrity and objectivity
and, when engaged in the practice of public accounting, be indepen-
dent of those s/he or it serves.

PURPOSE: This rule is being rescinded to implement the provisions
of the Missouri Uniform Accountancy Act, which was passed in
House Bill 567 of the 91st General Assembly.

AUTHORITY: section 326.110, RSMo 1994. Original rule filed July
3, 1975, effective Aug. 25, 1975. For intervening history, please con-
sult the Code of State Regulations. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 3—Professional Ethics—Rules of Conduct

PROPOSED RESCISSION

4 CSR 10-3.030 Competence and Technical Standards. This rule
set forth the second of four ethical principles and was intended to
help insure that a certified public accountant or public accountant or
firm, partnership, limited liability company or professional corpora-
tion practicing public accounting observed the profession’s standards
and strived continually to improve his/her or its competence and the
quality of his/her or its service.

PURPOSE: This rule is being rescinded to implement the provisions
of the Missouri Uniform Accountancy Act, which was passed in
House Bill 567 of the 91st General Assembly.

AUTHORITY: section 326.110, RSMo Supp. 1993. Original rule
filed July 3, 1975, effective Aug. 25, 1975. Amended: Filed Sept. 13,
1978, effective Jan. 13, 1979. Amended: Filed June 13, 1984, effec-
tive Oct. 11, 1984. Amended: Filed June 2, 1986, effective Oct. 27,
1986. Amended: Filed Feb. 5, 1990, effective June 28, 1990.
Amended: Filed Nov. 13, 1992, effective June 7, 1993. Amended:
Filed Oct. 13, 1993, effective May 9, 1994. Rescinded: Filed Nov. 3,
2003.
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PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars (3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 3—Professional Ethics—Rules of Conduct

PROPOSED RESCISSION

4 CSR 10-3.040 Responsibilities to Clients. This rule presented the
third of four ethical principles and was intended to help insure that a
certified public accountant or public accountant or firm, partnership,
limited liability company or professional corporation practicing pub-
lic accounting was fair and candid with his/her or its clients and
served them to the best of his/her or its ability with professional con-
cern for their best interests consistent with his/her or its responsibil-
ities to the public.

PURPOSE: This rule is being rescinded to implement the provisions
of the Missouri Uniform Accountancy Act, which was passed in
House Bill 567 of the 91st General Assembly.

AUTHORITY: section 326.110, RSMo Supp. 1993. Original rule filed
July 3, 1975, effective Aug. 25, 1975. Amended: Filed Sept. 13,
1978, effective Jan. 13, 1979. Amended: Filed Sept. 3, 1986, effec-
tive Jan. 30, 1987. Amended: Filed Oct. 22, 1987, effective March
25, 1988. Amended: Filed Nov. 1, 1988, effective Feb. 11, 1989.
Amended: Filed Oct. 13, 1993, effective May 9, 1994. Rescinded:
Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 3—Professional Ethics—Rules of Conduct

PROPOSED AMENDMENT

4 CSR 10-3.060 Other Responsibilities and Practices. The board
is proposing to amend the original purpose statement and sections
(1)-(4), (6), (9) and (11).

PURPOSE: This rule is being amended to implement provisions of
the Missouri Uniform Accountancy Act, which was passed in House
Bill 567 of the 91st General Assembly.

PURPOSE: This rule sets forth the [fourth of four ethicall profes-
sional principles and is intended to help insure that a certified pub-
lic accountant [or public accountant] or certified public account-
ing firms, [partnership, limited liability company or profes-
sional corporation] practicing public accounting shall conduct
him/herself or [itself] the firm in a manner which will enhance the
stature of the profession and its ability to serve the public.

PUBLISHER’S NOTE: The secretary of state has determined that the
publication of the entire text of the material which is incorporated by
reference as a portion of this rule would be unduly cumbersome or
expensive. Therefore, the material which is so incorporated is on file
with the agency who filed this rule, and with the Office of the
Secretary of State. Any interested person may view this material at
either agency’s headquarters or the same will be made available at
the Office of the Secretary of State at a cost not to exceed actual cost
of copy reproduction. The entire text of the rule is printed here. This
note refers only to the incorporated by reference material.

(1) A licensee shall not commit any act that reflects adversely on
[his/her] his or her or /[its] the firm’s fitness to engage in the prac-
tice of public /accountancy] accounting.

(2) A licensee shall be determined to have committed an act which
reflects adversely on /his/her] his or her or /its/ the firm’s fitness
to engage in the practice of public /accountancy] accounting if
[s/he] he or she or /it/ the firm fails to comply with a rule adopt-
ed by the board for the purpose of implementing the provisions of
sections /326.055 and 326.210] 326.280 to 326.289, RSMo or
with any order issued pursuant to either of the previously mentioned
sections.

(3) A licensee shall not permit others to carry out on [his/her] his
or her or /its] the firm’s behalf, either with or without compensa-
tion, acts which, if carried out by the licensee, would place
[him/her] him or her or /it/ the firms in violation of the /R/rules
of /C/conduct.

(4) A licensee shall not use or participate in the use of any form of
public communication having reference to /his/her] his or her or
[its] the firm’s professional services which contains a false, fraudu-
lent, misleading, deceptive or unfair statement or claim.

(6) A licensee shall not practice public /accountancy] accounting
under a firm name which is misleading in any way, as to the legal
form of the firm, or as to the persons who are partners, members,
managers, officers, directors or shareholders of the firm, partner-
ship, limited liability company or professional corporation, as the
case may be or as to any matter with respect to which public com-
munications are restricted by section (4) of this rule. However, names
of one (1) or more past partners, members or shareholders may be
included in the firm name of a partnership, limited liability compa-
ny, or professional corporation or its successor, and a partner sur-
viving the death or withdrawal of all other partners may continue to
practice under a partnership name for up to two (2) years after
becoming a sole practitioner.

(9) When testifying as an expert witness in a judicial proceeding or
properly constituted inquiry, a licensee shall be candid even though
[his/her] his or her testimony may be damaging to another licensee.
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(11) /No licensee (person, firm, partnership, limited liability
company, professional corporation or other entity) engaged
in the practice of public accounting, or offering to engage in
the practice of public accounting, in this state shall pay a
commission to a third party to obtain a client, nor shall any
licensee, directly or indirectly, accept a commission for a
referral to a client of products or services of others unless,
prior to being engaged by such client, or making the referral
for products or services of others, the licensee discloses to
the client in writing the fact and the amount of any such
commission(s). The term commission shall include, but not
be limited to, any fee, profit or other thing of value required
or received for the rendering or selling of goods or services
and any fee, profit or other thing of value required or
received for referring a client to the products or services of
others or any fee, profit or other thing of value paid to obtain
a client. This rule does not apply to payments made where
the payments are part of the employees’ compensation or
for the purchase of all, or a material part, of an accounting
practice, or to retirement payments to persons formerly
engaged in the practice of public accountancy.] A licensee
shall comply with any accounting record retention requirements
in the professional standards of the most current American
Institute of Certified Public Accountants (AICPA) Code of
Professional Conduct, which is incorporated by reference in this
rule, and any other governmental agency, which may regulate
client business or use the licensee’s report to evaluate the client’s
compliance with applicable laws and related regulations.
However, documentation or working papers required by profes-
sional standards for attest services, for present or former clients,
shall be maintained in paper or electronic format by a licensee or
permit holder for a period of not less than four (4) years from the
date of any report issued in connection with the attest service.
Failure to maintain such documentation or working papers may
be deemed an admission that they do not comply with profes-
sional standards.

AUTHORITY: sections [326.110 and 326.170, RSMo 1994]
327.271, 326.280 and 326.289, RSMo Supp. 2003. Original rule
filed July 3, 1975, effective Aug. 25, 1975. Amended: Filed Sept. 13,
1978, effective Jan. 13, 1979. Amended: Filed Oct. 16, 1979, effec-
tive Feb. 11, 1980. Amended: Filed July 15, 1985, effective Dec. 12,
1985. Amended: Filed April 1, 1986, effective July 11, 1986.
Amended: Filed Nov. 1, 1988, effective Feb. 11, 1989. Amended:
Filed Oct. 13, 1993, effective May 9, 1994. Amended: Filed Oct. 13,
1995, effective April 30, 1996. Amended: Filed Nov. 3, 2003.

PUBLIC COST: This proposed amendment will not cost state agen-
cies or political subdivisions more than five hundred dollars ($500)
in the aggregate.

PRIVATE COST: This proposed amendment will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed amendment with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 4—Continuing Education Requirements

PROPOSED RESCISSION

4 CSR 10-4.010 Effective Dates and Basic Requirements. This
rule set the date on which continuing education courses were
required for renewal of permits to practice and established the basic
continuing education requirements.

PURPOSE: This rule is being rescinded and readopted to implement
the provisions of the Missouri Uniform Accountancy Act, which was
passed in House Bill 567 of the 91st General Assembly.

AUTHORITY: section 326.110, RSMo Supp. 1996. Original rule filed
Nov. 5, 1984, effective Feb. 11, 1985. Amended: Filed Aug. 3, 1988,
effective Nov. 24, 1988. Amended: Filed April 18, 1989, effective
July 27, 1989. Amended.: Filed Feb. 5, 1990, effective June 28, 1990.
Amended: Filed Oct. 9, 1996, effective April 30, 1997. Rescinded:
Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 4—Continuing Education Requirements

PROPOSED RULE
4 CSR 10-4.010 Effective Dates and Basic Requirements

PURPOSE: This rule sets forth the continuing education require-
ments for renewal of license to practice.

(1) The following requirements of continuing professional education
apply to the renewal of licenses pursuant to section 326.286, RSMo:

(A) An applicant seeking renewal of a license shall have complet-
ed no less than one hundred twenty (120) hours of continuing pro-
fessional education, complying with these rules during the three (3)-
year period preceding renewal. Commencing on January 1, 2003, a
minimum of twenty (20) hours of continuing professional education
(CPE) is required in each calendar year. Also commencing on
January 1, 2003, a minimum of two (2) hours of the required twen-
ty (20) hours per calendar year of CPE shall be in the area of ethics.
An applicant seeking renewal of a license shall demonstrate partici-
pation in a program of learning meeting the standards set forth in the
Statement on Standards for Continuing Professional Education
(CPE) Programs jointly approved by National Association of State
Boards of Accountancy (NASBA) and American Institute of Certified
Public Accountants (AICPA) as provided in 4 CSR 10-4.021, or such
other standards acceptable to the board;

(B) An applicant whose license has lapsed shall have completed no
less than one hundred twenty (120) hours of CPE complying with
these rules during a three (3)-year period preceding the date of reap-
plication; or who agrees to obtain the one hundred twenty (120)
hours of CPE within one (1) year of applying for reinstatement. The
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applicant shall provide to the board, upon request, copies of CPE
documentation verifying compliance with this requirement;

(C) A non-resident licensee seeking renewal of a license in this
state shall be determined to have met the CPE requirement of this
rule by meeting the CPE requirements for renewal of a license in the
state in which the licensee’s principal office is located;

(D) Nonresident applicants for renewal shall demonstrate compli-
ance with the CPE renewal requirements of the state in which the
licensee’s principal office is located by attesting on an application
provided by the board;

(E) If a nonresident licensee’s principal office state has no CPE
requirements for renewal of a license, the nonresident licensee must
comply with all CPE requirements for renewal of a license in this
state.

AUTHORITY: section 326.271, RSMo Supp. 2003. Original rule filed
Nov. 5, 1984, effective Feb. 11, 1985. For intervening history, please
consult the Code of State Regulations. Rescinded and readopted:
Filed Nov. 3, 2003.

PUBLIC COST: This proposed rule will cost state agencies or polit-
ical subdivisions an estimated seven hundred eighteen dollars and
two cents (3718.02) annually for the life of the rule. It is anticipated
that the total annual cost will recur for the life of the rule, may vary
with inflation and is expected to increase annually at the rate pro-
Jjected by the Legislative Oversight Committee. A detailed fiscal note,
which estimates the cost of compliance with this rule, has been filed
with the secretary of state.

PRIVATE COST: This proposed rule will cost private entities an esti-
mated $1,550,400 annually for the life of the rule. It is anticipated
that the total annual cost will recur for the life of the rule, may vary
with inflation and is expected to increase annually at the rate pro-
Jjected by the Legislative Oversight Committee. A detailed fiscal note,
which estimates the cost of compliance with this rule, has been filed
with the secretary of state.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rule with the Missouri
State Board of Accountancy, Ken L. Bishop, Executive Director, PO
Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.
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PUBLIC ENTITY FISCAL NOTE

I. RULE NUMBER
Title 4 -Department of Economic Development

Division 18 - Missouri State Board of Accountancy
Chapter 4 - Continuing Education Requirements

Proposed Rule - 4 CSR 10-4.010 Effective Dates and Basic Requirements
Prepared July 17, 2003 by the Division of Professional Registration

1L SUMMARY OF FISCAL IMPACT

Affected Agency or Political Subdivision Estimated Annua) Cost of Compliance

Missouri State Board of Accountancy

$718.02

Total Annual Cost of Compliance for the Life $718.02

of the Rule
1. WORKSHEET

The beard will conduct random audits annually of 165 licensees. The Account Clerk IT will generate a random listing of licensees to be contacted
for the audit, prepare the correspondence and mailing, review decumentation for compliance, approve documentation and notify licensee of
approval. The board estimates that 15 licensees will require additional communication with the board due to noncompliance. The Senior Auditor
will oversee the auditing pracess, contact licensees for noncompliance and negotiate a plan to bring the licensee into compliance. The figures below
represent costs paid by the Statc Board of Accountancy for implementation of this rule.

Employee’s salaries were calculated using the annual salary multiplied by 40.47% for fringe benefits and then divided by 2080 hours per year to
determine the hourly salary. The hourly salary was then divided by 60 minutes to determine the cost per minute. The figures below represent costs
paid by the State Board of Accountancy for implementation of this rule.

December 1, 2003
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STAFF ANNUAL SALARY TO INCLUDE HOURLY COST PER TIME PER COST FER TOTAL COST
SALARY FRINGE BENEFIT SALARY MINLTE APPLICATION LICENSEE
Account Cherk T 521,072.00 $28,257.55 $13.59 $0.23 10 minutes| $2.26 $373.60
Senior Auditor $44.,1584 00 $59,250.74) $28.49 $0.47 15 minutes $7.12 $106.82
Total Costs $480.42
Expense and Equipment Dollars for Initial Applications
Letterhead $0.10
Envelope for Mailing 30216
Postage $0.32
Printing Permit 0135
Envelope for Mailing Permit 30.16
Postage for Mailing Penmit $0.33
Tatal Expense and Equipment Cost per Application: $1.44
Total Expense and Equipment Costs
{for 165 applications for reinstatement} $237.60
IV. ASSUMPTION
1. The above figures were based on FY03 actuals. The board anticipate the number of firms renewing will remain constant for the life of
the rule.

2. It is anticipated that the tolal cost will recur annually for the life of the rule, may vary with inflation and is expected 10 increase
annually at the rate projected by the Legislative Oversight Committee.

NOTE: The public fiseal note for this tule only reflects the cost for this particular process. However, private entity fees are set at an amount to
cover the total actual cost incurred by the board, which includes personal service, expense and equipment and transfers.
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PRIVATE ENTITY FISCAL NOTE

I. RULE NUMBER
Title 4 -Department of Economic Development

Division 10 - Missouri State Board of Accountancy

Chapter 4 - Continuing Education Requirements

Proposed Rule - 4 CSR 10-4.010 Effective Dates and Basic Requirements

Prepared July 17, 2003 by the Division of Professional Registration

1I. SUMMARY OF FISCAL IMPACT

fistimate the number of entities Classification by type of the Estimated cost of compliance
by class which would likely be business entities which would with the rule by affected
affected by the adoption of likely be affected: entities:
the proposed rule:
1938 Continuing Professional $1,550,400.00
Education (40 hours per year
@ $20 per hour)
Estimated Annual Cost of $1,550,400.00|
Compliance for the Life
of the Rule
I11. WORKSHEET

See table above.

IV. ASSUMPTION

1.

NOTE:

The board anticipates 5,831 (75%) licensees will obtain the required continuing professional
education at no direct cost to them through their employer or via the self study programs. The board
further cstimates that 1,938 (25%) licensees will receive 40 hours of continuing professional
education annually for an average cost of $20.00 per hour for the life of the rule. However, it is not
possible to estimate all costs, (i.¢., gas, meals, and lodging) that a licensee could incur in obtaining
the required continuing education.

. It is anticipated that the total cost will recur annually for (he life of the rule, may vary with inflation

and is expected to increase at the rate projected by the Legislative Oversight Committee.

The board is statutorily obligated to enforce and administer the provisions of Chapter 326, R5Mo.
Pursuant to Section 326.319, RSMo, the board shali by rule and regulation set the amount of fees
authorized by Chapter 326, RSMo so that the revenue produced is sufficient, but not ¢xcessive, to
cover the cost and expense to the board for administering the provisions of Chapter 326, RSMo.
This proposed amendment is necessary because the board’s projected revenue will not support the
expenditures necessary to enforce and administer the provisions of Chapter 326, RSMo, which will
result in an endangerment to the health, welfare, and safety of the public.
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Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 4—Continuing Education Requirements

PROPOSED RESCISSION

4 CSR 10-4.020 Programs Which Qualify. This rule established
the criteria to be satisfied in order for a continuing education pro-
gram to be considered acceptable by the board.

PURPOSE: This rule is being rescinded and readopted to implement
the provisions of the Missouri Uniform Accountancy Act, which was
passed in House Bill 567 of the 91st General Assembly.

AUTHORITY: section 326.110, RSMo Supp. 1993. Original rule filed
Nov. 5, 1984, effective Feb. 11, 1985. Amended: Filed June 4, 1990,
effective Nov. 30, 1990. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed rescission will not cost state agencies
or political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rescission will not cost private enti-
ties more than five hundred dollars ($3500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rescission with the
Missouri State Board of Accountancy, Ken L. Bishop, Executive
Director, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 4—Continuing Education Requirements

PROPOSED RULE
4 CSR 10-4.020 Qualifying Programs

PURPOSE: This rule establishes the criteria to be satisfied in order
for a continuing education program to be considered acceptable by
the board.

(1) Programs Qualifying for Continuing Professional Education
Credit.

(A) Standards. Effective January 1, 2003 a program qualifies as
acceptable continuing professional education for purposes of section
326.286, RSMo and these rules if it is a program of learning that
contributes to the growth in the professional knowledge and profes-
sional competence of a licensee. The program must meet the mini-
mum standards of quality of development, presentation, measure-
ment, and reporting of credits set forth in the Statement on Standards
for Continuing Professional Education Programs jointly approved by
the National Association of State Boards of Accountancy (NASBA)
and the American Institute of Certified Public Accountants (AICPA)
or such other standards acceptable to the board.

(B) Subject Areas. The board will accept programs meeting the
standards set forth in the Statement on Standards for Continuing
Professional Education Programs jointly approved by the NASBA
and the AICPA or standards deemed by the board to be comparable
thereto.

AUTHORITY: section 326.271, RSMo Supp. 2003. Original rule filed
Nov. 5, 1984, effective Feb. 11, 1985. Amended: Filed June 4, 1990,

effective Nov. 30, 1990. Rescinded and readopted: Filed Nov. 3,
2003.

PUBLIC COST: This proposed rule will not cost state agencies or
political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rule will not cost private entities
more than five hundred dollars ($500) in the aggregate.

NOTICE TO SUBMIT COMMENTS: Anyone may file a statement in
support of or in opposition to this proposed rule with the Missouri
State Board of Accountancy, Ken L. Bishop, Executive Direc-
tor, PO Box 613, Jefferson City, MO 65102-0613 or at
boa@mail.state.mo.us. To be considered, comments must be
received within thirty (30) days after publication of this notice in the
Missouri Register. No public hearing is scheduled.

Title 4—DEPARTMENT OF ECONOMIC
DEVELOPMENT
Division 10—Missouri State Board of Accountancy
Chapter 4—Continuing Education Requirements

PROPOSED RESCISSION

4 CSR 10-4.030 Qualifying Subjects. This rule established general
subject matters acceptable as continuing education courses.

PURPOSE: This rule is being rescinded to implement the provisions
of the Missouri Uniform Accountancy Act, which was passed in
House Bill 567 of the 91st General Assembly.

AUTHORITY: section 326.110, RSMo Supp. 1993. Original rule filed
Nov. 5, 1984, effective Feb. 11, 1985. Rescinded: Filed Nov. 3, 2003.

PUBLIC COST: This proposed 