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Under this heading will appear the text of proposed rules
and changes. The notice of proposed rulemaking is
required to contain an explanation of any new rule or any
change in an existing rule and the reasons therefor. This is set
out in the Purpose section with each rule. Also required is a
citation to the legal authority to make rules. This appears fol-
lowing the text of the rule, after the word “Authority.”
Entirely new rules are printed without any special symbol-
ogy under the heading of proposed rule. If an existing
rule is to be amended or rescinded, it will have a heading of
proposed amendment or proposed rescission. Rules which
are proposed to be amended will have new matter printed in
boldface type and matter to be deleted placed in brackets.
Ag important function of the Missouri Register is to solicit
nd encourage public participation in the rulemaking
process. The law provides that for every proposed rule,
amendment, or rescission there must be a notice that anyone
may comment on the proposed action. This comment may
take different forms.
f an agency is required by statute to hold a public hearing
before making any new rules, then a Notice of Public
Hearing will appear following the text of the rule. Hearing
dates must be at least thirty (30) days after publication of the
notice in the Missouri Register. If no hearing is planned or
required, the agency must give a Notice to Submit
Comments. This allows anyone to file statements in support
of or in opposition to the proposed action with the agency
within a specified time, no less than thirty (30) days after pub-
lication of the notice in the Missouri Register.
n agency may hold a public hearing on a rule even
hough not required by law to hold one. If an agency
allows comments to be received following the hearing date,
the close of comments date will be used as the beginning day
in the ninety- (90-) day-count necessary for the filing of the
order of rulemaking.
f an agency decides to hold a public hearing after planning
not to, it must withdraw the earlier notice and file a new
notice of proposed rulemaking and schedule a hearing for a
date not less than thirty (30) days from the date of publication
of the new notice.

Proposed Amendment Text Reminder:
Boldface text indicates new matter.
[Bracketed text indicates matter being deleted.]

Title 10—DEPARTMENT OF NATURAL RESOURCES
Division 10—Air Conservation Commission
Chapter 6—Air Quality Standards, Definitions, Sampling
and Reference Methods and Air Pollution Control
Regulations for the Entire State of Missouri

PROPOSED AMENDMENT

10 CSR 10-6.241 Asbestos Projects—Registration, Abatement,
Notification, Inspection, Demolition, and Performance
Requirements. The commission proposes to change the rule title;
change the rule purpose; amend subsections (1)(A), (3)(A), (3)(E),
and (3)(F); and add subsection (3)(J). If the commission adopts this
rule action, the department does not intend to submit this rule
amendment to the U.S. Environmental Protection Agency because
the rulemaking to adjust the asbestos fee structure is administrative
and the rule has never been approved as part of the Missouri State
Implementation Plan. The evidence supporting the need for this pro-
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posed rulemaking is available for viewing at the Missouri
Department of Natural Resources’ Air Pollution Control Program at
the address listed in the Notice of Public Hearing at the end of this
rule. More information concerning this rulemaking can be found at
the Missouri Department of Natural Resources’ Environmental
Regulatory Agenda website, www.dnr.mo.gov/regs/index.html.

PURPOSE: This amendment changes the asbestos fee structure pur-
suant to 643.079.10, RSMo. This proposed rulemaking will increase
the asbestos registration fee from one thousand dollars ($1,000) to
two thousand six hundred fifty dollars ($2,650) per registration,
increase the asbestos inspection fee from one hundred dollars ($100)
per inspection for the first three (3) inspections to two hundred dol-
lars (3200) per inspection for the first two (2) inspections, increase
the asbestos abatement notification fee from one hundred dollars
($100) to two hundred dollars ($200) per notification, and commence
collection of an asbestos demolition fee of one hundred dollars
($100). The increased asbestos fees will enable the department’s Air
Pollution Control Program to maintain its asbestos program to pro-
tect the health of Missouri citizens. The evidence supporting the need
for this proposed rulemaking, per 536.016, RSMo, is 643.079.10,
RSMo, and the May 28, 2015, presentation to the Missouri Air
Conservation Commission.

PURPOSE: This rule requires asbestos contractors to register with
the department, to notify the department of each asbestos project, to
allow the department to inspect asbestos projects, and to pay inspec-
tion fees. Each person who intends to perform asbestos projects in
Missouri must register annually with the Missouri Department of
Natural Resources[,]’ Air Pollution Control Program. [Each
asbestos contractor] Any person undertaking a demolition or
asbestos project must submit a notification to the appropriate agency
of the department for each asbestos project[. E] and each notifica-
tion [for projects exceeding a certain size] must be accompanied
by a fee. Asbestos contractors must allow representatives of the
department to conduct inspections of projects and must pay inspec-
tion fees. [The evidence supporting the need for this proposed
rulemaking, per section 536.016, RSMo, is the decision of
the Cole County Court case number CV 197-985 CC that
found rule 10 CSR 10-6.240 void from inception and state
statute 643.242, RSMo that authorizes the commission to
assess a fee of $100 for each on-site inspection of asbestos
projects.]

(1) Applicability.
(A) This rule shall apply to—
1. All persons that authorize, design, conduct, and work in
asbestos projects; and
2. All persons that undertake demolition projects or monitor
air-borne asbestos and dispose of asbestos waste as a result of
asbestos projects.

(3) General Provisions.
(A) Registration.

1. Any person that conducts an asbestos project shall register
with the department. Business entities that qualify for exemption sta-
tus from the state must reapply for exemption from registration.

2. The person shall apply for registration renewal on an annual
basis, and two (2) months before the expiration date shall send the
application to the department for processing. The contractor registra-
tion application or business exemption information shall be submit-
ted on the forms provided by the department.

3. Annually, the person submitting a registration application to
the department shall remit a nonrefundable fee of one thousand dol-
lars ($1,000) to the department. Effective January 1, 2017, the reg-
istration fee is two thousand six hundred fifty dollars ($2,650).
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4. To determine eligibility for registration and registration
renewal, the department may consider the compliance history of the
applicant as well as that of all management employees and officers.
The department may also consider the compliance record of any
other entity of which those individuals were officers and management
employees.

(E) Asbestos Project Notification. Any person undertaking an
asbestos project shall submit a notification to the department for
review at least ten (10)-working days prior to the start of the project.
Business entities with state-approved exemption status are exempt
from notification except for those projects for which notification is
required by the EPA’s National Emission Standards for Hazardous
Air Pollutants (NESHAPS). The department may waive the ten (10)-
working day review period upon request for good cause. To apply for
this waiver, the person shall complete the appropriate sections of the
notification form provided by the department. The person who
applies for the ten (10)-working day waiver must obtain approval
from the department before the project can begin.

1. The person shall submit the notification form provided by the
department.

2. If an amendment to the notification is necessary, the person
shall notify the department immediately by telephone or FAX. The
department must receive the written amendment within five (5)
working days following verbal agreement.

3. Asbestos project notifications shall state actual dates and
times of the project, the on-site supervisor and a description of work
practices. If the person must revise the dates and times of the project,
the person shall notify the department and the regional office or the
appropriate local delegated enforcement agency at least twenty-four
(24) hours in advance of the change by telephone or FAX and then
immediately follow-up with a written amendment stating the change.
The department must receive the written amendment within five (5)
working days of the phone or FAX message.

4. A nonrefundable notification fee of one hundred dollars
($100) will be charged for each project constituting one hundred
sixty (160) square feet, two hundred sixty (260) linear feet, or thir-
ty-five (35) cubic feet or greater. Effective January 1, 2017, the
notification fee is two hundred dollars ($200). If an asbestos pro-
jectis in an area regulated by an authorized local air pollution control
agency, and the person is required to pay notification fees to that
agency, the person is exempt from paying the state fees. Persons con-
ducting planned renovation projects determined by the department to
fall under EPA’s 40 CFR part 61 subpart M must pay this fee and the
inspection fees required in subsection (3)(F) of this rule.

5. Emergency project. Any person undertaking an emergency
asbestos project shall notify the department by telephone and must
receive departmental approval of emergency status. The person must
notify the department within twenty-four (24) hours of the onset of
the emergency. Business entities with state-approved exemption sta-
tus are exempt from emergency notification for state-approved pro-
jects that are part of a NESHAPS planned renovation annual notifi-
cation. If the emergency occurs after normal working hours or week-
ends, the person shall contact the Environmental Services Program.
The notice shall provide—

A. A description of the nature and scope of the emergency;

B. A description of the measures immediately used to miti-
gate the emergency; and

C. A schedule for removal. Following the emergency notice,
the person shall provide to the director a notification on the form pro-
vided by the department and the person shall submit it to the director
within seven (7) days of the onset of the emergency. The amendment
requirements for notification found in subsection (3)(E) of this rule
are applicable to emergency projects.

(F) Inspections. There shall be a charge of one hundred dollars
($100) per inspection for the first three (3) inspections of any
asbestos project. Effective January 1, 2017, the inspection fee is
two hundred dollars ($200) per inspection for the first two (2)
inspections. The department or the local delegated enforcement

agency shall bill the person for that inspection(s) and the person shall
submit the fee(s) within sixty (60) days of the date of the invoice, or
sooner, if required by a local delegated enforcement agency within its
area of jurisdiction.

(J) Demolition Projects. Effective January 1, 2017, a nonre-
fundable notification fee of one hundred dollars ($100) will be
charged for each demolition project regulated under 10 CSR 10-
6.080. If a demolition project is in an area regulated by an autho-
rized local air pollution control agency and the person is required
to pay notification fees to that agency, the person is exempt from
paying the state fees.

AUTHORITY: section 643.225, RSMo [2000] Supp. 2013. Original
rule filed Jan. 12, 2004, effective Sept. 30, 2004. Amended: Filed
June 7, 2007, effective Jan. 30, 2008. Amended: Filed July 14, 2015.

PUBLIC COST: This proposed amendment will cost two thousand
eight hundred ten dollars (32,810) in FY 2017. For the years after FY
2017, the total annual aggregate cost is five thousand six hundred
twenty dollars ($5,620) for the life of the rule. Note the attached fis-
cal note for assumptions that apply.

PRIVATE COST: This proposed amendment will cost one hundred
thirty-eight thousand nine hundred sixty dollars ($138,960) in FY
2017. For the years after FY 2017, the total annual aggregate cost is
two hundred seventy-seven thousand nine hundred twenty dollars
($277,920) for the life of the rule. Note the attached fiscal note for
assumptions that apply.

NOTICE OF PUBLIC HEARING AND NOTICE TO SUBMIT COM-
MENTS: A public hearing on this proposed amendment will begin
at 9:00 a.m., September 24, 2015. The public hearing will be held
at the Missouri Department of Natural Resources, St. Louis Regional
Office, 7545 S. Lindbergh, Suite 220, DESE Conference Room, St.
Louis, Missouri. Opportunity to be heard at the hearing shall be
afforded any interested person. Interested persons, whether or not
heard, may submit a written or email statement of their views until
5:00 p.m., October 1, 2015. Written comments shall be sent to Chief,
Air Quality Planning Section, Missouri Department of Natural
Resources’ Air Pollution Control Program, PO Box 176, Jefferson
City, MO 65102-0176. Email comments shall be sent to apcprule-
spn@dnr.mo. gov.
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FISCAL NOTE
PUBLIC COST

I. Department Title: 10 — Department of Natural Resources
Division Title: 10 — Air Conservation Commission

Chapter Title: Air Quality Standards, Definitions, Sampling and Reference Methods and
Air Pollution Control Regulations for the Entire State of Missouri

Rule Number and 10 CSR 10-6.241 Asbestos Projects—Registration, Notification and
Name: Performance Requircments
Type of Amendment to Existing Rule
Rulemaking:

I1. SUMMARY OF FISCAL IMPACT

| Affected Agency or Political Subdivision Estimated Cost of Compliance in the
Aggregate

22 Asbestos Training Providers, None of
which are Public Entities .
104 Asbestos Contractors, 1 of whichis a § 5,620 Annualized Aggregate
Public Entity

1,818 Asbestos Workers and Supervisors,
182 of which are Public Entities

$ 28,100 for Projected 5-Year Life
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I11. WORKSHEET
Number of
Registrations/ Estimated Estimated Cost ta
{nspéctions! Fee Collection Fee Callection Affected Entities

Fiscal Year Type of Fea Motifications [with fas changa) [without Fee changa) dua ta Fee Increases
2017 (111 - &/30117) Asbestos Registration Fee 57 £149,725 $56,500 $83,225
2017 (101 - B30T Asbestos Inspection Fee 43 $8,600 54,300 34,300
2017 {11 - B/30M17) Asbestos Abatement Notification Fee 173 $34.600 317,300 317,300
207 (11 - B30T Asbestos Demolition Fee 268 F26. 753 30 §26,750
2018 Asbestos Registration Fee 13 £265,450 $113,000 $186,450
2018 Asbestos Inspection Fee B6 $17.200 58 600 48,600
218 Asbastas Abatement Notifcation Fee 346 $60,200 $34 60D $34 600
2018 Asbestos Demolition Fee 535 $53,500 §0 $53.500
2018 Asbastos Registration Fee "3 $2905,450 £113.000 $186 450
2019 Asbestos Inspection Fee 86 $17.200 $8,8600 38,660
2018 Asbestos Abatermnant Notification Fee 346 $60,200 $34 600 34,600
2018 Ashbestos Demplilion Feg 535 $53.500 30 553,500
2020 Asbestos Registration Fee M3 $200 450 $113,000 $1586,450
2020 Asbestos Inspection Fee 86 £17,200 $& 600 $8,600
2020 Asbestos Abatemert Notification Fee 346 365,200 334,600 534 BOO
2020 Asbestos Demolition Fea 535 $53,500 ) $53.500
2021 Asbestos Registration Fee 113 5298,450 $113,000 $186,450
2021 Asbestos Inspection Fee 86 17,200 8,600 38,600
2021 Asbestos Abatement Notification Fee 348 569,200 $34,600 $34,600
2021 Asbestos Demoplition Fes 535 $53.500 $0 §53.500
2022 (781 - 12131721 Asbestos Registration Fea 57 $145,725 $546,900 $93,225
2022 {7iY - 12131127) Asbestus Inspection Fee 43 $8,600 $4,300 $4,300
2022 {771 - 121312) Asbestos Abatement Notification Fee 173 334,600 $17,300 517,300
2022 {7/ - 12/31A) Asbestos Demolition Fea 268 £26,750 50 $26,750
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1 Number of Public Eni#ly Registrarions per Year
1 = Kumber of Public Entity Inspections per Year
10 = Nunber of Public Eniity Abatcinent Netifications per Yoar
25 Number of Public Entity Demalttions per Year
Projected Total Asbestos Fees Collecied (with new tees)
FY 2017 F¥2018* Fy201% FY2020 Y2011 ¥ 2002 S-Year Cast
(/1 - 630017 (FL- 1231320

Asbestis Registracion Number of Registrations 1 1 i 1 1 L -
Fees aliectked 32,650 $2,050 524650 52,650 $2.650 5265 315,96

Asbestos nspection Number of Inspections | 1 1 1 1 1 —-
Fees Callecied 5200 S200 5200 520 3200 S200 $1,204

Ahatement Notification Number of Motificat ions bl in 1 10 10 B N

Fees Colleciod 1,000 $2 KM 12 0 £2 1K) 52,000 51000 $ 10,000

. Number of Dema litions 13 25 25 25 25 13 -

Demaliion
Fees Callected £1.300 £2.500 §2,500 §2.500 §2, 5000 §1.300 $12.600
Total Fees With New Fee $39, 700
Projected Total Asbestos Fees Collected {with existing lees)
FY 2017 FYZ2DME* Y2019 Y202 Fy2(2l Fy 2022 5-Year Cust
(L1 -6317) {121

Ashestos Registration Number of Registrations 1 | 1 t i 1 -
Fees Collected 51,000 51.000 §1,000 51008 51,000 31,000 56,000

. Murnber of Inspections 1 | 1 1 1 1 —

Asbestos Inspection Fees Collected 3100 $100 5100 3100 §100 100 5600

N Number of Notificativns 5 19 10 0] It} 5 -
/tbatement Notifization Fees Coliccted 3500 51,000 31,000 S1000 $1.000 3500 55,000

Denolition MNumber of Dema ltians 13 25 25 25 5 13 -

Fees Collected %0 50 50 L0 50 50 $0
Total Fees W h Fxisting Fea §1 1600

Projected §-Yeur A ppregale Incnease n Ashestos Fee Amoon Collected $2R.100 l
Estimated Annealied Appreeale Asbestos Pee Cinit For Ths Arendment® $5.620 ]

**Diffrrence m estomated anoualaed agpregate costs when raising asbesros fees as follows:
Ashestos Repisiration == 31000 fee to $2650.
Asbestos Inspection == 5100 keto $200.
Abatement Nalification =>  $i00 fecto $200.

Demeltion =>  Start collectmg $100 fee.

ASSUMPTIONS

1. An annualized aggregate cost of this rulemaking is used for the purposes of providing the
aggregate cost for the life of the rule. The annualized aggregate cost 1s the agency
estimate of the average costs that will be incurred in any future year, no matter how far
distant. For the convenience of calculating this fiscal note over a reasonable time frame,
the life of the rule is assumed to be five (5) years although the duration of the rule is
indefinite, If the life of the rule extends beyond 5 years, the annual costs for additional
vears will be consistent with the assumptions used to calculate annual costs as identified
in this fiscal note.

2. The total numbers of registrations, inspections, and notifications arc based on a five-year
average for fiscal years 2010 through 2014 because it is the most recent data that contains
no atypical yearly values. These values are estimated to remain constant through fiscal
ycar 2022.
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3.

10.

11

12.

13.

The total number of demolitions is bascd on a three-year average for fiscal years 2012
through 2014 because it is the most recent data that contains no atypical yearly values.
These values are estimated to remain constant through fiscal year 2022,

The numbers of public entity registrations, inspections, notifications, and demolitions are
based on data collected for asbestos-related activities for calendar years 2013 and 2014
because it is the most recent data that contains no atypical yearly values. These activity
levels are estimated to remain constant through fiscal year 2022,

Asbestos registration fees are based on $2,650 per application registration fee etfective
January 1, 2017. This fee represents a $1,650 increase from the fee of $1,000 per
apptlication prior to January 1, 2017.

Asbestos inspection fees are based on $200 per inspection effective January 1, 2017.
This fce represents a $100 increase from the fee of $100 per inspection prior to January 1,
2017.

Asbestos abatement notification fees are based on $200 per notification effective January
1, 2017. This fee represents a $100 increase from the fee of $100 per notification prior to
January 1, 2017,

The demolition fee is currently not collected. This fee will be collected effective January
1,2017.

The aggregate gain in private entity fee revenue for the Missouri Department of Natural
Resources’ Air Pollution Control Program is directly related to the difference in asbestos
fees. The net gain in revenuc is equivalent to the amount of gain realized by private
entities paying asbestos fees.

Fee collection amounts for FY 2017 through 2022 arc based on an average of 113
registrations per year {1 from public entities), 86 inspections per year (1 from public
cntitics), 346 abatement notifications per year (10 from public entities), and 535
demolitions per year (25 from public entities).

The fees collected are uniformly distributed throughout the fiscal years.

This fiscal note only includes estimated costs for changes made as a result of this
proposed rule amendment.

Numbers in charts are shown as whole numbers but actual numbers may inciude decimal
placcs which may appear to be a variance in totals.
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FISCAL NOTE
PRIVATE COST

L. Department Title: 10 — Department of Natural Resources
Division Title: 10 - Air Conservation Commission

Chapter Title: Air Quality Standards, Definitions, Sampling and Reference Mcthods and
Air Pollution Control Regulations for the Entire State of Missouri

[ Rule Number and | 10 CSR 10-6.241 Asbestos Projects—Registration, Notification and
Title: Performance Requirements
Type of Amendment to Existing Rule
Rulemaking:

I1. SUMMARY OF FISCAL IMPACT

Estimate of the number of entities by
class which would likely be affected
by the adoption of the rule:

Classification by types of the business

entitics which would likely be affected:

Estimate in the aggregate as to the cost of
compliance with the rule by the affected

| Private Entities)

Asbestos Contractors

1,818 (of which 1,636 are
Private Entities)

Asbestos Workers and
Supcrvisors

entitics:
22 (All are Private Entities) | Asbestos Training Providers $ 277,920 Annualized
104 (of which 103 are Aggregate

$ 1,389,600 for Projected
5-Year Life
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ITL. WORKSHEET
Current Average Annual Asbestos Registration Revenue (5-Year Aerage) = $113,000
Cument Asbestes Registration Foe = $1,000
Proposed Asbestos Registration Fee = $2,6530
Currernt Awerage Annual Asbestos Inspection Revenue {5-Year Average) = $8,60
Cument Asbestos Inspection Fee = $100
Proposed Ashestos Inspection Fes = $200
Currert Aserage Annual Asbestos Abatement Motification Rewenue {5-Year Awrage} = $34,600
Cumert Asbastos Abatement Netification Fee = 100
Proposed Ashestos Abatement Notification Fee = $200
Asbestos Demalition Fee {cumenity not collected/will start collecting) = $100
Eshmated Number of Asbestos Demolitions per Year = 533
Number of
Registrations Estimaled Estimated Cost 1o
Inspections/  Fea Collection Fea Collection Affected Entitias
Fiscal Year Type of Fee Natifications (with fea change) {without fee change) dus to Fee increases
2017 (111 - B30T Asbestes Registration Fee 57 $149,725 556,500 $93,225
2017 (11 - /30117 Arbestos Inspection Fea 43 $8,600 $4,300 $4,300
2017 (1)1 - B/30I1T) Asbestos Abaterment Notification Fee 173 $234 800 17,300 $17.300
2017 (11 - B30T Ashestos Demokition Fee 268 $26,750 0 526,750
2018 Asbestes Registration Fee 113 $299,450 $113.000 $186,450
2018 Asbeslos Inspection Fee &6 $17.200 58,600 6,600
2018 Asbestas Abatemernt Watification Fee 346 $69,200 $34, 600 £34 600
2018 Asbestos Demalition Fee 535 $53,500 $0 $53,500
209 Asbestos Registration Fee 113 §200,450 113,000 5186,430
2019 Asbestos Inspection Foe BG 17,200 $8 600 88 600
2019 Asbostos Abatement Notifcalion Fea 6 569,200 $34,600 $34,600
2019 Asbestos Demalition Fee 535 £53,500 30 553,500
2020 Asbestos Registration Feg 113 $259,450 - $113,000 $186,450
2020 Asbestes Inspection Fee 86 $17.200 2,600 4,600
2020 Azbestos Abatement MNotification Fee 346 $60,200 334,600 $34,600
2020 Asbestos Demaolition Fea 535 53,500 50 $53,500
2021 Asbestos Registration Fee 113 §299,450 $113,000 $186.450
2021 Asbestos Inspection Fee 86 517,200 38,600 28,600
021 Asbestos Abatement Natification Fee 348 §69,200 334,600 £34 600
20 Asbestos Demolition Fee 535 353,500 20 $53, 500
2022 (711 - 12131721 Asbestos Registration Fea 57 $1a4725 356,500 893,225
2022 (711 - 12131421 Asbestos Inspection Fea 43 48,600 $4,300 44,300
2022 (P11 - 12f31/21) Asbestos Ahaternant Notification Fee 173 §34 600 $17,300 $17.30Q
2042 (V1 - 13121 Asbastos Demolition Fee 268 $26, 750 50 $26,750
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117 =Mumber of Private Entity Repistrations per Year
N3 Nuioher of Privare BEntity Ins pections per Year
335 Number of Privare Entity Ahatcrent Notifleations per Year
510 = Number of Private Entdy Demcltens per Year
Projected Total Ashestos Fres Colkected {with new fees)
Fy 017 FY2(HR? FY2DlY EY2020 Fy2ozl Fy 2022 F-Vear Cost
{E1 - 63K 17} (F1 - 12:3121)
Ashestos Registration Nuniber of Registrations 56 113 112 112 112 56 -
Fees { ollected $148.400 F206,800 $294,800 $290.800 $296.5%00 £143,400 51,484,000
Asbestos Inspection Number of Inspections 43 B5 B3 25 L33 43 -
Fees Collected 15,600 $17.000 17000 $17.00 $17.000 $3.600 $HI 2K
Abstetnent Nofificatian Number of Nowificatinns 168 336 336 kE] 336 168 =
Fres Collected 33,600 S6T200 567,200 567,20 $67,200 £13,600 $336,000
Demolition Numiber of Demwlitivas 253 b15i) 510 510 510 255 -
Fees Collected $25, 500 $51,000 £51,000 §51,0€0 £51.000 §2.5.500 §255, (0K
Tuolal Fegs With New Fee §2, 160,200
Projuted Total Asbestos Mees Collected {with existing fees)
FY 2017 FY2013* TY2019 FY20120 FY2521 FY 2622 5-Year Cost
(41 - Al 1T (31 - 1230720
Asbestos Registration Number of Registrations ho) 1z 112 112 112 S -
Fees Collected £ 360400 S112.000 S112,00 $112,000 L2000 £56,000 L5600
Ashestos Inspection Numbet of lnspections 43 85 L] #S LE} 43 -
Fees Lallecied 34,300 $8.500 53,500 35,500 38,300 $4.300 $42,600
Ahatement Notification Number of Notificst ions 168 XIS 336 LX) 336 168 -
Fees Collesied 516300 $13.600 313,600 F13,000 333,600 516,800 116%,000
Deto it Number of Demoliions 25% 310 510 510 310 253 =
Fees Collecled ] pii] $0 50 50 50 b3}
Totat Fees With Bxisimy Fee $7IGH00
I Propoted 5-Year Apprepate [nerease in Ashestos Fee Amount Collected I 31,389 60 ]
[ Estimated Annualized Apprenate Ashestos Fee Cost For Fhis Amendimene®* [ §277.520 ]

*The tirst full fiscalvear for this mkemakmy s 2088,
**Nference m estimated annoalieed apgepate costs when raising asbestos fees as follaws:

IV,
1.

Asbestos Registmation > $0000 fee to $2650.

Asbestos lnspection > $100 feeto 5200,

Abatement Notification »»  $100 fecto 3200
Demalition > Starn collearing $U00 fee.

ASSUMPTIONS

An annualized aggregate cost of this rulemaking is used for the purposes of providing the
aggregate cost for the life of the rule. The annualized aggregate cost is the agency
estimate of the average costs that will be incurred in any future year, no matter how far
distant. For the convenience of calculating this fiscal note over a reasonable time frame,
the life of the rule is assumed to be five (5) years although the duration of the rule 1s
indefinite. If the life of the rulc extends beyond 5 years, the annual costs for additional
vears will be consistent with the assumptions used to calculate annual costs as identificd
in this fiscal note.

The total numbers of registrations, inspections, and notifications are based on a five-ycar
average for fiscal years 2010 through 2014 because it is the most recent data that contains
no atypical yearly values. Thesc values are estimated to remain constant through fiscal
year 2022.
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10.

i1

12.

13.

The total number of demolitions js bascd on a three-year average for fiscal years 2012
through 2014 because it is the most recent data that contains no atypical yearly valucs.
These values arc cstimated to remain constant through fiscal year 2022,

The numbers of private entity registrations, inspections, notifications, and demolitions are
based on data collected for asbestos-related activities for calendar years 2013 and 2014
because it is the most recent data that contains no atypical yearly values. These activity
levels are estimated to remain constant through fiscal year 2022,

Asbestos registration fees arc based on $2,650 per application registration fee effective
January 1, 2017, This fee represents a $1,650 increase from the fee of $1,000 per
application prior to January 1, 2017.

Asbestos inspection fees arc based on $200 per inspection effective January 1, 2017.
This fee represents a $100 increase from the fee of $100 per inspection prior to January 1,
2017.

Asbestos abatement notification fees are based on 5200 per notification effective January
1, 2017. This fee represents a $100 incrcase from the fee of $100 per notification prior to
January 1, 2017.

The demolition fee is currently not collected. This fee will be collected effective January
1,2017.

The aggregate gain in private entity fee revenue for the Missouri Department of Natural
Resources” Air Pollution Control Program is directly related to the difference in asbestos
fees. The net gain in revenue ts equivalent to the amount of gain realized by private
entities paying asbestos fees.

Fec collection amounts for FY 2017 through 2022 are based on an average of 113
registrations per year (112 from private entities), 86 inspections per year (85 from private
cntities), 346 abatement notifications per year (336 from private entities), and 535
demolitions per year (510 from private entitics).

The fees collected are uniformly distributed throughout the fiscal ycars.

This fiscal note only includes estimated costs for changes made as a result of this
proposed rule amendment.

Numbers in charts are shown as whole numbers but actual numbers may include decimal
places which may appear to be a variance in totals.
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Title 10—DEPARTMENT OF NATURAL RESOURCES
Division 10—Air Conservation Commission
Chapter 6—Air Quality Standards, Definitions, Sampling
and Reference Methods and Air Pollution Control
Regulations for the Entire State of Missouri

PROPOSED AMENDMENT

10 CSR 10-6.250 Asbestos Projects—Certification, Accreditation
and Business Exemption Requirements. The commission proposes
to amend subsection (3)(C). If the commission adopts this rule
action, the department does not intend to submit this rule amendment
to the U.S. Environmental Protection Agency because the rulemak-
ing to adjust the asbestos fee structure is administrative and the rule
has never been approved as part of the Missouri State
Implementation Plan. The evidence supporting the need for this pro-
posed rulemaking is available for viewing at the Missouri
Department of Natural Resources’ Air Pollution Control Program at
the address listed in the Notice of Public Hearing at the end of this
rule. More information concerning this rulemaking can be found at
the Missouri Department of Natural Resources’ Environmental
Regulatory Agenda website, www.dnr.mo.gov/regs/index.html.

PURPOSE: This rule requires individuals who work in asbestos pro-
jects to be certified by the Missouri Department of Natural
Resources’ Air Pollution Control Program, requires training
providers who offer training for asbestos occupations to be accredit-
ed by the Missouri Department of Natural Resources’ Air Pollution
Control Program, and requires persons who hold exemption status
from certain requirements of this rule to allow the department to
monitor training provided to employees. Each individual who works
in asbestos projects must first obtain certification for the appropriate
occupation from the department. Each person who offers training for
asbestos occupations must first obtain accreditation from the depart-
ment. Certain business entities who meet the requirements for state-
approved exemption status must allow the department to monitor
training classes provided to employees who perform asbestos pro-
jects. The purpose of this rulemaking is to change the asbestos fee
structure pursuant to section 643.079.10, RSMo. This proposed rule-
making will increase the asbestos worker certification fee from twen-
ty-five dollars ($25) to forty dollars ($40) per certification, increase
the non-asbestos worker certification fee from seventy-five dollars
($75) to one hundred dollars ($100) per certification, increase the
asbestos worker recertification fee from five dollars (35) to twenty
dollars ($20) per certification, increase the non-asbestos worker
recertification fee from five dollars ($5) to fifty dollars ($50) per cer-
tification. The increased asbestos fees will enable the department’s
Air Pollution Control Program to maintain its asbestos program to
protect the health of Missouri citizens. The evidence supporting the
need for this proposed rulemaking, per 536.016, RSMo, is section
643.079.10, RSMo, and the May 28, 2015, presentation to the
Missouri Air Conservation Commission.

(3) General Provisions.
(C) Certification/Recertification Fees. The department shall
assess—

1. A seventy-five dollar ($75) application fee for each individ-
ual applying for certification except for asbestos workers. Effective
January 1, 2017, the application fee is one hundred dollars
($100);

2. A twenty-five dollar ($25) application fee for each asbestos
worker. Effective January 1, 2017, the application fee is forty dol-
lars ($40);

3. No application fees for asbestos air sampling technicians;

4. A twenty-five dollar ($25) fee for each Missouri asbestos
examination; /and]

5. A five dollar ($5) renewal fee for each renewal certificate/./
for asbestos workers. Effective January 1, 2017, the renewal fee

is twenty dollars ($20); and

6. A five dollar ($5) renewal fee for each renewal certificate
for non-asbestos workers. Effective January 1, 2017, the renewal
fee is fifty dollars ($50).

AUTHORITY: section 643.225, RSMo [2000] Supp. 2013. Original
rule filed Dec. 14, 1992, effective Sept. 9, 1993. For intervening his-
tory, please consult the Code of State Regulations. Amended: Filed
July 14, 2015.

PUBLIC COST: This proposed amendment will cost three thousand
Sfour dollars ($3,004) in FY 2017. For the years after FY 2017, the
total annual aggregate cost is six thousand eight dollars ($6,008) for
the life of the rule. Note the attached fiscal note for assumptions that

apply.

PRIVATE COST: This proposed amendment will cost thirty-four thou-
sand eight hundred ninety-five dollars ($34,895) in FY 2017. For the
years after FY 2017, the total annual aggregate cost is sixty-nine
thousand seven hundred ninety dollars ($69,790) for the life of the
rule. Note the attached fiscal note for assumptions that apply.

NOTICE OF PUBLIC HEARING AND NOTICE TO SUBMIT COM-
MENTS: A public hearing on this proposed amendment will begin at
9:00 a.m., September 24, 2015. The public hearing will be held at
the Missouri Department of Natural Resources, St. Louis Regional
Office, 7545 S. Lindbergh, Suite 220, DESE Conference Room, St.
Louis, Missouri. Opportunity to be heard at the hearing shall be
afforded any interested person. Interested persons, whether or not
heard, may submit a written or email statement of their views until
5:00 p.m., October 1, 2015. Written comments shall be sent to Chief,
Air Quality Planning Section, Missouri Department of Natural
Resources’ Air Pollution Control Program, PO Box 176, Jefferson
City, MO 65102-0176. Email comments shall be sent to apcprule-
spn@dnr.mo. gov.
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FISCAL NOTE
PUBLIC COST

L Department Title: 10 — Department of Natural Resources
Division Title: 10 — Air Conservation Commission

Chapter Title: Air Quality Standards, Definitions, Sampling and Reference Methods and Air
Pollution Control Regulations for the Entire State of Missourt

Rule Number and | 19 CSR 10-6.250 Asbestos Prajects  Certification, Acereditation and Business
Title: Exemption Requirements
Type of Amendment to Existing Rule
Rulcmaking:

IL SUMMARY OF FISCAL IMPACT

Affected Agency or Political Subdivision Estimated Cost of Compliance in the
Aggregate

22 {Xsbestos Tra}ining Providers, None of

mligzztl;]:%gntractors, 1 of Which is $ 6,008 Annualized Aggregate

ll)j;ibll;CAsbestos Workers and Supervisors, 5 30,040 for Projected 5-Year Life

182 of Which are Public
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ITL

WORKSHEET

Curen! Averape Annua! Ashestas Worker Certification Rewenia (5-Yaar Aweraga) = §14,700
Currert Asbastos Worker Cen Seation Fee = 325
Proposnd Asbosios Wotker Cerlfizalion Fea = $40
Cument Avarage Annual Non-Asbestos Werker Certification Ravenus (5-Year Averaga) = §28 000
Currert Man-Asbestos Werker Cenification Fee = 75
Proposed Non-Asbastas Worker Cenification Fee = $100
Currant Average Ancual Asbestos Worker Recenification Revenue (5-Year Awrage) = §7.785
Current Asbesios Worker Recertification Foe = §5
Froposed Asbeslos Worker Recerification Fog = §20
Cureni Awsrags Annual Non-Asbestes Warkar Recertification Reverue (5-Year Average) = $4,010
Cusent Mon-Asbestos Worker Recerlificalion Fee = $5
Propased Mon-Asbastos Worker Recerificaion Fee = $50
humber of
Certificationg
Recerifications
Examsl Estimated Estimated Cost fo
Accreditations’  Fes Collecion Few Coliection Aflected Entities

Fiscal Year Typa of Fer Exemptions  [with fee change} [without feq change) dus o Fea Increases
2017 {11 - 6301 7) Asbastes Worker Carlificalion Fee 34 $8.36D $5,850 3359
2017 (171 - 67301T) Man-Asbestas Worker Certification Foe 187 $18.667 44,000 34 BE7
2017 (1M1 - 63017} Asbestos Waorker Recert fication Fea 7re $15,370 $3,893 311,678
2017 {111 - 83017} Man-Ashectas Workar Racertification Fee 401 $20.050 $2.005 $18.045
2018 Asbastos Workar Certification Fee 4B8 &18,720 $11. 700 $7.020
2018 Mon-Asbestas Workar Certificalion Fee 373 537332 28,000 39,333
2018 Ashestas Waorkar Recertificalion Fes 1,597 531140 §7. 735 $23,355
2018 Non-Ashestas Workar Recertification Fes 802 $40,100 4010 $36.080
aNiG Achestos Workar Cedifization Fee 468 18,720 $11,700 7020
201% MNon-Ashastos Workar Cartification Foe 373 $37.333 $28,000 $9.332
201% Asbestos Worker Recertificabon Fes 1,557 $1.140 7,783 $e3,355
2018 Non-Asbactss Worker Recenification Foa 802 $40,100 £4,010 $36.090
2020 Asbestos Worker Cortification Fee 458 18,720 $11,700 $7,020
2020 Nen-Asbestos Worker Cartification Fea ar3 I, 353 326,000 $5.333
24020 Asbesios YWorker Recertification Fea 1,547 331,140 $7.785 3,35
2020 Non-Ashastos Worker Recartification Fea A2 40,100 34010 £36.080
2021 Asbestos Workar Certfication Fes L] $1BTIO - $11.700 £7.020
2021 Mon-Asbestos Worker Certification Fee 3r3 537,333 $28.000 $8.333
021 Asbastos Worker Recartification Fee 1,557 531,140 $7.785 $23.355
2021 Non-Asbpstns Worker Recertification Fes 802 £40,100 £4.010 $36.060
2022 (7 - 1231021} Asbestos Worker Certification Fes 234 30,360 $£,850 $3.51D
2022 (TH - 12521} MNGn-Asbesies Worker Centification Fes 1ar 16,667 $14,000 54667
2022 (TH - 1203021} Asbestos Worker Recartification Fea e 315,570 $3,893 $11,678
Z022 1711 - 123121} Newn-Asbasine Wavker Recartification Fea 401 $20.050 $2,005 $18.045
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14 - Numberaf Public bnity Asheslas Wadeer Cerifications per Year
25 =XNuwber of Publc Entity Nan-Asbestos Werkes Certifications per Yeas
31 = Nurnber of Public Entry Asbesios Warker Recertificatians per Year
L4 = Number af Pubiic Fnity Non-Asbestas Wecker Recueittheations per Year
Projected Tetal Ashestns Feea Collecied (with pew fees)
Fy 2T Y2515 F¥2019 FY2320 FY2oil FY 2022 E-Yoar Cust
[l:1-6:30:17} [F1 123173
Asbestas Warker|  Number of Centifications T 14 i 14 14 7 -
Certification Tees Colected 5280 560 5560 8360 8380 5380 $2.50K)
Noo-Asbestos Worker|  Nuanber of Centifications 13 26 ] 26 bl 1% -
Centificetion Fees Collected 51,300 52500 52,600 F2,600 52,600 51,300 $13,000
Ashestos Worker[ humber of Recenifications 16 3l k] 31 il 14 -
Recerification rees Colkected 5320 b ] 320 8520 @M p ] §1.120
Non-Azhcatos Worker| Number of Recenifications 32 144 104 104 104 52 —
Recertific stion Fees Colerted 52600 85,200 £3.200 35,200 §5.200 §2.6000 $26,000
Total Fees With New Fee F44,020
Projected Tetal A shestos Fees Collegted fwath existing fres)
FY oLy FYZ0lR* Y201 Y2020 FYz20z1 Y 232 3-Year Cost
{171 -6:30°17 (70 L251:21)
Asbestas Worker|  Number of Certificationg 7 11 14 14 14 7 —
Cerntification Fees Collected B17F 8350 5330 $350 $is0 5173 £1,730
Nen-fsbestos Wedker|  Number of Centifications 13 Pl 26 6 26 k) -
Centification Fees Collected o7 SL.650 81650 81,350 $1050 75 .750
Ashestos Werker| Number of Recentifications 16 31 3] 31 3 16 -
Recerifig ation . Frees Cnllected CSL Lls5 158 L 3LES L JEE) ] STRN
Mnn-Asbestos Worker| Number of Recertifications 51 10 104 104 104 52 —
Recertification Fees Collected 20 5524 1540 $50 20 $260 K2 40
Total Fees With Fsting Fee &1 281
i Pojecied §-Vear Aygrecate Increase m Asbeslos Fee Ameuat Collecied J SI0.04

IV.

I Estirated Annualieed Agporeyate Asbestos Fee Cast For This Amendment®* J 565,008

*The fiest full fiscal year for this mlemaking 15 2018
*¥Ddfference in estimated annualized apprepate costs when mismp, ashesros fees as follows:

Ashestos Worker Certification > 825 fee . 840,
Nop-Asbestos Worer Centification =+ 575 foe 10 3100,
Asbesios Worker Recertification => % Sfee o 820,
Won-Ashesios Wadker Revertibeation > 8 Sfes w3500

ASSUMPTIONS

1.

An annualized aggregate cost of this rulemaking is used for the purposes of providing
the aggregate cost for the life of the rule. The annualized aggregate cost is the agency
estimate of the average costs that will be incurred in any future year, no matter how
far distant. For the convenience of calculating this fiscal note over a reasonable time
frame, the life of the rule is assumed to be five (5) years although the duration of the
rule is indefinite. If the life of the rule extends beyond 5 years, the annual costs for
additional years will be consistent with the assumptions used to calculate annual costs
as 1dentified 1n this fiscal note.

The total numbers of certifications and recertifications are based on a five-year
average for fiscal years 2010 through 2014 because it is the most recent data that
contains no atypical yearly values, These values are estimated to remain constant
through fiscal year 2022,

The numbers of public entity certifications and recertifications are based on data
collected for asbestos-related activities for calendar years 2013 and 2014 because 1t 13
the most recent data that contains no atypical yearly valucs. These activity levels arc
estimated to remain constant through tiscal year 2022.

The foes for cxams, accreditations, and cxemptions are not being changed in this
rulemaking. Therefore, they are not included in this fiscal analysis.
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5. Asbestos worker certification fees are based on $40 per certification cffective
January 1, 2017. This fee represents a $15 increase from the fee of $25 per
certification prior to January 1, 2017,

6. Non-asbestos worker certification fees are based on $100 per certification effcctive
January 1, 2017. This fee represents a $25 increase from the fee of $75 per
certification prior to January 1, 2017,

7. Asbestos worker recertification fees are based on 520 per recertification effective
January !, 2017. This fee represents a $15 increase from the fee of $5 per
recertification prior to January 1, 2017,

8. Non-asbestos worker recertification fees are based on $50 per recertification effective
January 1, 2017. This fee represents a $45 increase from the fee of §5 per
recertification prior to January 1, 2017.

9. The aggregate gain in public entity fec revenue for the Missouri Department of
Natural Resources’ Air Pollution Control Program is directly related to the difference
in asbestos fees. The net gain in revenue is equivalent to the amount of gain realized
by public entities paying asbestos fees.

10. Fee collection amounts for FY2017 through 2022 are based on an average of 468
asbestos worker certifications per year (14 from public entities), 373 non-asbestos
worker certifications per year (26 from public entities), 1557 asbestos worker
recertifications per year (31 from public entities), and 802 non-asbestos worker
recertifications per year (104 from public entities).

11 The fees collected are uniformly distnibuted throughout the fiscal years.

12. This fiscal note only inctudes estimated costs for changes made as a result of this
proposed ruie amendment.

13. Numbers in charts are shown as whole numbers but actual numbers may include
decimat places which may appear to be a variance in totals.



Page 1028

Proposed Rules

August 17, 2015
Vol. 40, No. 16

FISCAL NOTE
PRIVATE COST

Department Title: 10 — Department of Natural Resources

Division Title: 10— Air Conservation Commission
Chapter Title; Air Quality Standards, Definitions, Sampling and Reference Methods and Air
Pollution Control Regulations for the Entire State of Missourt

Rule Number and | 10 CSR 10-6.250 Asbestos Projects—Certification, Accreditation and Busincss
Title: Excmption Requirements
Type of Amendment to Existing Rule
Rulemaking:

IL. SUMMARY OF FISCAL IMPACT

Estimate of the number of entities by
class which would likely be affected
by the adeption of the rule:

Classification by types of the business

cntitics which would likely be affected:

Estimate in the aggregate as to the cost of
compliance with the rule by the affected
cntities:

22 (All are Private Entitics)

Asbestos Training Providers

104 (of which 103 are
Privatc Entitics)

Asbestos Contractors

1818 {of which 1,636 are

Private Entites)

Asbestos Workers and
Supervisors

$ 69,790 Annualized Aggregate

$ 348,950 for Projected 5-Year
Life
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11.

WORKSHEET

Current Awsrage Annual Asbestos Worker Cartifization Revanua (5-Year Awragey = $11,700
Turent Askestos Workor Cerificalion Fes = $25
Proposed Asbestos Worker Certification Fee = $40
Current Awerage Annual Non-Asbestos Worker Cartification Revenua (5-Year Aerage) = 528040
Curmerl Mor-Asbestos Worker Certification Fee = 75
Proposed Non-Asbestos Worker Certification Fee = 3100
Current Awerage Annual Ashestos Worker Recartification Revenus {5-Year Aweraga) = $7.785
Cunen Asbestos Worker Recertification Foe = 33
Proposad Asbestos Warker Recertification Fee = $20
Current Average Annual NonAsbestos Worker Recertification Revenua [5-Year Average) = $4.010
Cunert Non-Asbesios Worker Recertificalon Fea = §5
Proposed Non-Asbestos Workee Recenification fes = $51
MNumbaer of
Centiflcations’
Recerifications!
Examsf Esimatad Estimated Cast to
Actreditations  Fes Collection Fee Collection Affected Entitles

Fiscal Yaar Type of Fea Exemptons  {with fes changa} (without fee changa) dus 10 Fee Increases
2017 {11 - &30 T) Asbestos Worker Cartificalion Fee 234 $5,360 25,850 43,510
2017 {11 - &30117) Hon-Ashestos Worker Cenifcation Fee 187 $18667 $14.000 F4.667
2017 {1 - 6301 7] Asbestos Workar Recedification Fee 77 $15.570 33.893 311678
2017 {1/1 - &/4017} Mon-Ashectns Worker Recedification Fes 401 $20.050 $2.005 $18.045
2018 Asbestas Workar Certification Fea ABE $18.720 11,100 $7.020
2018 Non-Ashestas Workar Cartification Fea KK $ar. 23 28,000 9,333
2018 Ashastes Worker Recerificalicn Fee 1,567 $31.140 7. 785 $23,355
2018 Mon-Ashestes Warker Recertification Fea 802 $40.100 4,040 $36.000
2018 A Worker Catification Fea 458 $18.720 211,700 §7.020
2019 Non-Ashestos Waork er Carification Fes 373 7,223 328,000 39,39
2019 Asbestes Worker Recenification Fea 1,557 $31,140 37,785 23385
2019 Hon-Asbestas Warked Recenification Fea an2 40,100 24.010 $36.000
s Asbasios Worker Certification Fea 458 £18,720 $14,700 57,020
2020 MNon-Astastos Worker Centification Fee ar3 837,333 28,000 38323
2020 Asbastos Worker Recertification Fea 1,557 $31.140 . $7,785 $23,355
2020 Mon-Asbeslos Wk er Recertificalion Fes 8oz $a0. 100 4010 $36.090
2021 Asbestes Worker Cenification Fea 468 418,720 311,700 $7.020
2021 Non-Asbestes Worker Certification Fee 3h3 $37,332 578,000 52,333
2021 Asbastos Worker Receification Fes 1.567 £31.140 37,785 $23,335
20 Mon-Asbestos Worcer Recetification Fee ang $40,100 4010 $36.080
2022 (F/1 - 12131421} Asbestos Worker Cerlification Fea 234 $9, 360 35,850 $3.510
2022 {FM - 1231728 Ha-Asbestos Worker Certification Fea 18T 14,667 514,000 4667
2022 {741 12 Asbestas Worker Recertification Fes 779 $15.570 £3,801 $11ETR
2022 {FH - 12:30/21) Hon-Asbestos Workar Recarification Fea 401 $20.050 32,005 $18.045
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454 =Number of Private Fnlity Asbestos Worker Cenifications per Year
397 Numbet of Private Entity Non-Asbestos Werker Certifications per Year
1528 =Number of Privaie Enfity Asbestos Worker Recertifications per ear
698 = Number of Povale Entity Non-Ashestes Wooker Recomtifications per Your
Prajecicd Total Asbestos Fees Collected (with sew feos)
Fy 21T Fy2o1ee Fy241e Fy2020 Fy20zl FY 2132 5-Year Cost
(Ll -&30-17) (7ol - 1231-21%
Ashesios Worker|  Number of Certificarions 27 454 454 454 434 237 -
Cenification Fris Colected £4.0R0 FIR 60 518,160 SLE.16D S18,160 19,0/ F50, 500
Non-Asbestos Worker|  MNumber of Certific stivins 174 47 47 7 u7 £74 -
Cettification Fees Collowriod 174K 34,100 34,7 5H.700 534,706 517,41 51234600
Ashesing Worker| Number of Recerificaticns 763 1524 1526 1526 1336 EAik] -
Recenification Fres Collected $15.260 $30,520 $3i),320 10,520 330520 315,260 152,600
Mon-Asbestos Worker| Number of Recermifications e Lri] G5 598 695 34F -
Recerification Fees Collecred F17.450 34,300 $34.500 FH4 900 $345000 $17,450 §174.500
Total Fzes With New Fee 5501500
Projecicd Total Ashestos Fees Callected {with easting fees]
Fy 2017 Fy2015* Y2019 FYZ20 FYaizl FY 212 5-Yrar Cast
(L1 - 6207 (71 1%31:1)
Asbestas Worker|  Number of Cenifications e 454 454 454 A54 J27 -
Cenification Fees Colleeted $5675 511,350 511,350 $11.350 £11.350 554675 $56,750
Non-Agbestas Worker|  Number of Cenificatians 174 M7 7 HT 347 174 -
Certihcation Fees Callected SL3.080 §26,025 26,025 £26.025 £36,025 $13.080 $130.200
Asbestos Worket| Nomber of Recenifications T63 1526 1526 1526 1526 763 —
Recertification Tews Coleded EXX-1F] $7.630 57630 STH30 37,630 $3%13 3% 150
Fon-Asbestos Werker| Number of Recenifi 4 BOR GDB 5% 1LY 49 —
Recertification Fees Cellected 51,745 $3.490 £1.450 83420 F1.400 51,745 17,450
Total Fees With Bdsting Fee §242.550
Projected 5-Year &g mpate Increase m Asbeslos Fee Ameont Collested 5348 550 1
Estimated Annuakeed A porecate Ashestos Fee Cost For Ths Amendment** 260,790 ]

V.

*The first full fiscal year for this mlemaking is 2014,
**Dhifference in estimaled  annualized appregate costs when mising ashestos fees as follows:
Asbesios Worker Certificatinn == 525 fee 1o 0L

Nen-Ashestns Worker Certification == $75 fiee to $100.
Aghesios Worker Recetification =>» § Sfee o 320
Non-Asbesins Worker Recertification =» § 3 fee to R50.

ASSUMPTIONS

1.

An annualized aggregate cost of this rulemaking is used for the purposes of providing
the aggregate cost for the life of the rule. The annualized aggregate cost is the agency
estimate of the average costs that will be incurred in any future year, no matter how
far distant. For the convenience of calculating this fiscal note over a rcasonable time
frame, the life of the rulc is assumed to be five (5) years although the duration of the
rule is indcfinite. If the life of the rule extends beyond 5 years, the annual costs for
additional years will be consistent with the assumptions used to calculate annual costs
as identified in this fiscal note,

The total numbers of certifications and recertifications arc based on a five-year
average for fiscal years 2010 through 2014 because it is the most recent data that
contains no atypical yearly values. These values are estimated to remain constant
through fiscal year 2022.

The numbers of private entity certifications and recertifications are based on data
collected for asbestos-rclated activities for calendar years 2013 and 2014 because it is
the most recent data that contains no atypical yearly values. These activity levels are
estimated to remain constant through fiscal year 2022,

The fees for exams, accreditations, and exemptions are not being changed in this
rulemaking. Therefore, they are not included in this fiscal analysis,
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5. Asbestos worker certification fees are based on $40 per certification effective
January 1, 2017. This fee represents a 8§15 increase from the fee of $25 per
certification prior to January 1, 2017,

6. Non-asbestos worker certification fees are based on $100 per certification effective
January 1, 2017, This fee represents a $25 increase from the fee of $75 per
certification prior to January 1, 2017.

7. Asbestos worker recertification fees are based on $20 per recertification effective
January 1, 2017. This fee represents a $15 increase from the fec of 5 per
recertification prior to January 1, 2017,

8. Non-asbestos worker recertification foes arc based on $50 per recertification effective
January 1, 2017. This fee represents a $45 increcase from the fee of 55 per
recertification prior to January 1, 2017.

9. The aggregate gain in private entity fee revenue for the Missouri Department of
Natural Resources’ Air Potlution Control Program is directly related to the difference
in asbestos fees. The net gain in revenue is equivalent to the amount of gain realized
by private entities paying asbestos fees.

10. Fee collection amounts for FY2017 through 2022 are based on an average of 468
asbestos worker certifications per year (454 from private entifies), 373 non-asbestos
worker certifications per year (347 from private entities), 1557 asbestos worker
recertifications per year (1526 from private entities), and 802 non-asbestos worker
recertifications per year (698 from private entities).

11 The fees collected are uniformly distributed throughout the fiscal years,

12. This fiscal note only includes estimated costs for changes made as a result of this
proposed rule amendment.

13. Numbers in charts arc shown as whole numbers but actual numbers may include
decimal places which may appear to be a variance in totals.
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Title 20—DEPARTMENT OF INSURANCE,
FINANCIAL INSTITUTIONS AND PROFESSIONAL
REGISTRATION
Division 100—Insurer Conduct
Chapter 9—Filing Requirements

PROPOSED RULE

20 CSR 100-9.100 Requirements for the Filing of Papers,
Documents, or Reports with the Insurance Market Regulation
Division

PURPOSE: The purpose of this rule is to establish the use of electronic
filing of papers, documents, or reports via System for Electronic Rate
and Form Filing (SERFF), to establish when a document is identified
as filed with the department, and to establish the use of electronic
funds transfers for the purpose of paying filing fees.

(1) Scope. This rule is applicable to any company filing papers, doc-
uments, or reports, which are required to be filed under Missouri
law, with the Insurance Market Regulation Division, as permitted by
law.

(2) Definitions. As used in 20 CSR 100-9.100 the following terms
mean:

(A) Company—any entity licensed under a Certificate of Authority
issued by the director to conduct business in this state including, but
not limited to, insurers and health carriers as defined in section
376.1350, RSMo. Company is also defined to include any third party
filer, advisory organization, or rating organization conducting busi-
ness in this state;

(B) Deliver—the act by a company of providing a document,
paper, or report to the department;

(C) Department—the Department of Insurance, Financial
Institutions and Professional Registration;

(D) Director—the director of the department;

(E) Disposition—the final status assigned to a document upon
completion of the review of the document;

(F) Division—the Insurance Market Regulation Division;

(G) Document—any form, rate, or rule that is legally required to
be delivered either to the division, or to the department or director
through the division, and any other form, rate, or rule intended to be
delivered either to the division, or to the department or director
through the division. Documents do not include any form, rate, or
rule that is legally required to be delivered either to the market con-
duct section or to the department or director through the market con-
duct section;

(H) Filing Submission—one or more related documents, which
have been delivered through SERFF under a single SERFF tracking
number by a company, that has not yet been treated as filed,
received, or deficient;

(I) Filing Type—categories provided within SERFF that denote the
insurance product;

(J) Form—any policy, policy of insurance, policy form, form of
membership contract, standard form, title insurance policy, form of
the group contract, deductible plan, enrollee contract, contract cer-
tificate, certificate of insurance, endorsement, rider, amendment
form, contract amendment, amendment, standard form endorse-
ments, application, application of insurance, provider contracts, form
of evidence of coverage, schedule of benefits, grievance procedures,
applications, applications of insurance, title insurance commitments,
closing or settlement protection letters, term, condition, exception,
notice of proposed insurance, anything that acts in a manner similar
to any of the foregoing, and any amendment to any of the foregoing;

(K) NAIC—National Association of Insurance Commissioners;

(L) Paper—any notice, contract, or agreement that is legally
required to be delivered either to the division, or to the department
or director through the division, and any other notice, contract, or

agreement intended to be delivered either to the division, or to the
department or director through the division. A paper does not
include any notice, contract, or agreement that is legally required to
be delivered either to the market conduct section or to the depart-
ment or director through the market conduct section;

(M) Rate—rates, rating plan, rating system, premium schedule,
schedule of premium rates, supporting actuarial data, supplementary
rate information, supporting information for risks, certifications, uni-
form experience rating plan, individual risk premium modification
rating plan, anything else that acts in a manner similar to any of the
foregoing, and any amendment to any of the foregoing;

(N) Report—any report that is legally required to be delivered
either to the division, or to the department or director through the
division, and any other report intended to be delivered either to the
division, or to the department or director through the division. A
report does not include: any statistical data submitted to the division
pursuant to a data call under section 374.190, RSMo, or any report
that is legally required to be delivered either to the market conduct
section or to the department or director through the market conduct
section;

(O) Rule—any plan of operation, bylaws, rules of procedure, sta-
tistical plan, uniform statistical plan, uniform classification system,
subclassification of the uniform classification system, manual of clas-
sification, manual rule, rule, underwriting rule, anything that acts in
a manner similar to any of the foregoing, and any amendment to any
of the foregoing;

(P) SERFF—System for Electronic Rate and Form Filing as main-
tained by the NAIC;

(Q) Submit—the act by a company of delivering a document to the
division through SERFF;

(R) Supersede—the act by a company of replacing one document
with another document when the document that was to be replaced
has not yet been given a disposition by the department;

(S) TOI—Type of Insurance - codes provided within SERFF to
categorize insurance products.

(3) Filing Requirements.

(A) All documents must be submitted.

(B) A company’s filing submission will be treated as filed,
received, or deficient.

1. A document is “filed” if it includes:
A. The appropriate filing fee;
B. The proper TOI code;
C. The proper filing type;
D. Documents to be reviewed that are attached to the appro-
priate SERFF schedule/tab;
E. All necessary supporting documentation; and
F. Compliance with all other filing requirements as set forth
in Missouri law.
2. A document is “received” if it includes the appropriate filing
fee, and—
A. It is not intended by the company to be filed, or
B. The submission does not include a necessary component
to qualify as filed.
3. A document is “deficient” and will be rejected if it does not
include the appropriate filing fee.

(C) Only documents that are filed will be reviewed for compliance
with Missouri laws as applicable.

(D) Any document that supersedes another document within a fil-
ing submission will be treated as a new filing submission. The new
filing submission must meet all requirements within this rule except
that no additional fee will be charged.

(E) Any document that is superseded by another document is with-
drawn by the company from review by the division and is no longer
submitted.

(4) Filing Fees.
(A) Any filing submission, except as provided below or otherwise
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provided by statute, must include a filing fee of fifty dollars ($50) per
submission per company.

1. With respect to a farm mutual, formed under Chapter 380,
RSMo, no filing fee is required for any such filing submission.

2. With respect to any extended farm mutual, formed under
Chapter 380, RSMo, any such filing submission must include a filing
fee of ten dollars ($10) per form.

3. With respect to any discount medical plan, formed under
Chapter 376, RSMo, any such filing submission must include a filing
fee of twenty-five dollars ($25) per form.

(B) Any filing submission, paper, or report must be paid for
through the SERFF Electronic Funds Transfer (EFT) system.

AUTHORITY: sections 354.120, 354.723, 375.013, 376.675,
376.1025, 376.1095, 379.351, and 380.561, RSMo 2000, and sec-
tions 354.085, 354.485, 374.045, 374.056, 376.405, 376.777,
376.1399, 381.042, and 383.035, RSMo Supp. 2013. Original rule
filed July 15, 2015.

PUBLIC COST: This proposed rule will not cost state agencies or
political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rule is estimated to cost private enti-
ties eight thousand two hundred eighty dollars ($8,280) in the aggre-
gate.

NOTICE OF PUBLIC HEARING AND NOTICE TO SUBMIT COM-
MENTS: Anyone may file a statement in support of or in opposition
to this proposed rule with the Department of Insurance, Financial
Institutions and Professional Registration, Attention: Ross A.
Kaplan, PO Box 690, Jefferson City, MO 65102. To be considered,
comments must be received within thirty (30) days after publication
of this notice in the Missouri Register. A public hearing is scheduled
for Friday, September 18, 2015 at 9:00 a.m. at the Harry S Truman
State Office Building, Room 530, 301 West High Street, Jefferson
City, Missouri.

SPECIAL NEEDS: If you have any special needs addressed by the
Americans with Disabilities Act, please notify us at (573) 751-2619
at least five (5) working days prior to the hearing.
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FISCAL NOTE
PRIVATE COST

I. Department Title: Department of Insurance, Financial Institutions and Professional
Registration
Division Title: Insurance Market Regulation Division
Chapter Title: Filing Requirements
Rule Number and | 20 CSR 100-9.100, Requircments for the Filing of Papers, Documents,
Title: or Reports with the Insurance Market Regulation Division
Type of New Regulation :
Rulemaking:

11

SUMMARY OF FISCAL IMPACT

Estimate of the number of entities by | C lrlhblﬁ{.dllon_b_} types of the business | Estimate in the aggregate as (o the cost of |
class which would likely be affected entitics which would hikely be affected: compliance with the rule hy the affected
by the adoption of the rule: cntities;

43 entities with a total of 360 | Property and Casualty Insurers | $5,400
filings over 5 years

4 entities with a total of 192 | Life and Health Insurers $2,880
filings

111

1v.

WORKSHEET

(Projected number of paper filings from 2015 through 2019) x (SERFT uscr fce) =
aggregate cost

Property and Casualty Insurers: (86+78+70+66+60) x (S15) = $5,400
Life and Health Insurers: (47+42-37+35+31)x ($15) = 52,880
Aggregate Cost (5 year projection) = $5,400 + $2,800 = $§8,280
ASSUMPTIONS

The Department began using the System for Electronic Rate and Form Filing (“SERFF")
in 2007, From that time until the present, utilization of SERFF for insurance filings has
bcen voluntary on the part of the companies. From 2010 untit 2015 both the number of
companies making paper filings and the number of paper filings submutted has dropped
significantly as companies have continued to voluntarily adopt the use of SERFF,
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Scparate from the Department’s filing fee, SERFF has a user fee of fifteen dollars (515)
per filing made within SERFF.!

Jsing SERFF data from 2010 through 2014, the Department created a trend line to
project the number of companies making paper filings and the number of such filings that
will be made over the next five years in an attempt 0 accurately determine the aggregate
cost to private entitics. Section 536.205.1(3) requircs an estimate of aggregate cost to
private entities to comply with the rule. However, because the life of the rule is unknown,
it is impossible to determine a total aggregate cost. Thus, the Department has utilized the
aforementioned 5-year projection. While the aggregate cost will likely increase yearly
beyond the next five years, the trend line projects that such yearly increase will be
smaller and smaller cach subsequent year yet never reach zero.

For perspective with regard to the private cost and total impact of this rule:

1) While the aggregate cost to private entities is projected to be $8,280, the total
premium volume for the Missouri insurance industry in 2013 was
$32,914,611,786.°

2} Additionally, while the aggregate number of paper filings affected by this rule is
projected to be 552, the total number of filings made to the Department over the
prior five years is 53,222,

! There is a discounted price if a company makes bulk {ilings, but no company currently making paper
filings would rcach the threshold to receive the discounted rate in any given year; therefore, the fifteen
dollar ($15) primary rate is used for the purposes of the cost calculation.

¥ 2013 is the most recent data collected at this time.
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Title 20—DEPARTMENT OF INSURANCE,
FINANCIAL INSTITUTIONS AND PROFESSIONAL
REGISTRATION
Division 200—Insurance Solvency and Company
Regulation
Chapter 6—Surplus Lines

PROPOSED RULE

20 CSR 200-6.700 Procedures for Forming and Operating a
Missouri Domestic Surplus Lines Insurer

PURPOSE: The purpose of this rule is to prescribe procedures to be
followed in applications for a certificate of authority to form and
operate a Missouri domestic surplus lines insurer. This rule also
effectuates and aids in the interpretation of section 384.018, RSMo.

(1) The procedures outlined in this section are the procedures required
for the successful formation of a Missouri domestic surplus lines
insurer authorized to write any kind of insurance that a nonadmitted
insurer not domiciled in Missouri is eligible to write.

(A) The insurer must be admitted and domiciled in Missouri. Any
foreign insurance company or incorporators wishing to become or
form a Missouri domestic surplus lines insurer must satisfy this
requirement in one (1) of the two (2) following manners:

1. Any foreign insurance company wishing to become a Missouri
domestic surplus lines insurer must first redomesticate to Missouri
pursuant to the procedures outlined in section 375.908, RSMo, and 20
CSR 200-17.300; or

2. Any incorporators wishing to form a Missouri domestic sur-
plus lines insurer must first form a Missouri domestic insurance
company pursuant to the procedures outlined in sections 379.010-
379.065, RSMo (insurance companies other than life), and 20 CSR
200-17.100.

(B) The insurer must furnish to the director proof that the insurer
possesses policyholder surplus of at least twenty million dollars
($20,000,000).

(C) The insurer must furnish to the director proof that the insurer
is an approved or eligible surplus lines insurer in at least one (1)
jurisdiction other than Missouri.

(D) The board of directors of the insurer must pass a resolution
seeking to be a domestic surplus lines insurer in Missouri.

(E) The insurer must provide a copy of its current articles of incor-
poration. The director may waive this requirement at his/her discre-
tion if such articles of incorporation are already on file with the
department and no amendments have been made.

(F) The insurer must provide a copy of its current bylaws. The
director may waive this requirement at his/her discretion if such
bylaws are already on file with the department and no amendments
have been made.

(G) The insurer must pay any required filing fees pursuant to sec-
tion 374.230, RSMo.

(H) The insurer must submit all biographical affidavits for all offi-
cers, directors, and other key personnel of the company. The director
may waive this requirement in whole or part at his/her discretion if
such biographical affidavits are already on file with the department
and no changes have been made to the officers, directors, and other
key personnel of the company.

(I) The insurer must submit any other information requested by the
director relevant to the issuance of a certificate of authority as a
domestic surplus lines insurer.

(J) The insurer must surrender to the director its certificate of
authority to transact admitted insurance business in the state of
Missouri.

(K) Upon satisfaction that the requirements outlined in subsections
(1)(A)-(J) of this section have been met, the director will accept the
surrender outlined in subsection (1)(J) of this section and concurrent-
ly issue the company a certificate of authority, which shall constitute

written approval for the company to be a domestic surplus lines
insurer pursuant to section 384.018.1(4), RSMo.

(L) For insurers that choose to satisfy the requirements of subdi-
vision 1 or 2 of subsection (1)(A) simultaneously with subsections
(1)(B)-(I), subsection (1)(J) will be deemed satisfied without the
issuance and subsequent surrender of a certificate of authority to
transact admitted insurance business. Insurers already in possession
of a certificate of authority to transact admitted insurance business
must satisfy subsection (1)(J) as written.

(2) All financial and solvency requirements imposed by Chapters
374, 375, 379, and 382, RSMo, upon domestic admitted insurers
shall apply to domestic surplus lines insurers unless domestic surplus
lines insurers are otherwise specifically exempted. These financial
and solvency requirements shall include, but not be limited to:

(A) Financial examination pursuant to sections 374.202 to
374.207, RSMo;

(B) The deposit requirement in section 379.098, RSMo. For the
purposes of section 379.010, RSMo, a domestic surplus lines insurer
shall be considered to be making two (2) or more classes of insur-
ance. The deposit required in order to satisfy subsection (1)(A)
above, may continue to be held in satisfaction of this requirement,
provided the deposit is of the amount specified in section 379.010.2,
RSMo, for a company making two (2) or more classes of insurance;

(C) Requirements imposed by Chapter 382, RSMo, which are all
deemed to be financial and solvency requirements for the purposes
of section 384.018.6, RSMo; and

(D) All other financial and solvency requirements imposed by
Chapters 374, 375, 379, and 382, RSMo, upon domestic admitted
insurers.

(3) All requirements imposed by Chapter 384, RSMo, upon nonad-
mitted insurers shall apply to domestic surplus lines insurers unless
domestic surplus lines insurers are otherwise specifically exempted.

(4) A financial or solvency requirement imposed by Chapter 384,
RSMo, upon domestic surplus lines insurers shall supersede a
requirement imposed under section 384.018.6, RSMo and section
(2) of this rule only to the extent that Chapter 384, RSMo, addresses
the same financial or solvency requirement. This supersession shall
be construed narrowly. Any ambiguity as to the supersession of a
requirement imposed under section 384.018.6, RSMo and section
(2) of this rule shall be interpreted in support of the continued appli-
cation of such requirement.

(5) For the purposes of section 374.230(3), RSMo, the certificate of
authority issued pursuant to section 384.018.1(4), RSMo and subsec-
tion (1)(K) of this rule shall be a certificate of authority for which
annual renewal is required.

(6) By way of the certificate of authority issued to a domestic surplus
lines insurer pursuant to section 384.018.1(4), RSMo and subsection
(1)(K) of this rule, a Missouri domestic surplus lines insurer shall be
authorized to write that kind of insurance in Missouri as required by
section 384.021.1(1), RSMo.

(7) Credit shall be allowed pursuant to section 375.246.1(1), RSMo
for reinsurance ceded to a Missouri domestic surplus lines insurer.

AUTHORITY: section 374.045, RSMo Supp. 2013, and section
384.018, RSMo Supp. 2014. Original rule filed July 15, 2015.

PUBLIC COST: This proposed rule will not cost state agencies or
political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rule will not cost private entities
more than five hundred dollars ($500) in the aggregate.
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NOTICE OF PUBLIC HEARING AND NOTICE TO SUBMIT COM-
MENTS: Anyone may file a statement in support of or in opposition
to this proposed rule with the Department of Insurance, Financial
Institutions and Professional Registration, Attention: Kelly A.
Hopper, PO Box 690, Jefferson City, MO 65102. A public hearing is
scheduled for 10:00 a.m., Sept. 18, 2015, at the Harry S Truman
State Office Building, Room 530, 301 West High Street, Jefferson
City, Missouri. To be considered, comments must be received no
later than the date of the public hearing, which is thirty-two (32)
days after publication of this notice in the Missouri Register.

SPECIAL NEEDS: If you have any special needs addressed by the
Americans with Disabilities Act, please notify us at (573) 751-2619
at least five (5) working days prior to the hearing.

Title 20—DEPARTMENT OF INSURANCE,
FINANCIAL INSTITUTIONS AND PROFESSIONAL
REGISTRATION
Division 400—Life, Annuities and Health
Chapter 11—Navigators

PROPOSED RULE

20 CSR 400-11.140 Renewal Applications and Fees—Individual
Navigators and Entity Navigators

PURPOSE: This rule prescribes the license renewal application
process and fees for individual navigators and entity navigators. All
forms referenced in this regulation may be accessed at the depart-
ment’s website at www.insurance.mo.gov.

(1) Renewal Application and Fees. Application for renewal of a nav-
igator license shall include the following, as applicable:
(A) Individual Navigator.

1. A completed renewal application form, which is included
herein as Exhibit 1 of this rule, or any form which substantially com-
ports with the specified form;

2. Twenty-five dollar ($25) application fee. If the renewal
application is not received before the license expires, a late fee of ten
dollars ($10) must be added to the application fee; and

3. A completed Navigator Continuing Education Certification
Summary form referenced in 20 CSR 400-11.120(1)(C); or

(B) Entity Navigator.

1. A completed renewal application form, which is included
herein as Exhibit 2 of this rule, or any form which substantially com-
ports with the specified form;

2. Fifty dollar ($50) application fee. If the renewal application
is not received before the license expires, a late fee of fifteen dollars
($15) must be added to the application fee; and

3. List of all Missouri-licensed navigators conducting business
on behalf of the entity.
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MISSCOURI DEPARTMENT OF INSURANGE, FINANCGIAL INSTITUTIONS
ANO PROFESSIONAL REGISTRATION PO, BOX 650 OF

LICENSING SECTION FO. BOX 4001 FOR CORAESPONDENCE WITH FEES
APPLICATION FOR NAVIGATCGR LICENSE RENEWAL JEFFERSON CITY, MISSOUR} 85102

THIS FORM MAY BE DUPLICATED

PLEASE PRINT OR TYPE

1. B0CIAL BECURITY NUMBER 2. DATE OF BIRTH

3 LAST NAME JRSR. ETC. 4. FIRST NAME 5. MIDDLE HAME

4. AESIDENCEMOAME ADDRERS (PHYSICAL STREET) | 7. R0, BOX B. CiTY 4. BTATE 10, ZIP CODE 1. COUNTRY
12 HOME TELEPHUNE NUMBER 13. MOBILE TELEFHONE NUMBER 14. PEASONAL EMAILADORESS

[(IMale (JFamale | UNTERETATES) {Tygg [INo I no, of which country are you a citizen?
17. BUSINESS ENTITY NAME

15 GENDER (GHECK CNE) ! 18, ARE YOU A CITIZEN OF THE UNITED STATES? (CHECK CGNE} (IF NG, PLEASE ATTACH DOCUMENTATION THAT PROVES YOUR ELIGIBLITY T3 WORK [N THE

16, BUSINESS ENTITY ADDRESS (PHYSICAL STREET) 19.PO. BOX 20, CIryY 21, STATE 22 ZIP CODE 23 COUNTRY
24, BUSIMESS TELEPHONE NUMBER (IMCLUDE EXT) 25 BUSINESS FAX NUIMBER 28, BUSINESS E-MAIL ADDRESS 27 BUSINESS WEBSITE ADDRESS
28, ARPLICANT'S MAILING ADORESS 24 PO BOX 30, CImY . STATE 32. 2P CODE 33 GOUNTRY

34, LIST ALL OTHER ASSUMED, FICTITIOUS, ALEAS, MAIDEN OR THADE MAMES YOU HAVE USED IN THE PAST.

BACKGROUND INFORMATION

45. The Applicant must read the following vary carefully and answer every question. All written statements submitted by the
Applicant must include an original signature.

1, Have you aver besen convictad of a crims, had a judgment withheld or daferred, received a suspended imposition of
santence {"SIS") or suspended exacution of sentance ("SES"), or are you currently charged with committing a crime,
which has not been praviously reported to this insurance depattment? © Oves Ono

*‘Crime” includes a misdemeanor, falony, ar a military offense. You may axcluda any of the following if they are/wergs
misdemeanor traffic citations or misdemaanora: driving under the influence (DUI), driving while intoxicated {OWD,
driving without a licensa, reckless driving, or driving with a suspended or revoked license. You may alsc excluds
misdereanor juvanile convictiona,

‘Convicted" includas, but is not limited to, having baen found guilty by verdict of a judge or Jury, having entered a plea of
guilty or nolo contender, having entered an Alford Plea, or having been givan probation, & suspanded sentsnce, or a fine.

“Had a judgment withheld or deferrad” inciudes circumstances in which a guilty plea was entered and/or a finding of
quilt was made, but imposition ar execution of the santence was suspended (for instancs, the defendant was given
a suspended impesition of sentance or a suspended axecution of sentence — sometimes called an "SIS" or "SES*).

Unless excluded by the language above, you must disclose convictions that hava been expunged.

If you answer yas, you must attach to this appllcation:
a) a written statamant explaining the circumstances of each incident,
b) a certified copy of the charging document, and
¢) a certifiad copy of the offictal document which demonstratas the resclution of the charges or any final judgment.

2. Have you ever been named or invalved as a party in an administrative proceeding regarding any professicnal or
accupational license or registration, which has not been previously reported to this insurance departmant? Oves OnNo

"Invelved® maans having a license cansurad, suspended, revoked, canceled, tarminated; or, being assessed a line, a
ceasa and desist order, a prohibitlon order, a compliance arder, placed on probation ¢r surrendering a llcense to resolve an
administrative action. “Invalved® also means being named as a party to an administrative or arbitration proceeding which
ia related to a professional or cccupational licansa. *Involved” alas means having a license application denied or the act of
withdrawing an application to avoid a danlal. You must INCLUDE any business so named becauss of your actlons, in your
capacity as an ownar, partner, officer, director, or member or manager of a Limitad Liability Company. You may EXCLUDE
tarminations due sclely to noncompliance with continuing education requirements or failure to pay a renewal fee.

If you answer yes, you must attach 10 thia application:
a) a written statemant identifying the type of license and explaining tha circumstances of each incident,
b) a copy of the Notice of Hsaring or other document that states the charges and allegations, and
¢) a certifisd copy of the official document which demonstrates the resoiution of the charges andfor a final
judgment.

M{ 3750678 (7-15)
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'BACKGROUND INFORMATION

3, Have you failed to pay state or federal income tax, which has not bean praviously reported to this insurance
department? Oves Ono

Have you failed ta comply with an administrative or court order directing paymant of state or federal income tax, which
has not been previously reported to this insurance department? Oves Ono

If you answar yes, you must attach to this application:
a} a written staterment axplaining the circumstances of sach administrative er court order;
b} copies of all relevant documents (i.e. demand lettar from the Department of Revenue or Intomal Ravenue
Sarvica, etc.);
¢} a cartified copy of each administrative or court order, judgment, and/er fien; and
d} a cerified copy of the official document which demonstrates the resolution of the tax delinquency {i.e. tax
compliance letter, ste. ).

4. Are you currently a party to, or evar been found liabte in, any lawsuit, arbitration or mediation procgeding involving
allegations of fraud, misappropriation or conversion of funds, misrepresentation or breach of fiduciary duty, which has
not bean previousty reportad to this insurance department? Oves Cho

If you answer yas, you must attach to this application:
a} a writtan statemsnt summarizing the details of sach Incident,
b} a certified copy of the Pefition, Complaint or other documant that commenced the lawsuit and/or arbitration, or
mediation proceadings, and
c) a certified copy of the official documeant which demonstrates the reseolution of the charges and/or a final
judgment. .

5. Have you aver had an insuranca agsncy contract or any other businass refationship with an insurance company
terminataed for any allegad misconduct, which has not been praviously reported to this insurance department? Uves Owne

Haa any businass in which you are or were an owner, partnar, officer or directer ever had an insurance agency
caontract or any other businass,relationship with an insurance company terminated for any alleged miscanduct, which
has not been praviously reported to this insUrance department? Oves Ono

Have you or any business in which you are or were a member or manager of a Limited Liability Company, ever had an
insurance agency contract or any othar business relationship with an insuranca company terminated for any allaged
miscanduct, which has not been praviously reported to this insurance department? [ves Ono

If you answer yes, you must attach to this application:
a} a written statement summarizing the details of each incident and explaining why you fasl thig incidant should not
prevant you from receiving a navigator license, and
b} copies of ail relevant documents.

8. Do you currently have or have you had a child support abfigation, which has not been previously reportad to this
insuranca department? Oves One

If you answar yas:
a) are you in arrearage? Cves [ONo
b} by how many months are you in arrearage? months

¢} what is tha total amount of your arrearage?

d) are yau currently subject to a repayment agreement to cure the arrsarage? Clyes Ono
g} arg you in compiiance with said repayment agreement? Cves CING

fi are you the subject of a child support related subpoenafwarrant? {If you answer yes, provide documantation
showing proot of current paymenta or an approved repayment plan from the appropriate state child support
agency.) Clyes Ono

g) have you ever been convicted of a misdemeancr or felony for failure o pay child support? Oves Ono

MO 3TRDE7E (7-15)
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EMPLOYMENT HISTORY

38. Account for all ime for the past five years. List all amployment experignce starting with your current employer working back five years.
Include full and part-time weric, saf-amployment, military servica, unamployment and full-time education.

PROM © FPOSITICN HELD
MONTH YEAR MONTH YEAR
NAME
cIry STATE COUNTRY
NAME
oy STATE COUNTRY
!
NAME
CiTY STATE COUNTRY
MNAME
iy STATE COUNTRY

APPLICAMNT'S CERTIFICATION AND ATTESTATION

37. The Applicant must read the following very carefully:

1. | hereby certify, under penalty of periury, that all of the information submitted in this application and attachments ia true and complets.
| arn awara that submitting false information or omitting pertinent or material inforrnation in cornactien with this application is grounds
for licansa revocation or denlal of the license and may subject me to civii or criminal panalties.

2. | further certify that | grant permission to the Director to verify my informatlion with any federal, stats and/or local government agency,
current or farmer employer, or insurance cormpany.

3. | further certify under penalty of perjury, that aj | have no outstanding state or federal income tax obligations, or b} [ have an
qutstanding stata or federat income tax obligation and | have provided all [nformation and documentation requested in Background
Information Question 35.3. '

4. | further cartify, under penalty of perjury, that a) | have no child-support ohligation, b) | have a child-support obligation and | am
currently in compliance with that obligation, or ¢} | have identifisd my child support obligation arrearage on this application.

5. | autharize the Director to give any information concerning me, as permitted by law, 1o any federal, state or municipal agency, ar any
other governmental arganization. | further release the Director and all persons acting an the Director's behalf frarm any and all fiability
of whatever nature by reason of furnishing such informatlon,

CRIGINAL APPLICANT SIGNATURE

FULL LEGAL NAME (PRINTED QR TYPED)

CATE [MONTH/DAYNEAR)

INSTRUCTIONS
1. All applicants must submit 2 $25 application fea in the form of a chack or money ordar, made payable to DIFP - Insurancs.

2. Aftach Navigator Continulng Education Certification Summary (MO 375-0894) to show compliance with section 376.2006, RSMe and
20 CSR 400-11.120.

3. Mail completed application to: MC DIFP - Insurance
P.0. Box 4001
Jeffersan City, MO 65102-4001

MO 3T5-0878 (T-15)
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EXHIBIT 2

MISSOURI DEPARTIMENT OF INSURANCE,

FINANCIAL INSTITUTIONS AND PROFESSIONAL REGISTRATION 00, BOX 4001 FOR COFRESPG P.O.EBOX 830 OR
0. RESPONDENGE WITH FEES
LICENSING SECTION JEFFERSON GITY, MISSOUR| 85102

APPLICATION FOR NAVIGATOR ENTITY LICENSE RENEWAL THIS FORM MAY BE DUPLICATED
INTORTYPE

1. NAVIGATOR EMTTTY NAME 2, WCORPORATISN/FOAMATION DATE (MONTHDAY YEAR} a. FEIN

4 LIST ALL NAMES UNDER WHICH YOU ARE DCING BUSINESS % STATE CF DOMICILE B. COUNTRY OF DOMICILE

7. CAONTAST NAME

8, BUSINESS ADDRESS 9. Ty 10. 3TATE 11. 2IF OR FOREIGN COUNTRY
t2. TELEFHOME NUMBER 14, FAX NUMBER 14. BUSKNESS WEBSITE ADDRESS 19, BUSINESS EMAIL AQDRESS
18 MALING ADDRESS 17. PO.BOX 18. CITY 19, 8TATE 2p. 2P QR FOREIGN COUNTRY

BACKGROUNR INFORMATION

24. Plpase read the following very carsfully and answer every quaestion. All copies of documents must ba certified. Al written
statamants submitted by the Applicant must includs an originai signature.

1. Has tha navigator entity or any ownar, partner, officer or diractor ever bean convicted of, or is the navigator entity or any
owner, partner, officer or director currently charged with, committing a crime, whather or not adjudi cation was withheld,
which has not bean praviously reported to this insurance depariment? Clyea CIno

*Crime" incudes a misdemeanaor, felany or a military offense. You may exclude misdermsanor frafflc citations and
juvenile offenses.

"Convicted” includes, but is not limited to, having been found guiity by verdict of a judge of Jury, having entered a plea
of guilty or nolo eontendsre, or having been given prabatlon, a suspended sentence or a fina.

“Whethar or not adjudication was withheld' includes circumstances in which a guilty plsa was entered and/or a finding
of quilt was made, but imposition or execution of the sentence was suspanded ({for instance, the dsfendant was given
a suspended imposition of sentence or a suspended execution of sentence—sometimes called an *S18* or *SES").

Unless excluded by the language abovs, you must disclosa convictions that have been expungad.

if you answer yes, you must attach to this application:
a} a writtan statamant axplaining the circumstances of sach incident,
b} a copy of tha charging document, and :
¢} a copy of the official document which demonstratas the resolution of the charges or any final judgment.

. Has the navigatar entity or any owner, parner, officer or diractor ever besn involved in an administrative proceeding
regarding any grofessional or cccupational ficense, which has not been previously reported to this insurance
department? Oves Owo

“Invoived” means having a license censured, suspended, revoked, cancelsd, terminated ar being assessed & fing, placed
an prabation or surrendaring a ficanse to resolva an administrative action. "Involved” also means being named as a party
to an administrative or arbitration procaeding which is related to a profassional or accupational license. “Involved” also
means having & ficense application denied or the act of withdrawing an application to avoid a denial. You may exclude
terminatians duse solely to noncompliance with continuing education requirements or faiture ta pay a renewal fee.

I you answaer yes, you must attach to this application:
a) a written statement identifying the type of licanse and explaining the circumstances of @ach incident,
b} a copy of the Notice of Hearing or other docurment that states the chargea and aflegations, and
c) a copy of the official document which demonstrates the resolution of the charges or any final judgement.

3. Has the navigator antity or any owner, panner, officer or diractar gver baen notified of any dalinquent income tax
cbligation, which has not been pravicusly reported to this insurance department? Cives Clno

If you answer yes, identify the jurisdiction{s):

4. |s the navigator sntity or any owner, partner, officer or director a party to, or sver been found liable in any lawsuit or
arbitration proceeding invelving allagations of fraud, misappropriation or conversion of funds, misreprasentation or
breach ar fiduciary duty, which has not been previcusly raported to this insurance department? Oves Ono

If you answer yes, you must attach to this application:
a) a written statement summarizing the details of each incident,
b) a copy of the Petition, Complaint or other document that commenced the lawsuit or arbitration, and
c) a copy of the official document which demonstrates tha resclution of the charges or any final judgment.

MO 3750977 (7-15)
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APPLICANT'S CERTIFICATION AND ATTESTATION
22. The undersignad owner, partner, officer or director of tha navigator entity heraby certifies, under penaities of perjury, that;

1. Ali of the Information submitted in thie application and attachments is true and complete and | am awara that submitting false
information or omitting pertinent or material Information in connection wih this application Is grounds for license revocation and may
subjact me and the navigator entity to civil ar criminal penalties.

2. The navigator sntity grants permission to the Department to verify any information supplied harein with any federal, state or local
government agency. .

3. lauthoriza the Director to give any information congerning the navigator entity or any owner, partner, officer or director, to any federal,
state or municipal agency, or any cther organization and | release the Director and any person acting on tha Diractor's benalf from any
and all liabillty of whatever nature by reason of furnishing such information.

4. | acknowledge that | am famillar with the navigator laws and regulations of Missouri,

5. If required, | hava receivad a Certificate of Goed Standing from Missouri'a Secratary of State.

SIGHATURE

TYPED QR PRINTED MAME

TITLE JQCIAL SECURTTY NLUMBER

AODRESSE [CITY, STATE, ZIF CODE)

NOTARY

NOTARY PUBLIC EMBOSSER DR STATE COLUNTY (OR CITY OF ST, LOUIS}
BLACK MK AUBBER STAMP SEAL

SURSCRIBED AND SEWORN BEFORE ME, THIS

DAY OF YEAR USE RUBBER STAMP IN CLEAR AREA BELOW.
NOTARY PUBLIC SIGMATURE MY GOMMISSION
EXPIRES

NOTARY PUBLIC NAME (TYPED OR PRINTED)

INSTRUCTICNS
Apgplication for initial ticensure for a navigator entity shall include the following, as applicable:

1. A compieted Application for Navigator Entity Licanse Renewal.
2. $50 fea in the form of a check or money order, made payabla to DIFP - Insurance.

3. Attach a list of all individual navigators that are employed by or in any manner affiliated with the navigator entity. (Ghangas ta thiz list
shall be reported to the department within twenty days of the changs.)

4, Mail complated application packat to: MO DIFP — Insurance
PO Box 4001
Jefferson City MO 85102-40(1

MO 3750877 (7-15)
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AUTHORITY: sections 374.045, 376.2006, and 376.2014, RSMo
Supp. 2013. Emergency rule filed July 15, 2015, effective July 25,
2015, expires Feb. 25, 2016. Original rule filed July 15, 2015.

PUBLIC COST: This proposed rule will not cost state agencies or
political subdivisions more than five hundred dollars ($500) in the
aggregate.

PRIVATE COST: This proposed rule will cost private entities an esti-
mated twenty-four thousand seven hundred fifty dollars ($24,750) in
the aggregate.

NOTICE OF PUBLIC HEARING AND NOTICE TO SUBMIT COM-
MENTS: Anyone may file a statement in support of or in opposition
to this proposed rule with the Department of Insurance, Financial
Institutions and Professional Registration, Attention: Amy V. Hoyt,
PO Box 690, Jefferson City, MO 65102. To be considered, comments
must be received within thirty (30) days after publication of this
notice in the Missouri Register. A public hearing is scheduled for
11:00 a.m. on September 18, 2015, at the Harry S Truman State
Office Building, Room 530, 301 West High Street, Jefferson City,
Missouri.

SPECIAL NEEDS: If you have any special needs addressed by the
Americans with Disabilities Act, please notify us at (573) 751-2619
at least five (5) working days prior to the hearing.
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FISCAL NOTE
PRIVATE COST
I Department of Insurance, Financial Institutions and Professional Registration

Division 400 — Life, Annuities and Health
Chapter 11 - Navigators

Rule Number and | 20 CSR 400-11.140 Renewal Applications and Fees ~ Individual Navigators and
Title: Entity Navigators
Type of Proposed Rule
Rulemaking:

II. SUMMARY OF FISCAL IMPACT

Estimate of the number of entities by Classification by types of the business Estimate in the aggregate as to the cost of
class which would likely be affected entities which would likely be affected: compliance with the rule by the affected
by the adeption of the mle: entities:

800 Navigator Individuals | Individuals seeking license $20,000
_ renewal under state law as
navigators
95 Navigator Entities Entities who act as $4,750
navigators, supervise the
activities of individual
navigators, or receive
funding to perfoerm navigator
duties, seeking license
renewal as navigator entities

. WORKSHEET

Application
LICENSING FEES Units Fee Total
Navigator Entity 95 $50.00 | $4,750
Navigator Individual 800 $25.00 | $20,000
TOTAL FEES $24,750
TOTAL - $24,750

IY. ASSUMPTIONS

The proposed rule outlines requirements for the renewal of navigator licenses in Missouri. In the
proposed rule, the Department establishes fees of $25 for a two-year individual navigator license, and
S50 for a two-year navigator entity license, The Department also establishes late fees as required by
statute. The Department estimates that approximately 800 individuals will apply for license renewal as
navigators, and 95 entities will seek license renewal as navigator entities. These estimates are based on
current numbers of licensed individual navigators and navigator entities in Missouri. The Department
cannot estimate the number of renewal applications that may arrive late.
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