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Title 20—DEPARTMENT OF
INSURANCE, FINANCIAL

INSTITUTIONS AND
PROFESSIONAL REGISTRATION

Division 1140—Division of Finance
Chapter 30—Mortgage Broker Rules

20 CSR 1140-30.010  Definitions

PURPOSE:  This rule establishes definitions
for use in Chapter 4 CSR 140-30 Mortgage
Broker Rules.

(1)  As used in Chapter 4 CSR 140-30
Mortgage Broker Rules, the definitions in
section 443.803, RSMo shall apply and, in
addition—

(A) “Act” means the Residential Mortgage
Brokers License Act, sections 443.800
through 443.893, RSMo;

(B) “Assisting” or “helping” as used in
section 443.803.1(17), RSMo shall not
include activities undertaken by a person in
pursuit of such person’s licensed profession
or occupation including, but not limited to
insurance producer, attorney at law, certified
public accountant, land surveyor, or profes-
sional engineer;

(C) “Commissioner” means the commis-
sioner of finance (director of the Division of
Finance) or agent thereof;

(D) “Control” means the power to, direct-
ly or indirectly, affect the voting interest of
twenty-five percent (25%) or more of any
class of the outstanding voting shares, or
partnership interest or limited liability com-
pany interest, of a licensee;

(E) “Document” for purposes of section
443.891, RSMo shall include all business and
financial documents and all books and
records of any type or kind whatsoever;

(F) “First tier subsidiary” shall include any
corporation or limited liability company
which is owned or controlled by a bank and
that has its principal place of business in
Missouri;

(G) “Material” shall include, but not be
limited to, a misstatement or omission of fact
which, if it had not been misstated or omit-
ted, may have altered the decision, approval,
determination, or finding made by the com-
missioner or may have caused the commis-
sioner to act or consider acting pursuant to
any of the powers vested in the commission-
er;

(H) “Principal place of business” means
the principal place of business of the sub-
sidiary’s parent;

(I) “Principal shareholder” means person
or entity that owns or controls ten percent
(10%) or more of any class of stock of the
applicant or person or entity, other than a

depository institution that lends, provides or
infuses funds to or into the applicant in an
amount equal to, or more than, ten percent
(10%) of the applicant’s net worth;

(J) “State” means the state of Missouri;
and

(K) “Wholesale mortgage lender” shall
mean an entity or person engaged solely in
purchasing existing loans without participat-
ing in the application process, negotiation or
credit decision; any entity or person who pro-
vides the money for what is commonly
known as “table funding” is ordinarily not a
wholesale mortgage lender.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo Supp. 1996.* This rule
originally filed as 4 CSR 140-30.010.
Emergency rule filed Nov. 25, 1996, effective
Dec. 5, 1996, expired June 27, 1997.
Original rule filed Nov. 25, 1996, effective
May 30, 1997. Moved to 20 CSR 1140-
30.010, effective Aug. 28, 2006. 

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo 1994, amended 1995.

20 CSR 1140-30.030  Licensing

PURPOSE:  This rule establishes guidelines
for the licensing of mortgage brokers.

(1) Application for Missouri Residential
Mortgage Brokers License.

(A)  Applications for a license shall be in
a form prescribed by the commissioner and
shall include a nonrefundable license investi-
gation fee which shall be set by the commis-
sioner from time-to-time, not to exceed five
hundred dollars ($500).

(B) Failure to meet a request for addition-
al information within ten (10) business days
may result in denial of the application.  A
denial under such circumstances shall not
affect subsequent applications filed with the
appropriate investigation fee.

(2) Initial and Renewal Missouri Residential
Mortgage Brokers Licenses.

(A) Upon approval of an initial brokers
license, the commissioner shall collect a non-
refundable license fee, which shall be set by
the commissioner from time-to-time, not to
exceed one thousand dollars ($1,000).

(B) Applications for renewal of a license
shall be in a form prescribed by the commis-
sioner.  Such completed renewal application
shall be received by the commissioner at least
sixty (60) days prior to such licensee’s bien-
nial renewal date.  Upon approval of a bien-
nial renewal of a brokers license, the com-

missioner shall collect a nonrefundable
renewal license fee, which shall be set from
time-to-time by the commissioner, not to
exceed two thousand dollars ($2,000), half
upon issuance of the license, and the balance
one  (1) year thereafter.

(3) Amended License Fees—Corporate
Changes.  The commissioner shall collect an
amended license fee not to exceed five hun-
dred dollars ($500) for each amended license
required by 4 CSR 140-30.040 and for each
notice of change of officers or directors or
change of name or address, a fee of fifty dol-
lars ($50).

(4) Duplicate Original License Fees.  The
commissioner shall collect a duplicate origi-
nal license fee of fifty dollars ($50) for each
duplicate original license issued.

(5) Additional Full Service Office.  Each
licensee which intends to operate and main-
tain an additional full service office, shall file
a Notice of Intent to Establish an Additional
Full Service Office, on a form prescribed by
the commissioner, thirty (30) days prior to
the proposed operation; the commissioner
shall collect a fee of ten dollars ($10) at the
time the notice is filed.

(6) Waiver of License Fee.  Applicants which
intend to request a waiver of fees per section
443.837, RSMo shall file such request at
least sixty (60) days prior to the licensing or
renewal date.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo Supp. 1996.* This rule
originally filed as 4 CSR 140-30.030.
Emergency rule filed Nov. 25, 1996, effective
Dec. 5, 1996, expired June 2, 1997.
Original rule filed Nov. 25, 1996, effective
May 30, 1997. Moved to 20 CSR 1140-
30.030, effective Aug. 28, 2006.

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo 1994, amended 1995.
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20 CSR 1140-30.040 Operations and
Supervision

PURPOSE: This rule establishes operations
and supervision guidelines concerning net
worth, audit reports, escrow, change in busi-
ness activities, change of ownership, bonding
requirements, servicing, and full service
offices.

(1) Net Worth.
(A) Amount. Each licensee shall maintain

at least that minimum net worth set by section
443.859, RSMo as amended.

(B) Calculation. “Net worth” is total assets
minus total liabilities, subject to limitations
which may from time-to-time be prescribed
by the commissioner to preserve the intent of
the law.  

(2) Late Audit Reports. Failure to timely
deliver audit reports per section 443.851,
RSMo shall result in suspension of the
licensee’s authority to do business absent an
extension by the commissioner.  Applications
for extensions must be in writing and filed at
least fifteen (15) days prior to the deadline.
The commissioner shall consider whether
such request results from conditions beyond
the control of the licensee.  An independent
auditor may be appointed by the commission-
er at the licensee’s expense any time after the
deadline.

(3) Escrow.
(A) Funds collected for a rate-lock fee or

for payment for third party services shall be
placed with a licensed and bonded disbursing
agent or licensed real estate broker and shall
be disclosed as a part of the licensee’s finan-
cial statement package; for purposes of this
rule, a licensed and bonded disbursing agent
shall include an escrow agent per section
339.600, RSMo, et seq.

(B) Where servicing includes maintenance
of an escrow account for payment of taxes
and/or insurance premiums, the funds shall
be placed in a federally insured depository
institution, to be removed and used only for—

1. Authorized payments for taxes and/or
insurance premiums;

2. Refunds to the mortgagor;
3. Transferring to another institution as

described in this subsection;
4. Forwarding to the appropriate ser-

vicer in case of a transfer of servicing; or
5. Compliance with a regulatory or

court order.
(C) All servicing activities shall be in strict

accordance with the Act and all state and fed-
eral laws.

(4) Proceedings Affecting a Licensee.
Each licensee shall be required to notify the
commissioner within five (5) business days of
becoming the subject of any other govern-
ment agency proceedings which could affect
the licensee’s authority.

(5) Change in Business Activities.  Each
licensee shall provide the commissioner at
least fourteen (14) days’ advance notice of an
action to—

(A) Close a full-service office; or
(B) Discontinue brokering, originating, or

servicing.

(6) Change of Ownership, Control or Name
or Address of Licensee.  Prior to a change of
ownership or control, a change of name or
address or a change of officers or directors, a
licensee shall file the appropriate application
and fee on a form prescribed by the commis-
sioner.

(A) Change of Ownership or Control.  An
application on a form prescribed by the com-
missioner for a new Missouri residential
mortgage brokers license shall be submitted
with the fee by the prospective purchaser at
least forty-five (45) days prior to the pro-
posed change.  The commissioner shall issue
a new license, a finding that the proposed
change of ownership or control does not
require a new license or a denial.

(B) Change of Name or Address. A
licensee shall file an Application for Change
of Name or Address, with the fee, ten (10)
business days in advance, on a form pre-
scribed by the commissioner. The name
change shall be approved unless deceptively
similar to another name.

(C) Change of Officers or Directors.
Within thirty (30) days of any change in a
licensee’s directors or principal officers, a
report of such change shall be filed on a form
prescribed by the commissioner along with
the appropriate fee.

(7) Bonding Requirements. Each licensee
shall maintain a bond or irrevocable letter of
credit in the amount of twenty thousand dol-
lars ($20,000).  If a bond, it must be issued
by some insurance company licensed to do
business in this state and shall be in a form
approved by the commissioner; if an irrevo-
cable letter of credit, it must be issued by a
financial institution insured by the Federal
Deposit Insurance Corporation and shall be
in a form approved by the commissioner.
The bond or irrevocable letter of credit shall
be payable to the commissioner and shall be
filed with the commissioner prior to the
issuance of a license.

(8) Servicing.  All licensees must comply
with the servicing and transfer of servicing
requirements established by applicable feder-
al and state statutes and regulations.

(9) Full-Service Office.
(A) Each licensee shall maintain a full-ser-

vice office consistent with section 443.857,
RSMo.  At a minimum, each licensee shall
provide at such office a staff reasonably ade-
quate to handle effi ciently all matters relating
to a loan application or existing loan.  In
determining whether a licensee handles such
matters in a reasonably adequate manner, the
commissioner shall consider consumer com-
plaints received regarding such licensees and
infor mation obtained from examinations con-
ducted and reports filed and whether the
licensee has—

1. Provided facilities and personnel ade-
quate to accommodate a borrower who wish-
es to bring all documents concerning an exist-
ing home mortgage or a mortgage application
to the full-service office for examination; and

2. Maintained a supply of all required
documents.

(B) If it is determined that a licensee is not
in compliance with section 443.857, RSMo,
the commissioner shall notify the licensee in
writing detailing the requirements to achieve
compliance, along with a reasonable dead-
line.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo Supp. 1996.* This rule
originally filed as 4 CSR 140-30.040.
Emergency rule filed Nov. 25, 1996, effective
Dec. 5, 1996, expired June 2, 1997. Original
rule filed Nov. 25, 1996, effective May 30,
1997. Moved to 20 CSR 1140-30.040, effec-
tive Aug. 28, 2006. 

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo, amended 1995.
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20 CSR 1140-30.050 Annual Report of
Mortgage Brokerage Activity and
Mortgage Servicing Activity

PURPOSE:  This rule declares requirements
for annual reports by mortgage brokers.  

(1) Filing Requirements. By March 1 of each
year, each licensee must file an Annual
Report of Mortgage Brokerage Activity on a
form provided by the commissioner.  If any
category(ies) requested has nothing to report,
then the proper response is “none.” 

(A) The Annual Report of Brokerage
Activity shall include the names of the origi-
nators, dollar amount of the loans and with
whom the licensee had mortgage brokerage
agreements including any specific loan pro-
grams and any aggregate dollar limits.  Each
licensee which reports any default or foreclo-
sure shall also furnish the name of the lender
who originated the loan. 

(B) Licensees which file a Home Mortgage
Disclosure Act (HMDA) report may file a
copy thereof in lieu of the report described
herein.

(2) Verification.  An affidavit, attesting to
truthfulness, must accompany each Annual
Report of Brokerage Activity and Annual
Servicing Report.  This verification must be
signed by the owner of a sole proprietorship,
by all partners of a partnership, all directors
of a corporation, or by all members of an
association.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo Supp. 1996.* This rule
originally filed as 4 CSR 140-30.050.
Emergency rule filed Nov. 25, 1996, effective
Dec. 5, 1996, expired June 2, 1997. Original
rule filed Nov. 25, 1996, effective May 30,
1997. Moved to 20 CSR 1140-30.050, effec-
tive Aug. 28, 2006. 

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo 1994, amended 1995.
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20 CSR 1140-30.070  Advertising

PURPOSE:  This rule creates general guide-
lines for advertising practices by mortgage
brokers.

(1) General Prohibition.  No person or other
entity except a licensee or an exempt entity
shall circulate or use any advertising or make
any representation or give any information to
any person which indicates or reasonably
implies activity involving the making, servic-
ing or brokering of loans secured by Missouri
residential real estate.

(2) Definition of Advertisement.  An adver-
tisement is any message, conveyed in any for-
mat, attempting to induce, directly or indi-
rectly, any person to enter into a residential
mortgage loan or loan brokerage agreement;
provided, small items bearing only a name,
address and telephone number (examples:
pencils, pens, buttons, pins, pocket calen-
dars, balloons, and business cards) are
excepted.

(3) Compliance with Other Laws.  Every
advertisement shall comply with the Act and
federal and state law.

(4) Requirements.  Any advertisement shall
include:

(A) The name and an office address of
such licensee or exempt entity, which shall
conform to a name and address on record
with the commissioner.

(5) Misleading and Deceptive Advertising
Prohibition.  Advertisements shall not be
false, misleading or deceptive or indicate or
imply that interest rates or charges are in any
way “recommended,” “approved,” “set” or
“established” by Missouri or the Act.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo Supp. 1996.* This rule
originally filed as 4 CSR 140-30.070.
Emergency rule filed Nov. 25, 1996, effective
Dec. 5, 1996, expired June 2, 1997.
Original rule filed Nov. 25, 1996, effective
May 30, 1997. Moved to 20 CSR 1140-
30.070, effective Aug. 28, 2006. 

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo 1994, amended 1995.

20 CSR 1140-30.080  Loan Brokerage
Practices

PURPOSE:  This rule establishes general
practices guidelines for mortgage brokers in
the areas of agreements and disclosures.

(1) Loan Brokerage Agreement.  A loan bro-
kerage agreement (agreement) is not required
where licensee is a lender not engaged in the
act of brokering.  Where the licensee is act-
ing as a broker, a written agreement shall be
signed and dated by both the loan applicant
(borrower) and licensee before the applicant
signs an application or gives any considera-
tion and—

(A) Carry a clear and conspicuous state-
ment that a copy is available to the borrower
or the borrower’s attorney for review prior to
signing;

(B) Contain an explicit description of the
services the licensee agrees to perform and
include the federally required good faith esti-
mate of costs.  In the same area of the agree-
ment shall be equally prominent language
listing the circumstances which could materi-
ally affect the amounts indicated due to
unforeseeable details;

(C) Carry a clear and conspicuous state-
ment about conditions under which the bor-
rower is obligated to pay the licensee;

(D) Truth-in-lending disclosures, transfer
of servicing documents, good faith estimates
of closing costs and all other documents
required by state or federal law shall be pro-
vided and signed by the borrowers within
three (3) days of the application;

(E) Except for a rate-lock fee agreement in
accordance with 4 CSR 140-30.110, the loan
brokerage agreement shall be the only agree-
ment between the borrower and licensee with
respect to a single loan unless otherwise
required by federal or state law; and

(F) A copy signed by or on behalf of the
licensee shall be given to the borrower.

(2) Loan Brokerage Disclosure Statement.
Before the borrower signs an agreement or
gives the licensee any consideration, the
licensee shall give the borrower a written dis-
closure statement and shall obtain the cus-
tomer’s signature on a duplicate of the dis-
closure statement near bold and conspicuous
wording indicating that the customer has read
and understands the statement.  The state-
ment shall prominently display the following
information in the order presented:

(A) The licensee is or is not making this
loan;

(B) Whether funding is provided by anoth-
er entity, which may affect availability of
funds;

(C) The name under which the licensee has
operated during the preceding ten (10) years
and, if applicable, the name of any parent or
affiliated company;

(D) Whether the licensee is an individual,
partnership, asso ciation, or corporation; and

(E) If the licensee brokers loans to only
one (1) entity, dis closure of that fact.

(3) Combined Forms.  The loan brokerage
agreement and the loan brokerage disclosure
statement may be combined into one (1)
form.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo, Supp. 1996.* This rule
originally filed as 4 CSR 140-30.080.
Emergency rule filed Nov. 25, 1996, effective
Dec. 5, 1996, expired June 2, 1997. Original
rule filed Nov. 25, 1996, effective May 30,
1997. Moved to 20 CSR 1140-30.080, effec-
tive Aug. 28, 2006.

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo 1994, amended 1995.

20 CSR 1140-30.090  Loan Application
Practices

PURPOSE:  This rule states the guidelines
for the various loan application procedures of
mortgage brokers.

(1) Borrower Information Document.  Before
a mortgage loan applicant (borrower) signs a
completed application, the licensee shall give
the borrower a Borrower Information
Document.  The document may be incorpo-
rated into or appended to such material as is
necessary for compliance with related feder-
al requirements.  All of the following infor-
mation shall be included in the document:

(A) Regulatory Disclosure Statement.  The
following statement:  “This document is pro-
vided pursuant to the Residential Mortgage
Brokers License Act and related rules.  Its
purpose is to list those exhibits and materials
you should receive with your application with
(name of licensee) which is regulated by the
Missouri commissioner of finance whose
phone number is (573) 751-3242”; and

(B) Significant information on the types of
situations which could affect the processing
of the loan but which may not be known by
the licensee at the time the application was
taken.

(2) Required Documentation.  A licensee
shall observe good faith in requiring docu-
ments from the applicant.
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(3) Confirmation of Statements.  Within three
(3) business days of receiving an applicant’s
written request, a licensee shall confirm or
deny in writing any specific oral statements
or promises made to the applicant.

(4) Maintenance of Records.  Each licensee
shall maintain an application log and shall
produce it for examination by the commis-
sioner.  It shall contain at least the following
concerning each application received during
the previous thirty-six (36) months:

(A) Application date;
(B) Applicant’s name;
(C) Property address;
(D) Loan amount;
(E) Terms, loan program;
(F) Loan officer;
(G) If closed, disposition of the loan and

servicing;
(H) The Loan Brokerage Agreement and

Loan Brokerage Disclosure Statement;
(I) The Borrower Information Document;

and
(J) Any other documents the commissioner

may require the licensee to obtain.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo Supp. 1996.* This rule
originally filed as 4 CSR 140-30.090.  Emer-
gency rule filed Nov. 25, 1996, effective Dec.
5, 1996, expired June 2, 1997. Original rule
filed Nov. 25, 1996, effective May 30, 1997.
Moved to 20 CSR 1140-30.090, effective Aug.
28, 2006.

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo 1994, amended 1995.

20 CSR 1140-30.100  General Practices

PURPOSE:  This rule establishes require-
ments for certain practices by mortgage bro-
kers in the areas of notices to joint borrowers,
changes in loans in process, use of unautho-
rized brokers or lenders and the general
requirement of good faith.

(1) Notice to Joint Borrowers.  Any notice
required by Chapter 4 CSR 140-30 shall be
given to all joint applicants.

(2) Changes Affecting Loans in Process.
(A) If an applicant does not qualify, the

licensee shall immediately provide a written
and, when possible, an oral explanation of
any other program for which the applicant
may qualify.

(B) When any notice is received which
materially affects a loan in process, the
licensee shall immediately so notify the
applicant in writing and, when possible, oral-
ly.

(3) Prohibition of Unauthorized Brokers or
Lenders.  No licensee shall knowingly use the
services of any broker or lender not licensed
or exempt.

(4) Good Faith Requirements.
(A) Any disclosure or action required by

the Act or regulations shall be undertaken in
good faith.

(B) A licensee shall not collect any charges
unless able to demonstrate that if normal res-
idential mortgage loan requirements are met,
there is a reasonable likelihood that a loan
commitment will be issued under conditions
set forth.

(C) A licensee shall process applications
within the time specified in the contract.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo Supp. 1996.* This rule
originally filed as 4 CSR 140-30.100. Emer-
gency rule filed Nov. 25, 1996, effective Dec.
5, 1996, expired June 2, 1997. Original rule
filed Nov. 25, 1996, effective May 30, 1997.
Moved to 20 CSR 1140-30.100, effective Aug.
28, 2006.

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo 1994, amended 1995.

20 CSR 1140-30.110 Commitment and
Closing Practices

PURPOSE: This rule sets standards for mort-
gage brokers’ commitments and closings.

(1) Approval Notice.  Immediately upon
approval of a loan application, the licensee
shall deliver to the applicant a written loan
approval notice stating the terms and condi-
tions of the loan, namely—

(A) The day the loan commitment expires;
(B) All economic terms of the loan and

their duration; and
(C) Whether the economic terms are fixed

or, if subject to change, an explanation of the
time when, circumstances under which, and
extent to which they may be changed.

(2) Inconsistent Conditions Prohibited.  No
residential mortgage loan commitment shall
contain conditions inconsistent with those
required by the state and federal laws in effect
at the time of application, unless such condi-
tions are less onerous to the applicant.

(3) Avoidance of Commitment.  If an appli-
cant and the real estate meet normal stan-
dards, the licensee shall not refuse to make
the loan to avoid complying with agreed to
terms.

(4) Delay.  Any licensee which delays pro-
cessing an application with the result that a
borrower incurs higher costs shall be liable to
the borrower for such increase in costs,
including points and rates, and for a reason-
able attorney’s fee.

(5) Fees and Charges Prior to Closing.
(A) Any fee paid by the borrower prior to

closing shall be placed with a licensed and
bonded disbursing agent or licensed real
estate broker.  A licensee shall not require a
borrower to pay any fees or charges prior to
the loan closing, except—

1. Charges to be actually and necessari-
ly incurred for services from third parties
needed to process the application; and

2. A rate-lock fee (fee), all of which
must be a bona fide fee paid in full to a third
party, and further provided—

A. The Rate-Lock Fee Agreement is
in writing and signed by both the licensee and
the applicant and states—

(I) The expiration date of the fee
agreement;

(II) The amount of the loan;
(III) The maximum interest rate

and maximum discount (points); and
(IV) The term of the loan; and

B. The licensee is able to demonstrate
to the commissioner that—

(I) The licensee is able to perform
under the terms of the fee agreement; and

(II) Subject to verification, the
information submitted by the borrower indi-
cates that the loan will be approved in accor-
dance with the fee agreement; and

C. The fee is deposited in escrow in
accordance with the requirements of 4 CSR
140-30.040, for the following distribution:

(I) The fee is paid to the lender and
credited to the borrower at closing; and

(II) The fee must be refunded if the
loan does not close in accordance with the fee
agreement, except that the fee may be
retained upon the licensee’s ability to demon-
strate to the commissioner any of the follow-
ing reasons:  the applicant withdrew the loan
application; the applicant has made a materi-
al misrepresentation on the loan application;
the applicant has failed to provide documen-
tation necessary to the processing or closing
of the loan, such documents having been
timely requested; and
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(III) When the fee is to be retained,
the licensee shall send a written notice to the
borrower stating the reason for retaining the
fee.

(6) Refunds on Failure to Close.  If a resi-
dential mortgage loan is not closed through
no fault of the applicant, all the charges
described in section (5) shall be refunded to
the applicant, except to the extent such
charges were incurred in good faith by the
licensee on behalf of the applicant for third
party services.

(7) Licensee’s Failure to Close—Disclosure.
If a loan fails, through no fault of the appli-
cant, to close within the specified commit-
ment period, the licensee shall provide
detailed written notification to such applicant
of why the loan failed to close and specify
any resulting conditions which will affect the
availability of such loan.

(8) Escrow Account Agreements at Closing.
If the mortgage requires an escrow account
for taxes and/or insurance premiums, a writ-
ten Escrow Account Disclosure Agreement
shall be executed at closing.  Compliance
with applicable federal law shall constitute
compliance with this rule.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo Supp. 1996.*This rule
originally filed as 4 CSR 140-30.110.
Emergency rule filed Nov. 25, 1996, effective
Dec. 5, 1996, expired June 2, 1997. Original
rule filed Nov. 25, 1996, effective May 30,
1997. Moved to 20 CSR 1140-30.110, effective
Aug. 28, 2006.

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo, 1994, amended 1995.

20 CSR 1140-30.120 Exemption Guidelines

PURPOSE:  This rule states the guidelines
for exemption from the licensing requirements
for mortgage brokers.

(1) General.  The exemption provision of sec-
tion 443.803.1(8), RSMo shall be construed
to avoid duplication of licensing and supervi-
sion by state and federal agencies.  To the
extent that specific conduct or business activ-
ity is not otherwise separately licensed or
regulated, the provisions of section
443.803.1(8), RSMo shall be strictly con-
strued.

(2) Interpretive Guidelines.  Any person may
request an interpretative ruling of the com-

missioner on the question whether that per-
son is an exempt entity.  Such requests shall
be in writing and contain information suffi-
cient to reasonably inform the commissioner
of the basis for the exemption.

(3) Exempt List.  The commissioner requests
that all exempt entities file a letter disclosing
exempt status and the reason therefore at the
Division of Finance, Residential Mortgage
Section, P.O. Box 716, Jefferson City, MO
65102.

AUTHORITY: sections 443.847, 443.869(7)
and 443.887, RSMo Supp. 1996.* This rule
originally filed as 4 CSR 140-30.120.
Emergency rule filed Nov. 25, 1996, effective
Dec. 5, 1996, expired June 2, 1997. Original
rule filed  Nov. 25, 1996, effective May 30,
1997. Moved to 20 CSR 1140-30.120, effec-
tive Aug. 28, 2006.

*Original authority: 443.847, RSMo 1994, amended
1995; 443.869(7), RSMo 1994, amended 1995; and
443.887, RSMo 1994, amended 1995.
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